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Unfavourable' Conditions in, States, but Favourable Conditions in
Canada.

T Hý present is always regarded as an important time in the stock market,
because the average *man about the beginning of july always likes to

look back'over what the market had done for the first six months of the year
and figure out, as f ar as he can, what is likely to happen during the remaining
six months.

1As far as the Canadian markets are concerned the situation is made
especially interesting because general conditions here in Canada seem to be
very different from what they are in the United States, and while there may
be very good reasons for the 'very severe decline that is occurring in the
Wall Street Market, there is not anything like as much cause for any setback:
iiithe majority of Canadian securities. 0f course Canadian 'markets are
bound to be affected byý any slump in Wall Street, whiether there is any reason
for it or nlot, but the developments of the last year have shown that there is
a general tendency on the part of most Canadian operators to have the Can-
adian markets cut a'way almost entirely from the Wall Street and to work
out their own destiny.

The situation in the States at the presenit timât, which seems to have been
the main reason for the severe decline in the Wall Street Market, is that the
crop reports are nlot anything as favourable as they should be and this with
uinfavourable reports banded down by the Interstate, Commerce Commission
seem to have made the big mnen take the view that the general business out-
iook was far from satisfactory and so there was nothing left but for the market
to go ahead and discount the bad things that'may or may net happen.,

in Canada the situation is entirely different, the lategt trop reports are
of a ver>' reassuring character and the tremendous volume of business that
is being. done by ail the Canadian railroads shows that business conditions
must be very satisfactory, as the retaîlers would not be buying in sncb large
quantities if it was not that they find a ver>' keen iriquir>' from the buying
public.

But the whole trouble is that the average holder of Canadian stocks always
likes to be taking a littie gamble in Wall Street and when the big New York
Market receives a, setback, such as it has latel>', he is forced to sell somne of
his Canadian secturities, for which there is a better market, in order to put
Up more margin on the Amierican securities he may be carrying. It is such
a situation that resuits in the Canadian markets being quickly affected by any
setback ini the bigger markets, even if conditions are satisfactory here, while
they ma>' be unsatisfactory on the other side of the border.

With a good crop ahead in Western Canada and most of the leading
industries working in their capacit>' it does seemn as if the average Canadian
'could afford to look abead at the rernaining six months of the year wifth a
great deal of confidence, but money is gradual>' getting so tight, a nd it is
doubtful whether the Canadian banks will have enough to go around, and
this, of course, will have a somnewhat unsettling effect.

The Third Big Banik to Absorb a Maritime Province Institution.

T HERF, seexus something quite natural about the transaction tby wihich the
Royal Ban~k of Canada takes over the entire assets and properties of

the Union Banik of Halifax.
Onu>' a few years ago the B~ank of Montreal and the Canadian Banik of

Commerce, recognising the large amount of wealth that was centred ini the
Maritime Provinces, stepped in and each took over one of the smnaller banks
that. had particular>' good connections in the provinces of Nova Scç>tia and
New Brunswick with a view of strengthening their position in that part of
the counitry.

The R~oyal Banik of Canada ini itself was regarded as an Eastern Can-
aditan conçern, because up to a few years ago it bad ,its head office in the
city of H~alifax and its board of directors was composed of residents of the.
two eastern provinces. On this account it seemed to have about the strongest
connectioti in the east of aaîy Canadian bank and it was only natural that it
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Very Sigrilficant

AT THEC IAST ANNUAI,
'MEETING OF

the foflowing very significant state-
ment was made by the President
of the Company, Mr. E. P.
Ciemeut, K.C. :

"We adhere to the opinion 80
often expressed at our meetings
that the Seoulty of the prI.olpal
should bo te parfntsuft semstdoraton.
As a resuit of this policy we are
able Io report that after forty years
of oporation wo have net test à shiglo
dollar of our Invbsteil funds."
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