tive efforts, but also those of smaller economies,
including newly industrializing economies, with
large external surpluses.

8. The exchange rate changes in the past three
years, especially the depreciation of the U.S.
dollar against the Japanese yen and the major
European currencies, have played a major role in
the adjustment of real trade balances. We \
endorse the Group of Seven’s conclusion that
either excessive fluctuation of exchange rates, a
further decline of the dollar, or a rise in the
dollar to an extent that becomes destabilizing to
the adjustment process, could be counterproduc-
tive by damaging growth prospects in the world
economy.

Structural Reforms

9. International cooperation involves more
than coordination of macroeconomic policies.
Structural reforms complement macroeconomic
policies, enhance their effectiveness, and provide
the basis for more robust growth. We shall
collectively review our progress on structural
reforms and shall strive to integrate structural
policies into our economic coordination process.

10. We will continue to pursue structural
reforms by removing barriers, unnecessary
controls and regulations; increasing competition,
while mitigating adverse effects on social groups
or regions; removing disincentives to work, save,
and invest, such as through tax reform; and by
improving education and training. The specific
priorities that each of us has identified are
outlined in the attached Annex on Structural
Reforms.

11. We welcome the further development of
the OECD’s surveillance of structural reforms.
Such surveillance would be particularly useful in
improving public understanding of the reforms
by revealing their impact on government budgets,
consumer prices, and international trade.

12. One of the major structural problems in
both developed and developing countries is in the
field of agricultural policies. It is essential that
recent significant policy reform efforts under-
taken by a number of parties be continued
through further positive action by all Summit
participants. More market-oriented agricultural
policies should assist in the achievement of
important objectives such as preserving rural
areas and family farming, raising quality stand-
ards and protecting the environment. We wel-

come the OECD’s increased emphasis on struc-
tural adjustment and development in the rural
economy.

13. Financial and technological innovations are
rapidly integrating financial markets internation-
ally, contributing to a better allocation of capital
but also increasing the speed and extent to which
disturbances in one country may be transmitted
to other countries. We will continue to cooperate
with other countries in the examination of the
functioning of the global financial system, includ-
ing securities markets.

Multilateral Trading System—
Uruguay Round ‘

14. A successful Uruguay Round will assure
the integrity of an open, predictable multilateral
trading system based on clear rules and will lead
to trade expansion and enhanced economic
growth. At Punta del Este, Ministers committed
themselves to further trade liberalization across
the wide range of goods and services, including
such new areas as trade-related intellectual
property and trade-related investment measures,
to strengthen the multilateral trading system,
and to allow for early agreements where appro-
priate. Countries must continue to resist protec-
tionism and the temptation to adopt unilateral
measures outside the framework of GATT rules.
In order to preserve a favourable negotiating
climate, the participants should conscientiously
implement the commitments to standstill and
rollback that they have taken at Punta del Este
and subsequent international meetings.

15. We strongly welcome the Free Trade
Agreement between Canada and the USA, and
the steady progress towards the target of the
European community to complete the internal
market by 1992. It is our policy that these
developments, together with other moves towards
regional cooperation in which our countries are
involved, should support the open, multilatsral
trading system and catalyze the liberalizing
impact of the Uruguay Round.

16. We attach major importance to strengthen-
ing the GATT itself. It is vital that the GATT
become a more dynamic and effective organiza-
tion, particularly in regard to the surveillance of
trade policies and dispute settlement procedures,
with greater Ministerial involvement, and
strengthened linkages with other international
organizations, GATT disciplines must be
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