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who necd constant watching. This is the theory on wbicli the
Departmnent of Customis is adîninistered.

The imiporters iu tbe instances to wliich we are referrin-
are willing to pay duties on the actual value of tiie articles in
the country whience tbey coîne, as provided for by the law
and the «round of their objection is that the Goverumiientlias,
at the instance of the Canadian mianufacturers interested ini
liniiting tiiese imnportations, put au exces.siv-e estiînate of value
on them, and bias refused to entertain the mnost positive proof
of the unfairness of its action. The reason for its attitude is
given by the Manufacturer; it is because it regards the luii-
porters as rascals, thieves and perjurers, not entitled to con-
sideration.

As we understand it, the theory oun vhich the Depart.ment
of Custoins is adîninistered is that whiere ad valoreni duty is
imposed upon imîports, such dut.y shall be collected. The
inethod of obtaining knowledge of the value of the imîports is
established by law, which tbe Customns officers are bound to
observe. The only question, then, between the Custoîns oflicers
and the importers, as alluded to by the Herald, is whetlber
the spir it as well as tlhe letter of the Iaw is observed ; and in
deciding this question tliere is no necessary suggestion or
intimation of dishionesty on the part of either the imiporters
or the oficers. Tbe law says that the fair, general and
usual pricQ to consumners, or in the trade, in the country of
production, shahl be the value for custoîns purposes of the
article imiported. The contention of tlhe iînporters ini soîne of
the cases alluded to by the Ilerald is that the price paid by
thein for their grouds in the country of production shaîl be the
true and only standard to be observed by the Custonîs oflicers
in collecting the ad valorein duty.

It is quite evident that if tis contention prevý%ailcd great
injustice would result. No doubt the Jlerald lias knowledge
of instances, as we havXNe, 'vlere mierclîandisc bas been pur-
chased in foreign countries for export to Canada, at prices fat-
below what the prýoducers thiereof would selI for consumnption
iu their own country. Such circunistances are iin the nîature
of reieving- an overstocked market. The manufacturer tbere
would not finIi it to bis iinterest to dcpress the price of bis
own produet iii lis boume rmaket, for* doing s(> would umîneces-
sarily establisli a price at wvlic1m tiere would be no in agin o(f
profit wvbatever, and wvhicli vould naturally lead to thie closimg
down of bis works. But lie inmght atiord to dispose of bis
surplus product at actual cost, or at a sacrifice even, if it was
to be taken out 'of the country. WV1îeî such a circumistaîice
occurs-where bis product is sold at or belowv cost to be ex-
ported to another countrv, to Canada for instance-it would
be inanifestly unfair to'the Governînient, and also to tbe
Cariadian manufacturer of a simiilar product, that the slaugliter
price should be the value for outy; and it 18 tlis view of the
case, we imagine, that the Custonis Departinent take in such
transactions. The slaugbiter price is not the fair market value
of the article lu the country of production, as the law specifies ;
andl the importer, biaving obtaiîned the advantage (of the
slaughiter price in tbe foreiguni arket mnigbit well be satisfied
witb that circunîstanIce, and not endeavor to force the Customis
authorities to accept thc priccs stated in bis iinvoice as the
correct valuation for duty. But tliis insistence is made lu
certain cases, and it is in soine of such cases that the importers
are invoking the order of the courts to comnpel the acceptance
of their views by the Customs authorities.,

It is plainly to be seen, we think, that if such a view is to
prevail, and that the price shown lu the invoice is always toý..
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PROTECTION AND) SlIP-BUILDING.
The New York Tribune says it its by the policy of subsidiz-

ing mail steamship lines that Great Britain bas built up the
greatest mercantile marine in the world. 1'Tiiere is scarcely
one British trade route," says The Tribune, " that is not
marked from end to end with postal subsidies and other forms
of encouragement." The Tribune should know that the policy
of protection simply abolished the mercantile marine of the
United States, when it promised in a few years, if let alone,
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l)e accepted by the Custorns officers as the valuation for duty,
the door would be open for the perpetration of the grossest
frauds upon the ]Revenue of the country, and the nîost oppres-
sive injustice to our own manufacturers. An(] tis injustice
would extend also to other importers. T'vo Canadian iînport-
ers mighit on the saine day, lu the same foreigu count.ry, pur-
cliase identically the saine article of nierchandise, one pur-
cliasing lu the open market at the price prevailing timere at the
tinie, the otîmer froin a producer possibly upon the verge of
bankruptcy, but wlîo miglît be saved tlîerefrom by a ruinous
sacrifice of bis goods. Botli the transactions Nvould be per-
fectly fair and legitiînate ; but when tbe imerchandise was
placed on sale lu the Canadian mnarket, the importer whîo lîad
paid the lower price would evidently have an advantage over
the other. But wlîy slîould he not pay as inucli duty as the
other? Iu thîls suppositious case tliere 18 no suggestion of
fraud.

On tIe otiier baud if the price stated lu an invoice must be
accepted as the correct valuation for duty, without refereuce
to tlîe market value of the article in the country of product-
ion, what assurance could tbe.Customns officers bave tlîat any
inv-oice was absolutely correct and truthful? There would be
no otber evidence as to tbe value of the merchian(lise than the
oath of the importer ; and if lie shîould declare that lus pur-
cbase was inade at a siauglîter sale, wlîo shiould say hir n ay ?
O)r wbat would there be to prevent collusion betwveeu the
seller and the huyer lu the foreigu. market, by wbich the price
stated iin the invoice would be fictitious, untrutliful, and iu-
tended to deceive the Customs officers? The llerald knows as
we know, that such tbings occur. An hîonest imnpor ter would
not lcnd lilinseif to sucb a practice, but the Herald knows, as
we knowv, thiat aIl importers are not lîoiest. If, timen, sucb a
practice is counteuanced it is evidejît tlîat the bonest imîporter
wilI bc at sucli a great disadvantage as to force Iimiîu oît of
coipetition mith the dishionest importer. Surely our con-
teinporary cannot fait to compreliend that sucb a systei would
be deimoralizing lu tbe extrenie.

Thellerald graciously lîrforîns us tîmat tbe imiportersto wvhomi
its urt.icle alludes aie willing to pay' duties on tbe actual value
of the articles,;iin the country froîn vhence tbey corne, as pro-
vided foi' by the lawv. That 18 riglit ; but it inust io>t be ex
pected tîmat special values, or prices paid at special sales, and
far below the fair and usual mnarket price wyul be accepted.
Tflie lawv says that the value sbah be asse.ssed lu anotbei' way.
But because Canadian -niauufacturers ask for a fair and uni-
form uîethiod of valuation upon exports, for the reasons as
hierein set forth>,and as maintained by this joui nal, the Herald
decidres tbat we regard ail importers as rascal.s, thieves and
perjurers. Tlîere 18 no arguiment lu suchi language. It knows
that wliat it says is false. ht knows that lu attributing such
sentiments to us it wilfully ignores decency, trutb and com-
mon sense.


