
OOMMONS DBBÂTES.
tVi2nf stock, shares, and bords, and the transfer ofregistered
bonds; imd the paymaent of dividends and interest; at ay
place m ees within or beyond the limits of Canada; and
for X a nErmatters required by the said contract or by this
Act Ato be regniated by by laws. But the by-laws of the

oerrpêny made as provided by law shallin no case have any
goree or efect after the next general meeting of shareholders,
which sha lbe held after the passage of sueh by-laws, unless
they are approved by such meeting.

BONDS.

48 Thlie Company; under the authority ofa special general
Meeting of the shareholders called for the purpose, may
Imue Ë»dgage bonds to the extent of ten thousand dollars

er .mile ef the Catnadian Pacific Railway for the, purposes
oîtbe mdertakihg authorized by the present Act; which
ime shal Constitue a first mortgage and privilege upon
thie aaidAiahway, eonstructed or acquired, and to be there-
aftr waoùtrMted, or acquired, and upon its property, real
*aad personal, aceired and to be thereafter acquired includ-
i iboling stock, and plant; and upon its tolls and revenues
(after diednetionfrom such toits and revenues of working
rp.ases) ; and upoh the franchises of the Company; the

W-hole as shall>be declared and described as so mortgaged
W anry deed of -mortgage as hereinafter provided. Provided
always, however, that if the Company shall have issued, or
shall intend to issue land grant bonds under the provisions
of the thirtieth section hereof, the lands granted and to
be granted by the Government to the Company may be ex-
cluded from the operation of such mortgage and privilege;
and provided also that such mortgage and privilege shall not
ïttach upon any property which the Company are hereby,
or by the said contract, authorized to acquire or receive from
the GoVernment of Canada until the same shall have been
conveyed by the Government to the Company; but shall
attach upon such property, if so declared in such deed, as
soon as the same shall be oenveyed to the Company. And
such mortgage and privilege may be evidenced by a deed or
deeds of mortgage executed by the Company, with the
authority of its shareholders expressed by a resolution passed
at sudh special general meeting; and any such dee ma
dontam such description of the property mortgaged by suc
deed, and such conditions respecting the payment of the
bonds secured thereby and of the interest thereon, and the
remedies which shall be enjoyed by the holders of such bonds
or by any trustee or trustees for themin default of such
payment; and the enforcement of such remedies; and may
provide for such forfeitures and penalties, in default of such
payment; as may be approved by such meeting; and may
also contain, with the approval aforesaid, authority to the
trustee or trustees, upon such default, as one of such reme-
dies, to take possession of the railway and property mort-

ed, and to hold and run the same for the benefit of the
ndholders thereof for a time to be himited by such deed;

or to sell the said railway and property, after such delay,
and -ipon such terms and conditions as inay be stated in
sueh deed; and with like approval any spch deed may con-
tain provisions to the çffect that upon such default aud
upon such other conditions as shall be described in such
deed, the right of voting possessed by the shareholders
of the Company, and by the holders of preferred stock
therein, or by either of them, shalh cease and deter-
mine, and shall thereafter appertain t the Bondholders, or
to them and to the holders of the whole or of any part of
the preferred stock of the Company, as shall be declared by
sudh deed; and such deed may also provide for the condi-
tionalor absolute cancellation-after such sale of any or all
6f the shbres so deprived of voting power; or of any or all
-ofthepreferred stock ofthe Company, or both; and may also,
either directly by its terms, or indirectly by reference to the
By4aws of the Company, provide for the mode of enforcing
and exercising the powers and authority to be conferred and-

$5
1 defined by such deed, under the provisions hereof. And such
r deed, and the provisions thereof made under thei athority

hereof ; and such other provisions thereof as shall purport
3 (with like approval) to grant suoh further and other powers

and privileges to such trustee or trustees and to ,such
bondholders, as are not cdntrary to law or to the provisions
of this Act, shall be valid and binding. But if any change
in the ownership or possession of the said Railway a ad pro-
perty shall at any time take place under the:provisions
h ereof, or of any suah deed, or in any other manner, tbhoeaid
Railway and property shal continue to be held and ated
under the provisions hereof, and of the Consolidated, a way
Act of 1879 as hereby modified. And if the COmnpny
does not avail itself of the power of issuing bonds geeured
upon the land grant alone as hereinafter provided, the issue
of bonds hereby authorized may be increased to any amount
not exceeding twenty thousand dollars per mile of the said
Canadian Paciflc Railway.

29. If any bond issue be made by the Cornpany under the
last preceding section before the said railway is completed
according to the said Contract, a pro n of the proceeds
of such bonds, or a proportion of suc bonds if they be not
sold, corresponding to the proportion of the work contracted
for then remaining incomplete, shall be received by the
Government, and shall be held, dealt with and, from time to
time, paid over by the Government to the Opmpany upon the
saine conditions, in the same manner and according to the
saine proportions as the procoeds'of the bonds, theissue of
which is contemplated by sub-section d of Clause 9, of the
said Contract, and by the thirty-first section hereof.

ý.0. The Company may also issue mortgage bonds to the
extent of twenty-five million dollars upon the lands ganted
in aid of the said railway and of the undertaking authorized
by this Act ; such issue to be made only upon sinilar
authority to that required by this Act for the issue of bonds
upon the railway : and when so niade such bonds shal con-
stitute a first mortgage upon such lands, and shahl attach
upon them when they shall be granted, if they are not
actually granted at the time of the issue of suah bonds. And
such mortgage may be evidenced by a deed or deeds ùfmort-
gage to b executed under like authority to thedeedsocuring
the issue of bonds on the railway; and such deed or -deeds
iînder like authority niay contain similar conditions and may
confer upon the trustee or trustees named thereunder and upon
the holders of the bonds secured thereby, remedies, authoiity,
power and privileges and may provide for forfeitures and
penalties, similar to those which may be inserted and pro-
vided for under the provisionsof this Act in anydeed secur-
ing the issue of bonds on the railway, together with such
other provisions and conditions not inconsistent with. law or
with this Act as shall be so authorized. And such bonds
may be styled Land Grant Bonds, and they and the pioceeds
thereof shall be dealt with in the manner provided in the
said contract.

31. The Company may in the place and stead of the said
land grant bonds, issue bonds under the twentyeighth
section hereof, to suh amount as they shall agree 'with the
Government to issue, with the interest guaranteed by the
Government as provided for in the said contract; euch bonds
to constitute a mortgage upon the property of the Company
and its franchises acquired and to be thereafter scqtuired-
including the main line of the Canadian Pacifie a ilway,
and the branches thercof herinbefore deséribed, -with the
plant and rolling stock thereof acquired and to be thereafter
acquired, but exclusive of such other branches thereof and
of suah personal property as shall be excluded by the deed

ýof mortgage to be executed as security for such issue.* And
the provisions of the said twenty-eighth section shall apply
to such issue of bonda, and to the security whie miny be
given for the payment thereof, and they and the proceeds

se8o.


