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knou
s when five nun arc hi,l(li„o- f,„. „Me article that the

price will o,, up, and that wlien five sellers arc ()frerin<r
their goods to one man the price is hkclv to o„ do^^n
He is not hkely to u-iderstand. however/ how prices in
general nuiy g,. up in conse(]uence of a new (hscovery
"f gold m the Klondike or an increase in the amount oV
I'ank crc.ht outstanding, ^'et these hitter forces are
.inst as pofrnt. and even more enduring, than the former
in affecting jxiccs.

To offset the enormous (himage chargeahle against
the panic of 1!)()7. mc must place on the cre.h't side of
the account an item whose importance is hecomin-.' more
and more apparent. This item is the education")!' the
Anuncan business man in the science of currencv and
l>anku,g. at least to the extent that he appreciates as
never hefore the relation between a defective currency
system and his own prosperity. lU feels that much of
the loss and suffering of that .lisastcr was unnecessarv,
'••"! that m tlu^ luture the severitv of panics mav be
consi(leral)|y mitigated.

U an architect should plan the construction of a
l>nd(hng which collapsed in the first severe storm he
would probably be lu Id for criminal neglect in .jisre-
.uanhng the ja,vs and principles <d' sc, ntific cnstnic-
f'<".. Shouhl not the architects of our currencv a,.d
''Hiking systems be held e.,ually responsible for (he i„l-
lapse ..f their structures when they have .lisregarded
scieiitdic i)riri(iplc.s clearly established:'

The study of the science of eurrencv and bankin- is
"<'l o,dy obligatory upon the archit.rts ,,r ,,nr rnnu..t"rv
system, but it is also profitable tr, those who must adap't
their business to existing sysleTus. I f the system is de-
'.'"' "'''• '''"'' '^fiow ]),,n iu escape Uu' eoiise(|uences

ol such defect.s; they must know enough to move out (.f


