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beyond its main line, some of which it desires to
provide ; and although the directors hope that
the measure proposed may also enable them to
meet the more important of these requirements,
it remains to be seen how far the Government
measure in reducing 80 largely the relief of the
company requested, may not restriot its power
of providing for the extensions of its connections,
which the company and the public, and it is be-
Heved the government also, desire to see oarried
out, and may not also interfere with the inten-
tion and wish of the company to anticipate the
period of the repasyment of the government

loan.

Should this measure become law the position
of the company will oceupy on the opening of
the through line next spring may be summed
up as follows :—

It will have a cash deposit in the hands of the
Dominion Government sufficient to pay semi-
annual dividends at the rate of three per cent.
per annum on its $65,000 000 eapital stock foz
seven and a half years, or until the end of the
year 1893, It will own 3,299 miles ; and will
hold under lease 695 miles equipped railwsy.
forming a ‘otal mileage of 3,094 miles. It will
own more than 21,000,000 acres of agricultural
lands. It will own three fine steel steamehips
on the great lakes, and an extensive and well ap-
pointed telegraph system, with power to extend
its telegraph lines to all parts of the sountry. A'l
this property, together with oertain outside
assets, all vained at $280,960,685, will be repre-
sented by s total indebtedness of $53 802,245,
bearing an unususlly low rate of interest.and by
$65,000,000 capits1 stock, for which dividends
for seven and one-half years will be in hand.

TRAFFIC ARD EARNINGS.

The opening of the through line to the Pacifie
ocean for regular traffic in the spring of next
year, will be the full sceomplisnment of the
aationsl and political objests which the Govern-
ment of the Dominion had in yiew in subsidis-
ing snd aiding the construction of a transconti.
nental line through Oanadian territory ; the
company wi'l then have fulfiiled all its obliga-
tions to the Government under its contract ; it
will be in the same position as any other purely
commercial enterprise, and will depend for ite
prosperity upon the development of traffio and
prudent management.
erty as an investment must then be measured
and determined solely by the amount ot money
it can earn.

The following results of the operation of the
railway for the last two years have b en obtain-
od from it, as & new and incomplete railway,
only in partial operation, and having to a large
extent {0 create its own traffic; and that, too,
during s period of unexampled commereial de-
pression.

EARRINGS AND EXPENSES.

1888 1884

Passengers. . .. ....$1,464 631 87 $1,980 902 30
Freight ...... .e.. 8,756,015 90 8,410,365 89
Mail ............ 68,109 16 85,786 83
Exproes .......... b57.171 16 95 671 68
Sleeping oars...... 24,071 56 48,492 60
Misoellaneous .... 53,796 73 134,863 47

$5 423,695 95 $5.750,521 27
Expenses ........ 4,862,562 85 4,668,630 75

Net ...... $561,143 10 91,191,890 62

Coustruction material included in above
earnings :—
1883 1884
$1,374,000 gross.  $628,193 grose.

The amounts inoluded for carriage of oon-
struetion material do not affest the net result ;
a8 it was earried at absolute cost, and such cost |
is inoluded in the expenses.

STATEMENT OF BABNINGS, RXPENSES, AND NET
, EARNINGS FOR 1884.

Expen- [Net earn-
ses. ings.

$401,915 19:€0127,270 17 Jefioit,
B4 #8! 190,396 04 do.
75,700 54| do.

74,816 84

082 6
895,160 87| 245,318 01!
December .| 521,553 03| 350,28 95| 171,315 Mi

5,750,581 27'4,558,68) 75'1,1+1,800 62|

During the first four months of the present | well

The value of the prop- |.

year, 1885, the earnings and expenses have been
as follows :—

Month. ! Earnirgs.[Expenses. Engeif: g

—_ | —
January..... ..5349.3,765 16/23%9,058 50|% 84,7°5 66
February | 401508 14| 834,961 71| 67,146 43
Mairch .. 489,151 89| 360 624 66| 128,627 23
April preeeeeed| 692,141 43’ 387,776 59| 824,364 84
_Total ............ »-;--3,2’996-565,921!491_._821 461 604,744 16

There is thus shown an improvement in net re-
sults over the first four months of last year of
$932,014.

Tne amount of eonstruction material oarried
this yvear being $129.318 gross, as compared
with $106,120 gross for the same time last year.

Acoording to the above statement, and assum-
ing that the et earnings for the last eight
months of the present year will be no more than
they were for the last eight months of 1884, the
rerult for the present year will be a net profit of
92,113,904,

As an inerease of earnings for the last eight
months of this year may fairly be expected, the
directcrs believe that the net result of the pre-
sent year's operations will not fall
short of '$2,400.000 ; snd without pretend-
ing to be able to forecast the fature,
or wishing to indulge in what might
scem to be extravagans estimates of the prospec-
tive earning power of the property, they believe
themselves justified in estimating that for the
year beginning June 1st, 1886, which will be the
first year of the fall operation of the through
line, the gross earnings will not be less than
$12.000,000, and the net profit not less than
98,600,000 ; and the direotors feel confident that
every sucoceeding year, as the country traversed
by the line is brought under oultivation, there
will bs a large aud constant incraase in the earn-
ings and net results.

The Oatario and Quebec line, from Perth to
Toronto, was vot opened for traffic until late in
August last, and it waa in partial operation only
during the remainder of the yesr : but the re-
sults were such as fully to satiefy the expeota-
tions of the directors, and to establish beyond
question its great value as a large contributor to
the profits of the company, and its necessity for
the protection of the traffic of the main line.

The directors have no misgivings about the
wisdom of their polioy in seouring the econtrol of
new and independent connecting lines in Ootario
and Quebso, the necessity for which was impres-
sed upon them by tho bitter hostility and un-
ressoning jealousy with which the company
has been pursued, from its very inception, by
another Canadian railway company whish has
g0 long erjoyed an almoat nndisputed monopoly
of the railway bueiness of the Dominion. The
direotors are convinced that without the eontrol
of tributary lines, reaching all the important
oeptres of trade in the older provinces of the
Dominion, the comvany sould have no adequate
commsnd of the trafis to und from the Oana-
dian North-West and the Pacific coast, and
that the greater part of it would continue to be
carried by the American lines, as it has been in
the past, and the Canadian Pacifie railway would
fail to acoomplish one of the main objeets for
which it was brought into existenoe.

LANDS.
The land sales for the past year have been as

follows :—798,584 acres at an average price of
$8,012 per acre.

The total sales up to Deo. 81st, 1884,
WOTO. . csvasoascrsosssssncrnsasss 8,780187
T.eas cancelled sales............... . 129,924

8,600,268

These cancelled sales ware the result of fail-
ure on the part of the purchasers to oarry out
the terms of their contracts—in some eases as o
eash payments, in others as to oultivation.

Acres.

{ Where the lands were held by speculators, who

defanlted in payments or in conditions as to eul-
tivation,it was thonght best that the lands should
revert to the company : bat the most lJibersl
treatment has been accorded to all bona fide set-
tlers who appeared to have acted in good faith.

The experience of the company in the matter

‘of 1and #ales has been to some extent similar to

that of nearly all fneland grant railwavs in the
United States, where the first speculative fever
has almost iovariably been followed by & heavy
falling cff in 1and eales, owing to the presence of
vast quantities of free government lands ; but as
these were taken up by settlers, the wales of
railway lands increased, and prices increased as

Profiting by the experience of others, this
company has extensively advertised the free
government lands, and made every effort to
stimulate their settlement.

The settlements along the wain line now ex-
tend & mething more than 400 miles west of
Winnipeg, and for this distance the greater part
of the government lande within ten miles of the
railway have been taken up, and there are indi-
oations of renewed activity in the sales of the
lands of the company.

LAND GBANT MORTGAGK.

The following was the position of the & per
oent. land grant and mortgage bonds at 3lst
December, 1884 :—

Total isgue....c000000e
Deposited with the Gov-
ernment as securisy un-
der the contract, with-
out interest.......... $5,000,000
Held by the Government
under the Loan Act,
1884, without interest
Redeemed by land sales
and cancelled........

$25,000,000

8,996,000
7,316,000

21,312,000

Balance outstanding .. 83_688:0&

Against this balance the company holds in-
terest bearing obligations, on land sales con-
tracts, Aamounting to $2,078,286.56, and has on
hand $728,509 uneold bonds.

It will, no doubt, be gratifying to the share-
holders $o know that there are no telegraph,
sleeping oar or elevator companies, or anything
of that natare connected with their line, mor
private interedts of any deseription to absorb
any portion of their profits.

The disturbance smong the Metis and In-
dians of the North-West Territories, although
ocourring 108 district several huodred miles
north of the railwsy and in no way sffceting
the Provinee of Manitoba nor any of the terri-
tory adjacent to the company’s lines, may for
this season have a deterring effect upon emi-
gration ; but it ultimate ivfluence wiil not be
injurious in this respect; while the outbreak
iteelf, and recent eventsin Europe and Asia,
have demonstrated the vast importanes of the
Canadian Pacific railway to the welfare of this
country, and to the Empire at large.

The directors, without having come to any
decision in the matter, strongly incline to the
opinion that, ander all the circumstances of the
oase, and especially in view of the fact that the
8 per cent gusranteed dividend, secured for the
next eight and a half years, yields to the share.
bolders s fair return for the capital invested, it
would not be expedient to pay auy further sup-

‘plementary dividend out of capital daring the

short period which will be cocupied in complet-
ing conetruction. The directors, however, be-
lieve that after that period has expired the net
earniogs of the company will soon be sufficient
to warrant the payment of inoreased dividends.

The directors are happy to state that in the
operation of the railway no material difficul-
ties have been encountered, and that, notwith-
standing the unusual severity of the past two
winters, the traffic has been oarried, both on the
eastern and north-western sections of the line,
with singular freedom from sccident or delays
and the statement is now submitted with entire
confidenee, that fewer difficulties will be experi-
enoced. in the future, than on any other railway
in Canada or the northern United States, and
that, owing to the superior oharaoter of the line,
the expepses of maintenance and operation will
be eonsiderably below the average.

The directors regret losing avother of the
original associates, who together undertook to
carry through this work, Baron Reinach, of
Paris, having resigned his geat at the board in
December last. Mr. John Turnball, who eon-
sented to join the board temporarily in March,
1884, now desires to retire.

In conclusion th2 directors desire to say that
it has been their aim in this report to give in-
formation necessary to enable each shareholder
to form his own opinion of the position and
prospects of the company, While the past
eighteen months have been a period of some
aniiety to the direotors, and the difficulties and
embarrassmente connected with the undertsking
sometimes seemed a8 if they might prove to be
overwhelming, yet amid them all the directors
have never for a moment lost confidence in the
uliimate success of the enterprise.

GreonrGE STEPHEN,

. Pcesident.
Montreal, June 18th, 1885,




