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should be shown in tangible form. The country is their
debtor. Satisfactory employment should be found for every
returning soldier who is fit to work, and relief extended to
she maimed and crippled. In this Bank, unless there is some
good reason to the conirary, every officer who enlisted and
wwho applies for reinstatement within a reasonable time after
his return will be re-engaged on the salary to which he
wwould have been entitled had he continued in the service,
subject to reasonable adjustments, where necessary.

The sudden collapse of Germany and her allies has
brought us face to face with the grave economic problems
wwhich had been foreseen. Not only must several hundred
thousand fighting men be re-absorbed into civil life, but an
industrial army must be ‘transferred from the manufacture
of war materials to other lines of production. Moreover,
before the war financing is completed, it is estimated that
our national debt will exceed $1,800,000,000, and in addition
we must provide for an annual pension load of approximate-
.}y £20,000,000.

Such an outlook would have been viewed four years ago
with widespread pessimism. To-day it is met with confidence,
well founded upon abundant natural resources, demonstration
of ability to adapt ourselves to unusual conditions, and won-
ders performed during the times of war through organiza-
tion and skilful leadership. In spite of the drain on our man
power, industrial efficiency is higher than in 1914, and ca-
pacity for production has increased; while many enterprises
which were then feeling the stress of hard times are now
firmly established. Our exports since 1914 have enabled us
to regain the balance of trade which for many years pre-
wious had been against us. Our general prosperity is
evidenced by the striking increase in bank deposits, and by
the success of the Victory Loans, particularly the most
recent. In that case the subscription per capita was greater
than for any other loan made by the warring nations with
the exception of the third British issue.

ADVISES POLICY OF THRIFT,

As all our trade enterprises both at home and abroad
llmlt be financed by Canadian capital, their success will be
measured by the extent of our national capacity for self-
denial, To encourage the habit of thrift among all classes,
the Government has inaugurated a War Sav‘ings Stamp cam-
paign similar to that which proved so popular in Great

~ Britain and the United States. It is unnecessary to enlarge

on the value of individual and national thrift. In England
the War Savings Committee have recently announced , that
the organization built up by it throughout the country will
be continued as a permanent part of the national machin-
ery. ‘l‘he development of the habit of saving in England has
met with marked results, the number of holders of Govern-
ment securities 'increasing from 345,000 at the beginning of

‘the war to over 17,000,000 to-day. The success of the move-

ment in England would seem to justify its permanent reten-
tion in this country.

CAPITAL MUST NOT BE.HAMPERED.

THe Business Profits War Tax Act ceased to apply on
the 31st day of December, 1918, except in the case of any
company or person who had failed to make returns. The
Minister of Finance has wisely made the provisions of this
Act practically co-terminous with the period of e?rning of

large profits incidental to special business during the war.
If labor is to be given its full opportunity, the capital which
finds employment for it must not be hampered.

Since the signing of the armistice a marked tendency
has been evident on the part of those in authority in Eng-
land and the United States to extend the system of paternal-
ism, which was only approved as a war measure. Organiza-
tions which have attained maximum efficiency through in-
dividual enterprise and experience will now likely pass
under the control of inexperienced political executives and
unenterprising officials. At this time, when the need for na-
tional economy was never greater, it seems imperative that
administration should be left in the hands of the most
capable, with Governmental assistance whenever it can be
usefully extended, and Governmental regulation wherever
public interest demands.

THE VICE-PRESIDENT.

In seconding the motion for the adoption of the Direc-
tors’ Report, Mr. E. L. Pease, Vice-President and Managing
Director, said:— ~

The President in his address has referred at length to
the salient features of the post-war position, and the Gen-
eral Manager has reviewed the course of the Bank’s busi-
ness during the past year. I shall refer more particularly
to the extension of the bank’s operations in foreign fields
and our policy in that direction.

In June last we established a branch in Barcelona,
Spain, in order to participate in the large trade between
that country and her former colonies, where we have many
branches, and I am pleased to say the results have greatly
exceeded our expectations.

We are now preparing to open in Paris, France, in order
to secure a share of the commerce which is expected to de-
velop with Canada in the rehabilitation of northern France
and Belgium. > ¢

In consideration of the Commission sent to Siberia by
the Dominion Government and the developments to follow,

officers have been sent to Vladivostock, Siberia, to open a '

branch there. This action was taken with the commendation
of the Government. The Commission, which comprises
representatives of agricultural, mining, transportation and

financial interests, was sent to aid in gupplying the pressing

needs of Russia, and assist in stabilizing conditions there.
The organization of a Siberian Supply Commission will fol-
low, and through it goods will be purchased in Canada for
shipment to Russia. Siberia needs many commodities which
Canada can supply, such as agricultural implements, shoes
and clothing,

If Canadian industries are to flourish and increase in
the face of the world’s competition, our manufacturing pro-
cesses must be improved, all waste eliminated, by-products
utilized, and research encouraged. In the new order of
things there is no room for antiquated or ‘unscientific
methods. A step in the right direction is the formation of

groups of Trade Guilds with the object of applying scientific
knowledge to-the problems of various industries. These
guilds follow the plan developed with such rapidity and

success in the United States and in Great Britain, where
more than thirty are now in operation. The determining
factor in our success will be progress in scientific research,

through which a new impetus will be afforded to: industnal
act1v1ty.




