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Long Term Farm Loans

Mr. BOURASSA: Should there flot be a
slight change made in the last line of the
saine subelause, making it read:

To farmers and through such societies-
Or something to that effect?

Mr. ROBB: Yes. I would suggest:
Such local coôiperative or recognized coloniza-

tion societies.
The CHAIRMAN: The clause as amended

would read:
Subject to the approval of the board whether

loans shall be made directly to farmers or
through local cooperative societies or recognized
colonization societies, or directly to farmers and
through local cooperative societies or recognized
colonization societies, as the province may de-
sire.

Mr. GARDINER: The minister might ex-
plain just what these colonization societies
will include, and if they will have to secure
their funds through the provincial board sub-
ject to its jurisdiction to the samne extent
as coô)perative societies or individual farmers
would be subjeet.

Mr. ROBB: We are placing these recog-
nized colonization societies on exactly the
saine basis as the coôperative societies. There
are, in some of the provinces-I know there
are in Quebec-recognized colonization socie-
tics which have charters from the provincial
government.

Mr. SPENCER: These colonization societies
have nothing to do with bringing immigrants
into western Canada? This is simply a way
of carrying on certatin community work in
Quebec?

Mr. ROBB: They are called colonîzation
societies, but they are doing the samne work
as these local coiiperative societies.

Mr. GARDINER: I take it that they will
be subi ect to ail the rules and regulations of
the local board, and that the property will
have to be properly appraised the samne as
any other property whether it is that of an
individual farmer or a local co5perative
organization working under this legisiation.

Mr. ROBB: It is ail dependent. upon
provincial legislation.

Mr. EVANS: I do flot think we need
open the door there to 'colondzation societies
as I understand them. After this scheme is
properly organized the local farmers will forrn
themselves into coi3perative societies for the
purposes of this legisiation. I do not see
why we should want to open the whole thing
up to, colonization societies, as the valuations
will be made on improvements and the
balance of the farm as the farmers organize
,themselves.

Mr. ROBB: That may be true in the
province from which my hon. friend cornes,
but in some other provinces we have
colonization societies that are doing exactly
the sanie work as co5perative societies. They
are ai subi ect to provincial legislation.

Mr. EVANS: In those provinces can they
not have farmers' orgarjizations under this
legislation through the provincial govern-
ment?

Mr. ROBB: I do flot doubt that they
can, but if they prefer to do the work in
this way, why should we close the door on
them?

Amendment agreed to.
Section a.s amended agrecd to.

On section 9--reserve fund.

Mr. WARD: As I understand this legis-
lation, it is purely coiiperative or national in
its purpose and application. Why should we
provide for payment of dividends?

Mr. ROBB: The dividend is paid back
to the borrower. This is on exactly the saine
basis, I suppose, as the Grain Growers' Grain
Comipany and other cotiperative grain com-
panies of the west. If there is a profit, I
imagine it will go into a reduction of the
debt.

Mr. WARD: Will that be returned in the
form of lessened charges, or in what form will
it be returned to the borrower?

Mr. ROBB: I might direct the attention
of my hion. friend ta suib-clause 4 of this
clause:

Ahl dividends paid upon stock held by any
borrower shaîl remain in possession of the board
and shall be allowed to accumulate at the rate
of 5 per cent per annum co4npounded annually
until such tiine as the said stock with accu-
mulated dividends is sufficient ta provide for
the payment of all indebtedness under the boan
when the amount of the said stock and the ac-
cumulated dividend'a shall be credited to the
borrower as a final payment.

It goes back ta the borrower.

Section agreed to.
Sections 10 to 15 inclusive agreed to.

On section 16-Regulations.

Mr. GARLAND (Bow River): I draw the
minister's attention ta saubsection (e) of this
section, which reads:

The board may, subjeet ta the approval of
the (4overnor in Council, inake regulationa
. . . . ta provide for:

The manner of nomination and appointment
of representatives of the borrowers on the
provincial board in any province.


