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portiitn ot it wiis to pa-i;-;. It uiis uiircMSiniaiiii'. tliiTi'i'urc, to <.'\|i(.'('t u.s to

be'j;in to ivpny tli.- iM'in.^y until tlio nbj.'ct fiM- wliich it liiul been IjmTowoil

was acciHiipliHliiMi. ISut.'il' ten ycriiv were allowcil lo clniisc iM-forc any sink-

ing fund ntt.u'lii'il, witiiin tliat p.Muoil tlic road would bo liuilt. tlio wildornc.'^s

peopled, and the population of all tho I'rovincfs would !«' lavuidy iiii-ivasod.

Tlu'v would lie enlivened bv tlie aniinat'nii:- inlUiences of the work it.-ielf.and

would, In l«7f, be in a coiidition to bear up buoyantly under oldigatioiis,

vliich. in 1>S(U. it niiubt bi< |iorilou:-; to at-sunie

We al.-o pointed out the positive loss wliieli niusl lie eiitail(>d ujion the

rrovinucs, should tlioy be compelled to invest an aenuini; siukiufr fund in

the three [ler eents ; and suu'ii'osteil I hat, as it aceuniulated, after the end of

the lirst ten ^ears, we should be permitted ti> invest it in bunds of any of

tlie < 'olonies,' bearinv: si\ per cent, or in any oth<>r seeuiities, t(i be ajiprovod

by Her Majesty's {;ov(niiment.

I'pon neither of the -e points was Mr. (iladstoue prepared to liive us an

answer. He said they were nmv to liim, and lie would reflect U])on them,

with every desire to nicet our wishes, if he ciuild; l)ut, being new and very

.important, he must not be asked to decidi> without consiihu-atiiui.

On leavin-- the Chancellor's ri'sideniit, 1 felt that the whoh^ matter turned

upon the concession of the-t- two i>oiuts. It they were conceded, the siiduiig

fund was shorn of its terrors, and I wa< preiian-d to accept the propo.'^i(i..u.

If they wore imt yielded, then I w.is iirepiared, so far as Sovn Scotia was

concerned, to have closed the ne^o(!iati(Ui. Mr. 'i'illey toidc precisely tho

same view of (uir po-ition. We hoi)ed that wc ct)uld carry both. The Can-

adian (leK'u'ates we\'e le-s sani^uine 'riiey Indii'V.'d that, after huip' diday,

the decision would Iw against us on foth, and that tin- whole neuociat^on

would bo ultimately unsucccs.st'ul. In this lielief they lett Loiulon fir a

short visit to J*aris,"Mr. Tilley and 1 being free to obtain these conccssicms,

if wc could.

We atoiH'e put ourselves again in direct communication with His (Jrace

the Duko of .Newcastle, aiul made it elear to His (iiace, that, in our

judirments, the whole iieueciation hung upon these two points. Our vir-ws

wereciunninnicated to the Chancelhu-of the I'lxcliciu.'r, and. on the folhiwing

Uii'' , we h;ul the .satisfaction to learn from His i:ra<'e that i'ot-h points li;id

ber-n yielded by Mr. (Iladstoue.,

A.s"the netroci.ations were now virtually brouglit to .a close, and Mr. Tilley

was anxious Vu reuirn home by the steamer from Liv(.'rpool on Saturday,

l-lth December, we arramivd* with .Sir I'rederic Mogors th.it the propo-

sitions, as they were n.'^v mutually understood, should lie sei\l ton..* in form

that Mr. Tilley would then .accept the gu.aranlee in .-lu ollicial letter,

leaving mo to do'the same, if on thereturn of tho Canndian Delegates from

V;iris. thev were still dis-.;ilislied. and indisposed to join in such a letter

as, in mv judgment, was T'lpiinal to meet tin.' ca.-.e.

The loliowing Treasury .N'.inute was sent to us by Sir Frederic llogors

on the L'Uh December:

(Cnev.)

It is [iro]M-ised

—

I. Th.at Hills sh.ill be immediately submitted to the Legisliitures of

Canada, Xovii Scotia and New iJrunswiidi, authorizing the respective (b>v-

ernments to liorrow C.'VOOi ),(«)() under the guarantee of the liritish Oovern-

menl, in the fdlowing lu'opm-lions -. Five-tweltths, Canada; three and a

half-twelfths, Nova Scotia; three .•ind a hulf-'weli'llis, .New Hrunswi.'K.


