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(b) pensions and allowances received from Canada under the Pension Act, the Civilian
War Pensions and Allowances Act or the War Veterans Allowances Act and compen-
sation received under regulations made under section 7 of the Aeronautics Act shall be
excluded from the bases used for the computation of Swiss tax, so long as they are
exempt front Canadian tax;

(c) pensions and allowances received front Switzerland under the legisiation concerning
Military Insurance shall be exempt from Canadian tax so long as they are exempt from
Swiss tax;

(d) alimony and other similar payments arising in a Contracting State and paid to a
resident of the other Contracting State who is subject to tax therein in respect thereof,
shall be taxable only in that other State.

ARTICLE 19

Government Service

1. (a) Remuneration, other than a pension, paid by a Contracting State or a political
subdivision or a local authority thereof to any individual in respect of services rendered
to that State or subdivision or local authority thereof shall be taxable only in that State.

(b) However, such remuneration shail be taxable only in the Contracting State of which the
recipient is a resident if the services are rendered in that State and if the recipient is a
national of that State or did not become a resident of that State solely for the purpose of
performing the services.

2. The provisions of paragraph 1 shall not apply to remuneration in respect of services
rendered in connection with any business carried on by one of the Contracting States or a
political subdivision or a local authority thereof.

ARTICLE 20

Students

Payments which a student, apprentice or business trainee who is, or was inimediately before
vîsiting one of the Contracting States, a resident of the other Contracting State and wlho is
present in the first-mentioned Contracting State solely for the purpose of his education or
training receives for the purpose of his maintenance, education or training shal flot be taxed in
that first-mentioned State, provided that such payments are made to him from sources outside
that State.

ARTICLE 21

Capital

1. Capital represented by immovable property may be taxed in the Contracting State in
which such property is situated,

2. Capital represented by movable property forming part of the business property of a
permanent establishment of an enterprise, or by movable property pertainîng to a fixed base
used for the performance of professional services, may be taxed in the Contractîng State in
which the permanent establishmient or fixed base is situated.

3. Ships and aircraft operated by an enterprise of a Contracting State in international
traffic and movable property pertaining to the operation of such ships and aircraft, shahl be
taxable only in that State.

4. All other elements of capital of a resident of a Contracting State shail be taxable only in
that State.


