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" Fuel costs are 16 percent higher in Canada than in the U.S. However, if

U.S. carriers were to fiy within Canada they would have to pay the sanie

higher fuel costs as the Canadian carriers currently do."

* Canadian tax treatment may be less favourable to Canadian carriers than is

the tax treatment of U.S. carriers by the U.S. government.

* Canadian carriers must raise 75 percent of their equity capital in Canadian

financial markets, and this is a disadvantage when equity costs are higher

in Canada than in foreign countries.

* Landing fees are higher in Canada than in the U.S. Again, on a route-by-

route baýqiq-: this does not translate into a disadvantaize for Canadian carriers


