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AMBIGUOUS TERMS IN POLITICAL ECONOXY.

[We exiract the following from Archbishop Whately’s admirable
work—** Elements of Logic.”]

« The foundations of Political Economy being a few general proposi-
tions deduced from observation or from consciousness, and generally
admitted as soon as stated, 1t might have been expected that there would
be as little difference of opinion among Political Econonnsts as among
Mathematicians ;—that, being ngreed in their premises, they could not
differ in their conclusions, but through some error in reasoming, so
palpable as to be readily detected.  And if they had possesaed a vocabu-
lary of gencral terms as precisely defined as the mathewmaticnl, this would
probably have been the case.  But as the terms of this Science are drawn
from common discourse, and seldom carcfully defined by the writers who
employ them, hardly one of them has any settled and juvariable meaning,
and their ambiguitics are perpetunlly overlooked. ‘T'he puncipal termsare
only seven, viz. :—VatLug, WeaLt, Laoor, Caritar, Rent, Waoes,
Prorits,

¢ 1.VALUE.—Asvalue is the only relation with which Politcal Econo-
my is conversant, we imght expect all Economists to be agreed as to ats
meaning. There is no subject as to which they are less agreed. .

« The popular, and far the most convenient, use of the word, is to
signify the capacity of being given and received in exchange.  So defined,
it expresses a relation. The value of any one thing must consist in the
several quantities of all other things which can be obtamed w exchange
for it,and can ncver remain fixed for an instant.  Most writers admit
the propriety of this definition at the outset, but they scarcely everadhcere
to it.

¢ adam Smith defines Value to mean eithes the utility of a particuiar
object, or the power of purchasing other goods which the possession of
that object conveys. The first he calls * Value in use,’ the second
“Value in exchange.’ But he soon afterwards says, that equal quantities
of labor at all times and places are of cqual value to the laborer, what-
ever may be the quantity of goods he recerves in retrn for them ; and
that labor never varics int its own Value. Itis clear that he affixed, or
thought he had affixed, some other meaning to the word ; as the first of
these propositions 1s contradictory, and the sccond false, whichever ot lus
two definitions we adopt. .

“ Mr. Ricardo appears to set out by admitting Adam Smith’s definition
of Value in exchange. But in the greater part of his ¢ Principles of
Politicat Economy, he uses the word as synonymous with Cost : and by
this onc ambigity has .endered his great work a long enigma.

«« Mr. Malihus defines Value to be the power of purchasing. In the
very next page he distinguishes absolute from relative Value, a dlsll}lc-
tion contradictory 1o his definition of the term, as expressive of a relation.

« Mr.M:Culloch distingmshes between real aud exchangeable, or relative,
Value. And mn lus nomenclature, the exchangeable, or retauve, Value
of 2 commodity consists in uts capacity of purchasmg ,—its real Value
the quantity of Jabor required for its production or appropriation.

« All these differences appear to arise from a confusion of cause and
effect.  Having decided that conunodittes arc Valuable tn propuition to
the labor they have respectively cost, it was natural to call that iabuur
their Value.

«9, WEALTH.—~Lord Lauderdale has defined Wealth to be ¢ al! that
man desires.’ Mr. Malthus, ¢ those material objects wlich are necessary,
useful, or agreeable.’  Adam Smuth confines the term to that portion of
the results of land and labor which 1s capable of being accumulated.
The French Economists, to the net product of land.  Mr. MCulloch and
M. Storch, to those waterial products wiich have changeable value ; ac-
cording 1o Colonel Torrens, it consists of articles which possess utiliy
and are produced by some portion of voluntary effort. M. Say divides
Wealth into natural aund social, and apphes the latter term to whatever
is susceptible of cxchange. Tt will be observed that the principal dif-
ference between these definitions consists in the adnussion or rejection of
the qualifications ¢ exchangeable’ and * material.’

« It were well if the ambiguities of this word had done no more than
puzzle plilosophers.  Onc of them gave birth to the mercantile system,
In common language, to grow rich 1s to get money ; to dimimsh in for.
tune i3 to lose money ; o rich man is said to have a great deal of money ;
a poor man, very httle ; and the terms < Wealth’ and ¢ Money’ are in
short applied as synonymous. In consequence of these popular notions
(to use the words of Adam Smith) all the different nations of Europe
have studied cvery means of accusnulating gold and silver m their respee-
tive countriess,  T'hus they have attempted by protubiting the exportation
of money, and by giving bounties on the exportation, and unposing resinc-
tions on the unportation, of other commodities, in the hope of producing
what lias been catled a ¢ favourable balance of trade ;* that is, a trade in
which the imports being always of less value than the exports, the dif-
ference is pard 1 money ; & conduct as wise as that of a tradesman who
should part with lus goods only for money ; and instead of employing
therr price in paying lus workmen'’s wages, or replacing s stock, shonld
keep 2t tur evern lns till. ‘The attempt o force such a trade has been
as vain, as the trade, if 1t could have been obtained, would have been
mischievous. But the results have been fraud, punishinent, and poverty
at home, and discord and war without. It has made nanvons consider the
Wealth of their customers a source of loss instead of profit; and an ad-
vantageous market a curse mstead of a blessing. By inducing them 1o
refuse to profit by the pecubar advantages in clunate, soul, or mdusiry,
possessed by their ncighbours, it has forced them in a great measure (o
give up their own, It has for centuries done more, and perhaps for cen.
turics to cume will do more, to retard the improvement of Europe than all
other causes pit together.

“3. LABOR.—The word * Labor " signifies both the act of lahoring,
and the result of that act. It is used in the first sense when we 1alk of
the wages of labor ; in the sccond when we talk of accumulated Iabor.
When uscd to express the act of laboring, st may appear to have a precise
sense, but it is sull subject to some ambiguity.  Say’s defimtion 1s, “ac-

tion suivie, dirigée verrun bt  Storch's, * I'nction des facultés humaines
dirigée vers un bt unle! ‘These definitions include a walk tnken for the
purposes of health, and (ven the exertions of an agreeable converser.

*'The great defect of Adam Swith, and of our own cconomists in
general, is the want of definitions.  There is, perhaps, no defintion of
Labor by any British Econonust. If Adain Smith had framed one, he
would probably have struck out tus celebrated distinction between ¢ pro-
ductive’ and ‘ unproductive”’ labors ; for it 1s difficult to conceive any
definttion of Labor which will admit the epithet ¢ unproductive”’ to be
applied to uny of ita subdivistons, excepting that of misdn ected lahor.
On the other hand, if Mr. M*Culloch or Mr. Mill had defined Labor, they
would scarcely have apphed that term to the growth of a tree, or the im-
provement of wine n a cellar.,

“ 4. CAPITAL.—This word, as »  tht have been expected, from the
complexity of the notions which 1t unplies, has been used 1n very different
senses.

Tt 1, ns usunl, wndefined by Adam Smmth. Tho general meamng
winch he attached to 1t will however appear from his enumeration of its
species,  He divides it into Fized and Circulating : including in the
first what the capitalist retains, in the second what he parts with.  Fized
Copital he subdivides into—1. Machinery ; 2. Shops and other buildings
used for trade or manufacture ; 3. Improvements of land ; 4. Knowledge
and skill.  Cirenlating Capital he subdivides into—1. Money ; 2. Pro-
vigions w the hauds of the provision-venders ; 3. Unfinished materials of
manufactare ; 4. Fumshed work 1n the hands of the merchant or manu-
facturer ; such as farmiture in a cabinet-maker’s shop, or trinkets in that
of a Jewelier.

“ The following is a list of the definitions adopted by some of the most
eminent subsequent econoinists.

“ Ricardo—* That part of the wealth of a country which is employed
n production ; consisting of food, clothing, tools, raw materials, na-
chinery, &c., necessary to give effect to lubor.’

* Malthus— T'hat portion of the material possessions of a country
which 18 destined to be employed with a view to profit.’

‘“ Say—*¢ Accumulation de valcurs soustraites i la consomption im-
productive.’ Chap. 1ii. ¢ Machinery, necessaries of the workman,
matenals?

¢ Storoh—* Un fonds de richesses destiné & la production matérielle.

“ M'Culloch—¢ That portion of the produce of indystry, which can be
made direcily available to support human existence or facilitate pro-
duction.’

« Mill—¢ Something produced for the purpose of being employed as the
mean towards a further production.’

«'T'orrens-~* Those things on which labor has been bestowed, and
which are destined, not for the immediate supply of our wants, but to aid
us 1n obtaimng other atticles of utilty.’ ¢

« It is obvious that few of these definitions cxactly coincide. Adam
Smitl’s (a3 implied in his use of the term, for he gwves no furmal
definttion) execludes the necessartes of the laborer, when in his own
possession ; all the rest (and perhaps with bettor reason) adimt
them.  On the other hand, Adam Smith admits §and in that he
seems to be right) those things which are incajpable of productive con-
sumption, provided they lnve nut yet teachied their consumers.  All the
other defimtions, except perhaps that of Mr. Malthus, which s ambiguous,
arc subject to the inconsistency of affirming that a diamond, and the gold
m which it 13 1o be set, are Capital while the jeweller keeps them separate,
bat cease to be so when he han formed them into a ring ,; alinost all of
them, also, pointedly exclude knowledge and skill. 'The most objection-
able, perhaps, 13 that of Mr M<Calloch, which, while it exclades all the
finshed contents of a jeweller’s shap, would jnciude a racing-stud.

“ Adam Snuth, however, is far from being consistent in his use of the
word ; thus, in the begmning of lus second book he states, that all
Caputals are destmned for the maintenance of productive labor only. Itis
difficult to sce what labor 13 maintained by whot is to be unproductively

consumed.
5. RENT. 6. WAGES. 7. PROFIT.

« Adam Smath first divided revenue into Rent, Wages, and Profit ; and
Ins diviston bas been generally followed. The following defimtions wiil
best show the degree of precision with winch these three terms have been
employed.

Apay Syiti.

1. Rent.—What is paid for the license to gather the produce of the
land.---Book 1. Chap. v1.

“ 3. Wages.---The price of lahor.---Book 1. Chap. v.

“3 Profit.---The revenue derived from stock by the person who
manages or employs it..--Book 1. Chap. vi.

Y SaVee--(Traité & Economie Politique.)---4d¢me. E dut.
”" 1. g«'m-—Lv profit résultant du service producuf de la terre.---Tome

. p. 169,

“2. Wages.---Le pnx de Fachat d'un service productif industrie].---
Tome II. Chap. 503

“3. Profit.---La portion de la valeur produite, retirée par le capitalistc.
—Tome L p. 71, subdivided into milrét, profit mdusinel, and profit
capital.

“ SToRCHo~-(Cautrs & Economic Politique.)---Paris, 1823.

“1. Rent.---Le prix quon paye pour Fusage d'un fonds de terre.---
Tome L. p. 354,

9, Wages.---Le prix du travail.—-p. 233.

“3 Profit.---The returng to capital are considered by Storch, under
the hieads, reate de eapital, and prolit de Ventreprencur.  The first he
divedes into layer, the lnre of fixed capital, and intrét, that of circulauny
capital. The second he eonsiders as composed of, 1st, remuncration for
the use of capital; 2nd, asurance agamnst risk ; 3nd, remuneration for
trouble.---Lav. IIT Chap. ii. viir. xiii.

“ SismoNnt.---( Nouvean Principes, §c.)

1. Rent--<La part de In récolte anuuelle du sol qui revient an pro-
priétairc aprés quil o acquitté les frais qui Vont fait naitre; and he
analysis rent anto, 1st, Ia compensation da travail de la terre ; 2nd, le
prix de monopole ; 3ed, Ja mueux valeur que le propriétaire obtient par la
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