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meaning. The issue of the notes was proof 
that the resource of present taxation had been 
exhausted ; and as there is no way in which 
the property of the nation can be made to 
answer for the debts of the state, except 
through taxation, it is evident that the pay­
ment of the notes must be postponed until 
additional taxes, which it is now impossible 
to levy, can be raised. As for selling the 
whole property of the nation, or any portion 
of it, to satisfy the demands of public credi­
tors, the operation is manifestly imjKesible. 
If all the property of the nation were offered 
for sale, there could be no buyers ; and if the 
property of particular individuals were arbi­
trarily selected for sacrifice, a feeling of com­
mon danger wotdd prevent any one from pur­
chasing. Wc he vc the proof in an applied 
test, in at least one municipal corporation of 
Ontario.

If the state notes be issued- to a bank, in­
stead of Iteing issued to the general public, 
the obligation to redeem them is the salée ; 
and if a reserve of specie, equal to one-fifth 
of the amount, be held for their redempjipr, 
it follows that no provision is made for the 
remaining four-fifths. We say no provision,
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ELASTICITY A REQUISITE OF CVRRKNCT.

In every country the amount of currency 
fluctuates at different }*riods to accommo­
date itself to the volume of transactions in 
which its instrumentality is requisite. In 
England, the jieriodical payment of the in­
terest on the public debt causes s temjMirary 
expansion of the currency, which is, however, 
short-lived. In Ireland, the currency reaches 
its lowest point just before harvest, and at­
tains its greatest volume in January. In 
Scotland, the two great periods of expansion 
are in May and November, w hen the interest 
on mortgaged and annuities is chiefly pay­
able. It is in evidence before a committee 
of the House of Commons, that these fluc­
tuations are in the proportion of three to 
seven : that the minimum circulation is three 
and the maximum circulation «even millions 
sterling. In other words, that it requires n 
currency of seven millions to maintain a cir­
culation which, for the who's year, ave-
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THE BANK CHARTER QUESTION.

COVIRXMKXT PAPER AND GOVERNMENT CREDIT.
case of Laws' itanK may De cited in ppooi ; 

there the original shares went up to many hun­
dred times the figure at which they were ori­
ginally issued. Rut the recoil, when it comes, 
corresponds in depression to the original ont-

m« issue oi state notes, intended to circu­
late as currency, is generally the last despe­
rate financial resource of a government. The 
existence of such paper is proof of embarrass- 
ment, of deranged finances, is redolent of 
deficiencies : it is the w< >rst form of a floating 
debt which it is impossible to wipe <«ut, and 
difficult, if not impracticable, to fund. In­
stead of representing the results of labour, it 
dll* the gap of inordinate, and, almost always, 
unproductive consumption. The issuer, un-

often accelerate the descent. The considera­
tion that a government cannot be sued like 
an individual without its consent, or be made 
amenable to laws which oblige individuals 
and corporations to j>ay their debts, is, at this 
stage, felt with its ntniost force.

Sometimes the credit of the government 
takes another shape, and is largely substi­
tuted for the capital of the hankf This com­
plexity is traceable in the National Bank 
system of the United States, with a modified 
but dangerous copy of which, there is reason

varying demands of commerce. Thai ele­
ment is not to be found in government notes, 
and almost ss little need it be looked for in. 
any system copied from the National Banks ot
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contraction through redemption. 
Bank notes, on the contrary, hi


