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two-fifths in the current year. Iron ore output and exports
nave also increased by about 40 per cent. Non-ferrous metal
producers have, for the most part, witnessed a general improvec-
ment in market conditions despite adverse influences affecting
certain items. The uranium industry has had a year of high
operations but now faces a period of ad justment.

within the fuel group, pectroleum production and
refining have increased moderately in response to rising
domestic consumption and larger exports, following the rcmoval
of American restrictions against Canadian oil. A continuing
expansion in distributive outlets has been accompanied by a
substantial increase in the production of natural gas. On the
other hand, operations in the coal industry have continued
downward in the face of strong competition from other fucls.
Iumber products had experienced an early recovery in 1958,
which continued into the current year, Despite the moderating
trend in housebuilding in both Canada and the United States
and the late summer work stoppage in British Columbia mills,
total production in 1959 has held to about last ycarts lcvel.
Canadal!s newsprint industry tcnded to lag behind the general
recovery in its early stages but, with the continuing rise
in North American consumption, has subsequently been moving
steadily ahead. By October, operations in the industry had
risen to 90 per cent of capacity while production in the yecar
to date is up by 4 per cent.

Woodpulp output has shown a“stronger ycar-to-year
advance, reflecting principally the strong demand for kraft
pulps. Chemicals production, which had continued to advance
during the 1957-58 business contraction, has remaincd roughly
unchanged during most of 1959. Early-ycar weakness in paints
and fertilizers has offsct gains in other products. With
construction work at a record level, building material pro-
ducers have had an unusually active year.

Consuncr-based industries, though in some cascs
facing stiff competition from imports, have had the benefit
of a stronger trend of consumer spending. In the casc of
automobiles, from last ycar to this, the proportion of
Europecan=-type cars in the Canadian markct has incrcascd from
20 to 25 per cent. Nevcrtheless doucstic production of pass-
cnger cars ran well ahead of last yearts level until the
recent shut-downs causcd by shortages of parts from the United
States. To mideDecember, production is slightly up compared
with the 1958 position. In the commcrcial vehicle ficld,
where imports are relatively small, output is up by 15 per
cent. In most elecctric appliance lines there has been a
pronounced incrcase in both production and sales.

Imports of somc items, such as refrigerators and
freezers, have fallen sharply mainly as a result of curtailed
production in the United States. Textile, clothing and




