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&LBERTA LEGISLATURE DISCUSSING IRRtIGA'TION%

No Direct Financial Aid from, Domnjion-Federal Goveran.
ment May Boy Bonds. at Par-Priority of Bonds Over

Mortgages a Vital Factor

HE progress of the new Irrigation D)istricts A\ct in the
Aberta legisiature is very slow. Since the bill was ini-

troduced many problems have been encountered w,%hich have
caused considerable trouble. General Stewart, in a sae
ment on March 9, said that it will b. impossible for
the province of Alberta as a goiverniment, Wo approadi the
Dominion government for any direct financial assistance to
irrigation projects, because of a written promise given by
-the premier. There have been intimations, however, f roui
both federal and provincial authorities, that if a maual
satisfactory guarantee or arrangement to protect irrigation
bonds, isarranged by the province, that the. federal govern-
ment rnay proceed te give aid Wo the extent of purchasing
the. irrigation bonds issued at par. It is probable that what-
ever federal assistance is extended will b. worked out along
these lines. ýýAt least, that seems tW b. the. line the provin-
cial goverrnment is now proceeding on in having prepared
soins careful engineering reports on irrigation projects, re-
vising and amending the irrigation Acta, on that the forma-
tion of irrigation districts and the construction of projecta
will give the utinost assurance to investors in irrigation
bonds thnt the projects will be a success, and laat, devising
some mneans of financial, guarantee to a limited extent, until
the projects are set on their feet as going concernS.

Priorlty of Bonds Over Mortgages
On March 1l a debate took place over the question

'whether irrigation bonds should have priority as liens on land
in an irrigation district over mortgages held before the dis-
trict was formed. Section 38 of the new bill provides for
this, but ît appears We have been put in without government
consent as Premier Stewart, backed by is ministers, strongly
objected tW it. On the other hand, Col. Nelson Spencer (op-
position), Medicine Hat, as strongly supported the conten-
tion, declaring that without giving the. bonds such prlority,
they would b. unsaleable.

The basis of Col, Spencer's argument was that mort-
gages are allowed to have priority of lien in a district over
the irrigation bonds. This meant that in case of possible
failure of a sciieme, the bondiiolders would corne in for recourse
on the property of men which was unmortgaged, while theyv
-could not touch the property of those whlch was mortgaged.
This was unfaîr to those in a district who had unmortgZaged
property and who might constitute a mlnority that had beeil
forced into a scheme by the. votes of others.

After two hours of serioua debate on the subject, it
became clear thnt tliis section invoives the. most vital prin-
cipi, of the biII-namely, just how much support the. gov-
ernment shall give to irrigation projecte. George Hoadhey
(opposition), Okotoks, and Gen. J. S. Stewart, L-ethhridgo,
while opposing the principle o! the, section whlch would, tiiy
held, affect the validlty of covenants already given, argued
at the, same time that the only other way out would be for
the governimeut We elther buy ail the mortgages in a district,
and thus assume the obligation for an equitable distrib)ution
of financial responsbilllty, or guarante. the irrigation bonds
itself.

On March 12, what amounted te pracit.ieally a coinl-
promise settlement of the controversy, w-ak virtually arrived
at. The. basis of the compromise la that the, bonds wll forai
a fi.rst lien on Iiinds in thi. districts provided a majority of
the, mortgage holders in such a district do liot object.

To arrive at ti understanding, Attorney-Gûneral . R.
Boyle suggested thnt eltiier upon the. formation of a1 district~or the proposed sale of bonds that mortgzage bolders in sucb
a district be notified of the. proposai by reglstered mail;
that if 51 per cent. of theai, a majorlty, did net obJeet, tiien
the. bonds would b. lssued as a first lien. This was an
dlaboration of the suggestion that was lirat made by Premier
Charles Stewart. Col. Spencer sald tht although the, comn-
promise was net exactly what he desired, it waa satlsfactory.
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The. board of trus;tees then p)rceed Wo rais. the büan on
the credit oif the district. The- debentures issuedl t secure
the 1oan are Wo provide for- the paymient of the whole prin-
cipajl mioney within :ýiY years from the. tume cf approval of
the estimiates by the mninis-ter, "and shaîl b. repayable by
annumal instalmnents, extending over the wvhole cf such Perio>d
or the last '20 yeatrs thereof.

Sulch debenitures will corstitLitet a lien upon aIl] the. land,
including the buildinigs and imiprovemients thereon, appearlng
oi the sssnetroll lin the district other than land exempt
froni taxation by the province, and uipon ail the property o!
the district nnd aIl rates levied uinder the provisions of the
act withirï the district.

The forni of the debentuires and the, rate of interest
payable uipon thein are o ]le pald b)y the, provincial treasurer
wiio is to makv arrangements for the sale of the debenture
issue as may seein to humi meet and proper, and will
retain the. proceeda until application shaîl have been made
for thieni by the trustees cf the, dis;trict wîth the. approval
of the irrigation coujncil. The provincial treasuirer may, at
any timie, invest the suriplus funds of the province in Irrigza-
tioni in district deboentuires, and any trustee miay at any time
invest truist funids in the debentures of an irrigation district.

'nie act cotisvery detailed provisions for the levy-
ing o! stlnuinl the. irrigation district by the board o! trus-
tees, toi n-e.t instalmients of principal and initerest payable
upon the. debentures lncluding salaries and lawful expenses
incuirred( in this wor-k. A subl-section provides that "aniy irri-
gation rate lmposed shail be sufilcient Wo bring la the.
amounit of such esýtiinate after maklng ail due and rpasonable
allowances for the ccst of colcinand ablaitement for losses
which miay occur in the. collection of the irrigation rate.",

WVAWANE8A MUULINSURANCE CO,

In its mtiatemeiint for 19f19, the aov coipanyi., of Wa-
wanesai, Man., reports peluao! $G9.297, assessanients of
$220,629, and interest, $l,3,a (ota o!80,.L'osses

wvere $1.39,820, salaries $129,609o and commll)issio)ns $353,12119
Tiie smnif ! 1,3ý50 was invested lin Victvry Loan bodand
$92,607 lu cash carrled forward atfterl meeýttinig ail1 expfenses,
conipar.dl with $110,211 brotight forward froin 1918. Assets
uew tOtaLI $1,437,252, and liabhilities 9q52

SELKIRK LOAN ANI) DEBENTVIZE C'ORP'ORATION

Application is beilng imaie te the Nianitoba legialiture
for thei. inorporation o! ai ,omip.gny Wo cairry on a mnortgage,
debeuture andiaec biusinetss under tiinie of the "Sel-
kirk Loan and D)elenture, Croai n," iti hiead cfice nt
Selkirk, Man., and a capital stock o! $500,000, which ay b.
inereased Wo net more thon $1,000,000, The naines o! those
lnter.utedt are: P. J. Smnith, 1). G. Ross, F. W. Rocker, W. L.
Atklnson, R. C. Moody, F. A. Gemmel, G. D. Simpson, II. M.
Hanneson, ail of Selkirk.
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