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beyond its main une, noms of which it desires to
provide; sud although the diretors hope that
the mesaure proposed may alo enabsle them to
mut the more Important of the.. requirements,
It remains to be seen how far the Government
measure in reducing so largely the relief of the
company requested, may not restriot its power
of providing for the extensions of its connections,
which the company sud the publie, and it in be-
lieved the government also, desire to see carried
out, and may not also Interfere with the mien-
tion and wish of the oompany to anticipate the
period of the ropayment of the government
loa.

Should this measure becorne law the position
of the .ompany Will o.cupy on the opening of
the through lins next spring may be summed
up as follows:-

It will have a cash deposit in the hands of the
Dominion Government sunficient to pay semi-
annual dividende at the rate of thrf e per cent.
per aunum on Its $65,000 000 cspital stock foi
sevn and half yars, or until the end of the
yuer 1898. It will own 8.299 miles ; snd will
hold under lease 695 miles equipped railway'
forming a total mileage of 8,994 miles. It will
own more than 21,000,000 aores of agrieultural
lands. It wii own three fine steel steamahips
on the great lakes, and an extensive and well ap.
pointed telegraph system, with power to extend
its telegraph line to all partu of the country. All
this property, together with certain outaide
assets, al valued at 0280,960,585, will be repre-
sented by a total indebtedues of 858 892,245,
bearing au un muslly low rate of interestand by
865,000,000 capital stock, for which dividende
fer seven and one-half years will be in hand.

T"Arrro AND zAINIGs.

The opening of the through lia to the Pacifie
ocean for regular traffie in the spring of next
year, will be the full socomplienment of the
national and political objects which the Govern-
ment of the Dominion had in yiew in subsidis-
ing and siding the construction of a transconti.
nuntal line through Canadian territory ; the
company will thon have falfiled al its obliga-
tions to the Government under its contract ; it
will be in the smie position as any other purely
commercial enterprise, and will depend for its
prosperity upon the development of traffie and
prudent management. The value of the prop.
arty as au investment muet then b. messured
and determined solely by the amount ot mone3
it ean earn.

The following resultu of the operation of the
ruilway for the lait two years have b en obtain
ed from it, as a new snd incomplete railway,
only in partial operation, and having to a large
etent to criate its own trame; and that, too
during a period of unexampled commercial de
pression.

ARNINGs AND EBENUES.
1888 1884

Passgers....1,464 681
Freight .......... 8,755,916
Mail.............69,109
Express.......... 57,171
Sleeping ears.......24.071
Miscellaneous .... 52,796

$1,980 902
8,410,865

85,786
95 671
48,492

184,852

05 428,695 95 85.750,521 2

yesr, 1885 the earnings and expenses have been
ai follows:~

1 :

Expn .es ...... 4,862,5528

Niet ...... 561,143 10 81,191,890 52 The land sales for the pat year have been as

Construction material included in above follows :-798,584 acres at an average price o

seningu1 88,01f per acre. -

1888 1884 The total sales up to Dec. Bl1t, 1884,
$1,274,000 gros. 8628,198 gros. were............................ 8,730.18

Les eancelled sales................ 129,924
The amounts included for carriage of con-

struction materiai do not affect the net resuit ; 8,600,261
s it wa earried at absolute Taot, and such.ost These cancelled sales ware the result of fail
le inoluded in the expensn. ure on the part of the purchaiera to carry ou

STATEKENT OF AN ;Gs, EXPENSES, AND NET the terme of their contraets-in some cases as t
EABNUMS FOR 1884. eash payments, in others s. to cultivation

Earn- NeWhere the lande were held by speculators, wh

Montb. Eng. Expen. Net earn- defaulted in payments or in conditions as to enl

J g- . e -gtivation,it was thought best that the lands houl

Janu.ry 1$274645098401915 l927,27017l defoit. revert to the company ; but the mot libers
ay .... 295 9 » 189,2694 do. treatment has been acorded to ail bona ie se

Sar .. 1,9 9 7S , 875,70054 do- liers who a peared to have acted in good faith

pi ........... 4,96 7 3849,991 ,7,816 84i The experience of the compsy in the matte
june... .0,661 2 090 0 121 215169 t0 'sof land sales ha been to ome extent similar t
July ...... 549,867 21 994,6 8 0 I 154,694 18 that of nearly ail ne land grant railwav in thi
August .. 565,814 47 38,9878 85 - 610 United States, vhre the firet speculative feve

tmber.. h7a,591s11'489,0682297,448s49 ba almft invariably been followed by a heav
November... 810,873 a88%,160 87 945,913 01 falling eff in land sales, owing to the presencea
December.. 521,559 OS 50284 95 171,815 08 vasî quantities of free government lands ; but a

5,150.52' 27r4,58,687 1 'ithese were taken up by settlers, the 1salesc
railway lands increaued, and prices inerssed

During the firet four months of the prseunt well.

1

-Net
Month. Ernirgs. Expenses. Esrnings

January ........... :812.,761 16 $3,ig'058 50 $ 84,715 66
February........I... 401M8 14 834.361 71 67,146 43
Mach ............ 489,151 89 360624 66 128,697 23
April ............. 682,141 4s 3î7,776 59 324,364 84

Totali...~4..........2206.565 146 604,744 16

There is thus shown an improvement in net re-
suite over the finst four months of lait year of
$922,014.

Tne amount of construction material carried
this year being $129,818 gross, as compared
with $106,120 gros. for the same time last year.

According to the above statement, and asuum-
ing that the net earnings fo>r the last eight
months of the present year will be no more than
tbey were for the last eight monthe of 1884, the

orult for the present year will be a net profit of
02.118,904.

As an incresse of earnings for the lait eight
months of this year may fairly be expected, the
direot<ra believe that the net rult of the pre-
sent year's oprations will not fali
short of 82,400,000 ; and without pretend-
ing to be able to forecast the future,
or wishing to indulge in what might
secm to be extravagant estimates of the prospec-
tive earning power of the property, they believe
themselves justified in estimating that for the
year beginning June lit, 1886, which will be the
frst year of the full operation of the through
line. the grose earnings will not be less than
$12,000,000, and the net profit not less than
88,600,0001; and the directors feel confident thaI
every suceeeding year, as the country traversed
by the line is brought under cultivation, there
will be a large and constant inerasse in the earn-
ingandinet results.

TheOntario and Quebee line, from Perth to
Toronto, was not opened for traffie until late in
August last and it was in partial operation only
during the remainder of the year,: but the re.
suit were suoh as fully to satisfy the expecta-
tions of the directors, and to establish beyond
question its great value as a large contributor to
the profits of the company, and its neoessity for
the protection of the traifie of the main lino.
. The directors have no misgivings about the
wisdom of their policy in seeuring the control of
new and independent connectin lines in Ontaric
and Quebf o. the neoessity for which was impres.
sed upon them by the bitter hostility and un-
reasouing jealousy with which the compan3
bas been pursued, from its very inception, b3
another Canadian railway company whieh has
'o long er.j yed an almoit undisputed monopoly
of the railway business of the Dominion. The
direetors are convinced that without the control
of tributary lines, reaching all the importani
eintres of trade in the older provinces of the
Dominion, the comnany could have no adequat
command of the trafe to and from the Cana
dian North-West and the Pacifie ceat, an<
i that the greater part of it would omntinue to b

) earried by the American lines. as il bas been ii
7 the put, and the Canadian Pacifie railway woul
7 fail to socomplish one of the main objecta fo
7 which it was brought into existence.

08.688,000

Against this balance the company holde lu-
terest bearing obligations, on land sales con-
tracta, amounting to $2,078,286.56, and bas on
baud 8728,500 unsold bonds.

It will, no doubt, b. gratifying to the sare-
holders to know that there are no telegraph,
sleeping car or elevator companies, or anything
of that nature connected with tbeir line, nor
private intereits of any description to absorb
sny portion of their profite.

The disturbance among the Metis and In-
dians et the North-Wetst Territories, although
ocourring in a disi riet several hundred miles
north of the railwvy and in no way effecting
the Province of Manitoba or any of the terri-
tory adjicent to the company's lines, may for
this season have a deterring effect upon emi-
gration.; but its ultimate irfluence wiil not b.
injurious in this respect ; while the outbreak
itself, and recent events in Europe and Asia,
have demonstrated the vast importance of the
Canadian Pacific railway to the welfare of this
country, and to the Empire at large.

The directors, without having come to sny
decision in the matter, otrongly incline to the
opinion that, under all the circumstances of the
case, and especially in view of the fact that the
8 per cent guaranteed dividend, secured for the
next eight and a half years, yields to the shae.
holders a fair return for the capital invested, it
would not be expedient to pay any further sup-
plementary dividend out of capital duriug the
short period which will be occupied in complet.
ing oonstruction. The directors, however, be-
lieve that af ter that period bas expired the n t
earnings of the company will soon be sufficient
to warrant the payment of incresed dividends.

The directors are happy to state that in the

, operation of the railway no material diffical-
1 ties have been encountered, and that, notwith-

standing the unusual severity of the pat two
winters, the traffie has been carried, both on the
esteru and north-western sections of the line,
with singular freedom from accident or delays ;
and the statement is now submitted with entire

f confidence, that fewer difficulties will be experi-
enced. in the future, than ou any other railway
in Canada or the northern United States, and
that, oving to the superior character of the line,

7 the expenses of maintenance and operation will
4 b. considerably below the average.

The directors regret loeing another of the
8 original associates, who together undertook to
- carry through this work, Baron Reinach, of
4 Paris, having resigned his eah at the board in
o December lait. Mr. John Turnbull, who con-
. sented to join the board temporarily in March,
o 1884, now desires etoretire.

In conclusion tha directors desire to say that
d it bas been their aim in this report to give in-
i formation necessary to enable aich shareholder
- to form his vown opinion of the position and
à. prospects of the company, While the pat
r eighteen months have been a period of some
o anxiety to the directors, and the difficulties and
e embarrasiments connected with the undertaking
r sometimes seemed asi f they might prove to b.
y overwhelming, yet amid them ail the directons
of have never for a moment lost confidence in the
as ulhimate success of the enterprise.
of GEORGE STEPnEN,
MPresideut.

montreal, June 18ith, 1885.

Profiting by the experience of others, this
Company has extensively advertised the frIe
government lands, and made every effort to
stimulate their settlement.

The settlements along the irain line now ex-
tend s mething more than 400 miles west of
Winnipeg, and for this distance the greater part
of the government lands within ten miles of the
railway have been taken up, and there are indi-
cations of renewed activity in the sales of the
lands of the compariy.

LAND GRANT MOBTGAGE.
The following was the position of the 5 per

cent. land grant and mortgage bonds at 81st
December, 1884 :-

Total issue ............ 25,000,000
Deposited with the Gov-

ernment ai securisy un-
der the contract, with-
out interet...........85,C00,000

Held by the Government
under the Loan Act,
1884, without interest 8,996,000

Redeemed by land sales
and cancelled........ 7,316,000

21,812,000

1482

Balance outstanding -..

or


