THE ANNUAL MEETING OF THE
SHAREHOLDERS AT MONTREAL,

The Report for the Year-Gemsral Man.

ager Hague Delivers His Address—The |-

Banking Act Referred to—An Ex.

haustive Business Review .. A Well.

Managed Institution.

The snnual meeting of.the: Merchants’
Bank of Canada was held in the Board room

of the institution in Montreal at noon on | Vin

Wednesday, June 18, when there were
present Messrs, Andrew Allan (President),

Robert Anderson (Vice-President), H. Mon-- M:f“

Allan, John Cassils
m Duncan, Hector

Dunn, T. D. Hood, John Crawford, J. P,
- Cleghorn, J. H. R.- Molsoy, James William-

James P. Dawes,

son, John Morrison, Captain Benyon, G. C. |:

Dunlep, J. Y. Gilmour, Mr, Wallace (R. and
J. Moat), Murdook McKensie, Robert Benny,
James Moore, F. 8. uLynmn, J. Alexander
Btrathy, Murdock Laing, J. T. Molson, M.
Burke, William Francis, C. R. Black, D.
McCarthy (Sorel) and E. Lichtenheim.

The proceedings were opened by the Presi-
dent, Mr. Andrew Allan, taking the ohair,

The President asked Mr. John Gault to act | ok

as secretary.

The Secretary having read the ‘advertise-
ment calling the meeting,

The President submitted the following:

Annual Report of the Directors.
The Directors of the Merchauts’ Bank of

Canada have pleasure in meeting the Stock-
holders at the close of the year for the pur-
of placing before them the result of the
usiness done during their term of office.
Th t profits of ‘the year, after .
n:e’;or lnwrestnnd{w dz-
and

ductlntg opriations for

doubtful debts, have to....$608,363 61

Balance from last year 5,484 30
$611,847 01

D e it L e
e 08, at? cent..

Added to the “Rest” b 000
Carried f

$611,847 01

The business of  the Baunk has proceeded,
on the whole, with steadiness and regularity,
both in the matter of deposits, circulation
and discounts.

The profits, however, have scarcely been
equal to the expectations formed a year ago,
inasmuch as the rate of interest allowed on
deposits has not borne a reasonable propor-
tion to the rate of interest on loauns and dis-
counts.

The business of the country in some de-

ents has been prosperous, but in others
reverse.

The cereal crops of Ontario proved to be
considerably below the average. The wheat
crop of Manitoba, which at one time had a
most promising appearance, was injured by
a severe drought about the time of harvest.
The tity of grain from that source was
there {much diminished. Other farm pro-
ducts, however, have done well.

The lumber trade was fairly remumnera-
tive. But the severity of competition affect-
ed almost all lines of manufacturing and im-

ing business,

A severe scarcity of m was exper-
ienced during the winter, which occasioned
the Directors and the General Management
of the Bank some anxiety, and caused an un-
usual amount of care to be necessary during
the progress of the year.  This scarcity has
been mitigated to some extent, but money is
by no means plehtiful. The result of the
next harvest will be looked for with consid-
erable anxiety. .

Though the number and amount of fail-
ures in the Dominion during the year has
been considerable, the Directors are glad to
say that not many of their customers have
been affected by these adverse times, and
the losses have mot been of an unusual
amount.

The final result of the business has en-
abled the Directors to add the sum of $200,~
000 to the Rest, which now amounts to the
proportion of 40 per cent. on the paid-up
capital.

he important matter of the remewal of
the Banking Act has béen before the Parlia-
ment of the Dominion duringits recent ses-
sion. As a result of its deliberations a meas-
ure was passed which, in many respects, is
an improvement on the Act now in force,
and which will preserve unimpaired the
power of the Banks to accommodate their
customers and carry on the businkss of the
country.

The officers in the Bank’s service have
discharged their duties with zeal and fidel-
ity, and. to the entire satisfaction of the
Board.

The whele respectfully submitted.

ANDREW ALLAN,
President.
Statement of the Liabilities and Assets of
the Bank at 31st May, 1890,
LIABILITIES.
1,—To the public:
Notes in circulation....... sessessene

Deposits not bearing
interest $ 2,460,184 47
Deposits bearing in-

64,558 81

Balances due Canadian Banks keep-
ing Deposit Accounts with the
Merchants’ Bank of Canada.

Balances due Canadian Banks in
Daily Exchanges

Balances due to Agents in Great
Britain -

8,745,841 36

563,883 98
18,330 58
201,777 21
202,972 00
8,271 71
$12,484,073 79

Dividends unclaimed....

2.—To the Shareholders:

Contingent Account...
Balance of Profit, and Loss accoun!
carried to next year

5,908 91

$20,717,787 70
ASSETS,
Gold and Silver Coin on hand........
Dominion Notes
Notes and Cheques of other Ci
dian Banks
Balances due by other Canadian
Banks in Daily Exchanges.........
Balances due by Banks and Agents
in the United States
Dominion Government Bonds
Railway and Municipal Deben S.
Call and Short Loans on Bonds and

$

a-

238,438 43.
781,750 00

468,654 50
88,840 97

780,825 86
(68,967 33
104,650 00

424,581 31

$ 3,506,708 40
Time Loans on Bonds

and Stocks
Other Loans 3
counts..,..... weeen 16,114,309 34
Loans and Discounts
overdue and not spe-
specially secured
(loss provided for)...
- Loans and Discounts

overdue, secured

119,228 51

24,676 07
—— $16,348,909 77

Mortgages, Bonds and other Securi-
ties, the Property of the Bank 150,469 28
Real Estate 208,532 82
Bank Premises and Furniture 480,273 28
0.754 15

Other Assets
$20,717,787 70

G. HAGUE,
General Manager.

The President then moved, seconded by the
Vice-President, Mr. Robert Anderson:b ttod

The 2 3 g rectors as subm
he.l lzixyd ll};lt nl;;lx:{é' iLs (ix{ex"ggvmwopwd and ordered
;:: x‘dﬁ lpnuto(.l for distribution amongst the Stock-

oiders.

Before putting the motion to the meeting
the President called upon the General Man:
ager; Mr, George Hag'ie, to make a few re-
marks upon the annual report.

The General Manager’s Address.

The General Manager observed:

As the wisdom of these amnual addresses is
sometimes called in question I observe at the
outset that it seems reasonable that the
stockholders of banks, baving interests in all
parts of the Dominion, should be. informed
of those conditions of trade and finance that
bear upon those interests.

Those who have the gemeral direction of
such banks hava the best opportunities-of
forming an accurate acquaintance with these
matters,

The pressure to do this and to take means
for doing it well is upon such bankers every
day in the year, i

There is not an interest.in the country that
is not your interest.

In speaking at these annual meetings, of

™~ H}

to earn dividends
bovtvnrg relied on,
© have a vast army of depositors H
in all parts Gf Catadn, Who are_ cusiones
and of the bank. They number over
18,000, "1ho bauk hta setved. thoms
past We mean 'to

o e £ serve them faith-
© have another

rower as well as of the Bank,

Weo desire to avoid unduly oramping
who carry on legitimate business, and at the
same time to avoid encouraging injudicious
trading by atoo free :qr);fy‘ of borrowed

For e; ence shows that for one man who
is injured by not having power to borrow
enough ten are injured and
ruined by borro too much.

Competition between Beinks c¢an be d
ed on to Emvent the former,but it is to be re-

tted that the abuse ofcompetition has often

ught disaster both to the customer and
the Bank in the opposite direction. Nearly
every loss made by the Banks of Canada can
be traced to this cause, and the practice of
borrowing from
facilitates it.;

Our own ‘e snce I8 that when acus-
tomer has i d, it’is almdst invariably the
case  that_he bas had discounts from more
than one Bank. It isour aim to treat our
customers well, and especially to supiort
those who ent{rely rely on us. - The task of
keagmg the _trading community supplied
with adequate funds bears heavily and con-
tinuously upon the judgment and fortitude
of Bankers, R

In addition to the above, every Bank has a
number of holders of its notes. These credi-
tors are protected by law, and very properly,
for they .do not enter into a contract with the
Bank as do the others.

All these classes have a close conmection
with one another. They are bound in a com-
munity of interest which is finally - focussed
round the board table and inthe room where
we stand to-day.

I name these things not as being new, but
simply to show that we aipreciaﬁa the re-
sponsibilities attuchh‘:§to the working of this
great corporation.h hether with that ap-

preciation “there also judicious manag

faithfully’

|| bondsmen had

nd-

more than ofie Bank greatly | P!

: tis a sa 0
business mhm-uom_
llngtkh

Rene T ety ooy

lumbia,

Banking here compares ng-mbl with
the Australian colonies and Great Brl&h. .
e

An effort, s you dre wwsre, was made |®
Parliamen

during the recerit
‘the banks to

tary ‘session to

provision to become law.
1 will, however, tell you one or two things
‘about the losses of the year that may interest

you,

Durlng the ﬁu.r. in the circleof our cus-

here have been'a certain number of

failures and embarrassments. In a number
of ‘these cases the Bank loses nothing. Our
securities bring us out,

In a majority of those that remain
losses will be less than $1000, / .

In'none of the other cases was ‘the loss'a
serious one, considering the magnitude of

our business, ;
But I much to say that the
of them all was nght about by unfaith-
fulness on the of one of the officers of
the Bank: oss remained . affer his
onorably ‘discharged their

The Bank

obligations.

T are rare experiences, ‘Th
has only had two during thelast fifteen years. | th

May we never have another. .

ad it not been for this ard occur-
rence the lossés for even such & year as this
would have amounted te less ‘than the aver-
age. In addition to loss from actual fail-
ures, we have thought it prudent to make
provision for some cases where failure has
not taken place and where “loss is only ap-

rehended,

This information with to lossés
should be sufficient. the same
amountof information will be communi-
cated in future must be left to the judg-
1;:11{'0( those who have the direction of the

0

It should be borne in mind that though
these are technically meetings ‘'of stockhold-
ers they have bécome, by reason of publica-
tion, practically meenin? of citizens.. The
‘bearing of this remark, I think, will be ap-

Banking Legislation, 5

‘You are aware that during the recent ses-
sion of Parliament a measure has been
passed for extending the charters of . the
banks until 1901,

The Banking Act now in force is ‘a com-
plicated measure of about 90 ‘clanses.
rights‘and responsibilities as stockholders are
regulated by this act.

B , I may sagu a simple business
and apart from the issuing of notes, can be

carried on by private firms without any act
of Parliament to regulate it.

ment, the result of every year’s businessmust
testid mnyébli'or whatever theorlut ba:l:

may advanee, management of a

must be judged by resuits.

Results of the Working of the Bank.

The results of the working of the bank
since its capital was re-adjusted twelve years
ago have been placed before you every year.
It may be worth while to-day to look back on
this period and note what has been -accom-
plished.

For the first three years, viz.: 1878, 1879
and 1880 a condition of depression prevailed
in Canada, and the large sum which was re-
served as a contingent fund on the re-organ-
ization of the Bank was graduulghclieplebed
until it was reduced to & mere nothing.

During this time the Bank only earmell
sufficient to pay @ per cent. dividen:

The depression which had prevailed for
seven years passed away in the beginning of
1881. From that time the course of the Bank
has been steadily upward. Dividends have
been increased from 6 per cent. to 7 per cent.
and have been so maintained. The *“Rest”
has been increased from $475,000, which is
all we had ten georl ago, to $2,335,000.

During the first few years so many of the
Bank’s customers failed that the amount of
indebtedness of such insolvent customers to
the Bank exceeded seven millions of dol-
lars. The net loss sustained is now a mat-
ter of history. It was dealt with long ago.
But the failure of such a number of persons
left the Bank. with &  largely reduced
clientelle. §

It was extremely difficult during these
years to make even the moderate dividend
we then paid.

This Bank had as able a body of directors
as ever sat round 8 Board table. Some of
these have passed 'away. Others still re-
main to lend the weight of their great in-
fluence and knowledge of business to the
m: ement of the Bank.

Under the administration of the Board

during the last ten years a business has been
built up that is largely a new creation. This
business has on the whole been very satis-
factory.
‘While none can claim to be infallible, the
stockholders may rest assured that no mis-
takes involving serious and heavy losses have
been made for many years back.

For your information I will give you the
position of the bank as it was ten years ago
and now:

Its capital was. .
It is now

g

But our deposits were then
They are now

Our loans and discounts were
They are now

Our circulation was then

It is now

The main difference, however, is in the
*‘Rest.” This-stands as a sort of breakwater
to defend the capital and to preserve your
property. It servesalso to guarantee your
dividends, and to prevent a repetition of the
unfortunate events of twelve years ago.
#1The “Rest” now amounts to 40 per cent.
of the capital. Canadian banks have gener-
ally settled to the conclusion that a ‘‘Rest”
of 50 per cent. should be accumulated. I
need not say this has my hearty concur-
rence, as I was among the first in Canada to
emphasize it. And experience confirms its
wisdom.

Some may think that such a reserve fund
would be too large. But in looking over
the masses of loans and discounts of the
bank, and considering the risks involved in
them, I have often thought the bank can
never have too large arest. For, after all,
the true method of considering a rest is to
look at its proporfion to the risks carried on
our books in the shape of loans and dis-
counts, Viewed in this light, a rest of 50
per-cent. on the capital would be by no
means a large one.

RBeview of the Year’s Busiliess.

This year has been a difficult one. The
results are not bad, seeing that we have paid
you the usual dividend, and added $200,000
to the rest. But both profits and losses have
been affected by unforeseen circumstances.

The crop of cereals in many parts of
Canada was considerably below the average,
A short supply ought to bring about better
prices. But it is not the crop of Canada
that determines the price of cereals. Itis
the crops of the world. Our farmers, then,
for a gisminiﬂled crop got a range of low
prices. .

This simply means a diminution to the
extent of millions of dollars of deposits; cir-
culation and earning power to the ks as a
whole.

1t is to bé hoted, however, that the crops
growing on;the ground are not of the rela-
tive importance to_Canada as a whole that
they used to be when Canada simply consist-
ed of the provinves of - Ontario and Quebec.

Our great dairy and. cattle interests, and
even such ngfarem-ly triﬂm€ matters as
eggs, have all become prominent of late
vears as sources of profit. Dairy products
and animals of various kinds have been
estimated" as contributing fully one-half to
what is sold from our farms.

In respect to thess' our fgrmers on the
wheole have had a fair year.

Qur forests still afford a supply of timber
that would be, practically inax{nusdble it
garoperly conserved. European governments

ve long had to give attention to this mat-
ter; Itmay soon become a pressing question
e o

Canada:
The lumber business requires for its prose-
cution an enormous amount of capital in fm-
portion to its annual volume. Much of it is

e
PpISo

g
g

every trade and industry in the

Dominion, ‘vwnod by individuals in the trade, but a very

ut cir in this ¢ountry have
brought about a general i gf

organization
banking on the joint stock principle, that
provisions of Taw with

by duly eonstituted corporations.

This necessitates
regard to the issuing of notes, the liability of
stockholders and the manner in which stock
is to be held, transferred and bequeathed,
with regard also to lending, discounting and
taking security, the position and powers of
directors and a multitude of other matters
with which you are no doubt familiar.

From time to time disputes have arisen in
regard to the operation of various clauses in
our banking acts, To guard these
new provisions have been introduced, until
in course of years this Banking Act with its
89 clauses has become what it is.

Under this law, which expires next year,
the business of the banks has to be conducted
day by day all the year round., Ban
therefore, have ascertained by experience
wherein such a measure is defective and
what would be desirable in future legisla-
tion.

It will not surprise you therefore to learn
that many conferences of bankers took piace
with regard to the renewal of the act,

There was a general eément that cer-
tain improvements were desirable:

1. That bank notes should be made to pass
without discount all over the Dominion,

2. Thatin the event of a bank failing,
though its circulation is a preferehtial lien,
its notes should be kept at par until liquida-
tion,

8. That measures be taken to still further
strengthen the security of the noteholder un-
der all possible contingencies.

4. That additional precautions for the pro-
tection of the public should be taken in
granting new charters.

5. It was considered also that the eclauses
regulating advances on the security of mer-
chandise could be much simplified, and that
the returns to be made to the Government
might be made clearer and less open to mis-
conception.

The representations of the banks were re-
ceived with all possible consideration by the
Government, and theif recommendations
were generally adopted.

The Government, however, had views of
their own upon several matters, which they
courteously communicated for consideration.
Some of these were considered sv objection-
able that we felt constrained to opme them,
not only in your interest, but in public
interest.

The proposal to make it compulsory 1(1ipon
stockholders to appoint auditors was judged
to be inappropriate to the circumstances of
Cahadian banks; that an audit, in fact,
would be necessarily imperfect and illusory.

The proposal to compel the holding of a
fixed reserve of money in proportion to their
liabilities was demurred to by a large
majority. It was pointed out that to insist
upon the banks keeping locked up in theins
safes at all times any fixed sum of money
would interfere with the rights of creditors,
to meet whose demand all & banker’s cash is
held. It was shown that such- & measure
had never been tried in practice except in
the United States, and that there when banks
attempted to keep the law violent fluctua-
tions in the rate of interest emsued. And,
further, that circumstances occurred nearly
every year that compelle d them to disregard
the law altqgether.

The proposal of an audit and of a fixed re-
serve were, therefore, withdrawn.

Another proposal for the transfer to the
Government of all moneys of depositors and
stockholders unclaimed for a Fn‘iod of years
was deemed objectionable, his was finally
modified so as only to require the sending of
annual statements to the Finance department

of balances unclaimed for five years,

With regard to the further securing of the
circulation,the banks had proposed @ the
gradual formation of a guarantee fund; not
that this was deemed necessary, but as an
evidence of the willingness of the banks to
go even beyond what was needful in order
to make their notes abaolutely secure.

The Government, however, modified this
proposal sg as to make its provisions danger-

ous.

The chief part in o] this
modification was taken by the Bank of Mont-
real. On its real bearing being pofited out
the: Government consented to alter the
clauses in such & way that they could be
carried out by the banks without danger.

During the progress of the bill through the
House a remarkable absence of political feel-
ing was manifest. Members of both parties
gave themselves to the work of considering
how.lt)cl) make the act as nearly perfect as
possible.

We were much indebted for assistance to
members on both sides of the House of Com-
mons and of the Senate who are connecteéd
with banking instatutions.

The measure will come into effect in July
next year and will amend the present act in
the following particulars :

It provides a banking currency that will
circulate at par in every part of the Domi-
nion, and guarauteed not only by being made
a preferential lien on all the resources of the
Bank, but by a guaranteefund in the hands
of the Government.

Tl:g:inomindom a H mﬂu be
gua: against depreciation by made
to bear interest until liguidativa takes

No new banking corporation can be char-
tered unless $250,000 of capital be actually
paid info the Treasury instead of $100,000
only asat present. -

are empowered' to' lenid on' the!se-
curity of merchandise to certain classes of
traders and. to take security thereon by a

simple assignment on a specified form.

Power is given to stockholders of banks
either to increase or decrease the capital,

compal publish the smotnt of |-
| thelr losses, Parliament, however, though i

‘business | disposed at first to entertain the:
- m;mmgﬁ:: declined moﬂ

kers, | The

| oo e,
o once.

|| But‘Banking ‘belo | i
: eom‘mmunﬁ %ﬁ:&m&h"m be ‘looked for

1 ’ shiort experiénce I can remember
times In, which for years together farming in
land had pe: of ! d.pn-fon,
the value of land - hnv':.l‘_{t
But the , farming int t recovered i
again and went on prosperously year after
year in successioh, e :
‘When we Temember that tg‘.ﬁmu of
Cum;o been .l::g out'6f the depths of
un! orests’
sent condition (largely within the memory. of
living mien) by the labor_ and skill of the
hrmin clags, one certainly meed not de-
D o o ot They ave. aiready
5
s e yean.w my rth hundr

created properties
of millions. 'And I think farmers of

| Canuda are not the men to allow a few

years of adverse circumstances to dhcoumge-
em.
Thére is ‘room for vement on ‘the

v of some farmers, no doubt. If a farmer

and there are some such) knows a mere
nothing about his business, or pays no atten-
tion to it, .rif he is not ready to

modern improvements, or falls into lazy or
intemperate /habits, it is not likely that he
can prosper, no matter what the seasons are.
:But there ar¢ not many of this sort amongst

us. £
Legislation ‘'on Both sidés of the line hi

o oty Cly OF PAFROu Meictis s,

#is ever'y class of persons us.
Without saying & word about the wisdom

or unwisdom of particular tion, which

1 think would be out of place here, I may say

that $ faroiers and le of Obhn::h.m

shown ves ab)

gl?e‘:uelges to new ative conditions.

There §s no réason to doubt their ability to do

this in the futare,

i To oormcg:ome lgrrasumug Tiscogeepﬁmé
may sa; v a large amount an lFl'Ot
number o’f d its made in the banks, lying

there at this day, are from farmers.

‘e have ourseives more than two thous-
and farming' depositors who have lying at
their credit with us more than a on

Your | doltars,

And what may surprise some persons, I
may say that the banks lend a.considerable
amount of money to farmers. We have at
our various branches over seven h
farmers who borrow money from us. This
class of business consists almost wholly of
small temporary, loans, and has generally
proved very satisfactory.

In all cases where it has not, the fault has
been in allowing a farmer to borrow too
much.

No farmer in & good tion and livin
near to a chartered bank finds any difficulty
in getting temporary loans, and whea he i
80 %ar from a banking town that the journey
would cost more than the money is worth,
be can generally find a private banker in his
oewn neighborhood who is ready to lend him
money. %

And if a private bahker charges more than
& chartered bank, the farmer is recom
by the saving in time and labor in undertak-
inf the journey. .

hav® already spoken of dairy imdustries,
One great advantage of these is that instead
of impoverishing the soil, they enrich it.
vantage of thisis being more appre-
ciated in all parts of the country. Even in
Manitoba, the natural home of wheat pro-
duction, dair; farming is rapidly coming to
occupy the place it deserves.

There is no part of the mnﬁx!‘: which
cattle and ‘horses thrive better than in the
Northwest. On_the t cattle ranches at
the foot of the Rocky Mouh
are rapidl multiglyinz and will’
numbered {y the hundred thousand, afford-
ing a steady line of exports growing year by

@Ar.

year. 1 .

Our great lumber and timber intéreésts
almost wholly afféected by the condition of
trade in the United States and England.

The saw millers who find their market in
the United States are lkely to have a fairly
gfos'pu‘aus season, though the legislation

ormerly referred to may prove a drawback.

In the manufacturing of timber for the
English markst there has been & congiderables
development during the year, following npon
the demand arising out of & revival of trade
in Great Britain. It is to be hoped that this
production will continue to meet & good
market and be disposed of at satisfactory

are

prices. But it will be prudent to curtail pro- th

duction somewhat next year.

Our manufacturing industries are becom-
ing more diverse and théir inferestdé more
complicated evorg year. And it is becomin,
more evident that nothing but practical
knowledge ﬁf‘plied to all the details of busi-
ness day b! y can bring about success in
any line of manufacturing.

" 'The idea-that it needs nothing but to erect
& mill, stock it with mathinery and set it
going to make money has been gi—'p.hd by
the logic of events, Success comes only by
practical knowledge, close attention to de-
tails and watchful economy at all points. In
all these respects we are gaining ground
every year and we.are aﬁ educating &
m&nufncturingl ulation,

Our various lines of importing business are
subject very much to the same style of
remark, It is evident more and more that
nothing but a practical knowledge of the
goods dealt in, of the best markets in which
to buy and of the var ng tastes and cir-
cumstances of the population, combined with
a reasonable capital and good financial man-
qgment. ean possibly lead to success.

his ;}) lies both to the wholesale and re-
tail trade. But with respect to the whole-
sale trade, the force of capital is becomin;
mord important as a factor every year. An
every year it is becoming more important to
have the crediting department of a whole-
sale house under watchful management, For
it is generally here, rather than in the busi-
ness department of & house, that the mis-
takes are mnade which bring about insolv-
ency.

And this leads me to say, what has been
said again and Again before, but we must
keep on saying it, that in many de,
of the wholesale trade the credit
taken is unreasonably long,
buyer, bad for the er, and not good for
the consumer. It is one chief hindrance to
success and fprosperity. Capital is frittered
away by it and the labor of years lost.

It is one thing that calls for .atten-
tion, for persistent labor, and even for sacri-
fice, until things are put on a better footing,
it is the credit system of Canada.

Of the intimate connection of this with
banking I need mot say & word. All the
crediting of the country is finally reflected
An'ghf’ocuaed' in the bill o-lul" &8 of ks,

ex 'y railway developtnent of
the country during the h.vz few years has
ofven excited attention, = This has a most in-
tinjate bearing upon the development of the
country. Without the means of commiuni-
cation the finest territory is valueless.

In Ontario and Quebec our railway sys-
tems are so ramified that they mow réach
within a few miiles of every man's doos.

But it is in the Northwest that our great
hope of future development th a well
devised ;system of railway extension mainly
centrés. There is land there, and room for
a population of several

be effeot  of such a
ity onnithe commerce
Dominion generally,
over-estimate.

The foundations sre . Let us
hope that within a reasonable’ time these
great stretches of fine country will be oc-
cupied by & productive population, whose
wants will give an impetus to otr manufac-
tures and imports, and whose productions
will swell our exports to many times their
present proportions. All which would tend
B, S 1 gl e

T n Can an e |
business of the banks. s

Thie Stafr.

Let me say a word in conclusion about our

stafl of officers,

In the service of the bank altogether we
have a staff of 220 persons, Of these 87 are

iven and

population, if we'had
and banking of the
it' would be hard to

.| managers or’ assist
| much of the )

or indications of intelligen
the whole circle of -our

ht to their ‘pre- | be

| tion proposed
-mthobocrd,thbayt

g mﬂ% i?wwum

for the | dered, that the

ity of ‘conducting the
"business of the b’ :
It was observed long ago by ome of the

g g S
e

néss m appreciate b= Ma bili
ties, and we'are constantly ‘on the lookout
f ce and ¥hility in
employes, of
oSt aftérsuccess by judici-

R o e by

esire toremind the “stockholders on 0c-
casion that they liave'a number of ‘valuable

who never make ° ;pfd-nuoo
at the anritial meeting dhd‘are ‘for the most
part en unknown to, but whose
character, ability and good conduct,are .of
.the very essence of the of the

The
ml.lygﬂnfpmlndwhh some amount. of
success. I
‘stafl ak
our

Remarky by Shareholders,
The Prekident: We will be Happy to hear

at

any remarks from any of the shareholders'

presént upon the business of the Bank orto
atswer any question ‘which they may desire
to ask,

Mr. John Morrison, in the course of some

remarks, ‘advochted the ‘éompleting of the
‘éapital to $6,000,000, which would require an
amount’ 10'2008 ‘stisres at par, and he
moved that eight sharés be sold to the highest
bidder and the proceeds added to the capital
and rest, the remalning 2000 ‘shares to be
iven as a bonus to stockholders,
tt'fb’om béing no sécorider to the motion it
fell to the Ero\md.
Mr. Jonh Crawford alluded to the resolu-
i Mr. Morrison and suggested
the increui? of the c¢api-
tal to & round $6,000,000 would lift-the bank
out of a third class to a second class position,
He did hope that the quiestion would hereafter
occupy the board.. Speaking of the rebate on
discount, ‘e said that almost all the banks
ave thl: specific zmount of rebate t:k;n
g‘amtenet rofits every o e
ﬂlhedtoknowpwhemer in tggailex_'cha_n ;
Bank that amount-had been
the net profits or if the
the same as in 3
real up to the past year. Turning his atten-
tion to the. new Ban! A
bankers and others who held divergént views
upon that act sired them ge: before
the public, the clause relating to the guar-
antee circulation fund being signally selected
for criticism, and so far as he was able to
learn it was unsparingly comdemned, chiefly
owing to. & col mise. between principle
and e sey. - He was glad that the Gen-
eral Manager had approved of the act. Bub
he would tike to have been &t the meeting
when the directors, in their wisdom, as-
sembled ths stockholders thirtéen vears
to hear a report on the condition of the :
The § was ti fully
th greater than at any
time sinoe ssent General Mmlﬁ:
assumed office. He was id that
had not been continued, If there was any-
thing in this matter that was detrimental to

the interests of thé bank hie would say “‘don’t | iy

ve i:."' Buht the Govmmmf&t iy g'luo al&
rnative; they wers entit ethan
from banks the publlnagon of their debts,
due, not due &nd overdue, eér with an
estimate of the probable loss that might

acorue thereon. : a
The motion to’ adopt thé report was car-

ried udanimously, )

Mr. Hng:e, in reply to Mr. Crawford re-
Frdinx the fnicrease of the capital, said that

it were a mieré' matter of putting the
figures there it could be doné to-morrow; but
it would involve a distyrbance of the rela-
tion between the Capital and the Rest. It
would also involve the:
a year moré of the profits;
doubtful if they could e $14,000 more out;
of the additional capital. Probably some
day, however, the board would bring the
matter before the. ders, . In connec-
tion with the matter of rébate it was one in
which the practics of banks in Canada bad
been different for a long fime., He
believed that i was tha%mkof'fb-
ronto—he was the cashier at the time—
which  first made an entry for rebate on
bills discounted. It was a very reason-
able proposition and the Merchants' Bank
would no doubt make the emtry im their
books at. some time. This rebate dgrly
meant the amount it would take to
all the bills in our bill case up toa

value. . ;
Mr. Crawford did not think m{ share-
holder desired to impose any difficulty upon

) but he thou the increase in
the capital could be easily & ed. The
rebate question would have to ¢come sooner
or later and they would have to fall into line
with the eustom of other banks,

Thafks €6 ¢hé Diréctors and Geéneral

er,
Mr. J, H, R. Moison moyed:
That the thanks of the stockholders o
and are tendered to g: President, Vice-
manpner in which

Diréctors for
they have conducted the institution during the
tyur.-mno& Geveral Managor for
%e‘nt management during the year. .
He said: Somie S‘wph Ry :
motion of this kind as a matter of form.
but in comnection with this institufion we
can hardly look n it as sach., We have
an ablé and fafthful body of men on the
Board of this Bank, u&we have an equally
efficient géntleman'as Genersl Manager. The
Bank has been for several years s ¥p‘g-o_
gressing, Whick is mobt satisfactory. It has
also been ing  steadily to its regt, and I
think therefore that these géntiémén 4
titled to our beartiést thanks.
much pleasure, thérefore, in moving this re-
solution,

Mr, Murdock McKeénzié seoonded the mo-
tion; which was carried umanimously.

Mr. Crawford enquired if the question of
increasing the dividi had engaged the at-

_The Président replsd that it had noten-
TR SOk Craiond aiirel, mecoms
¥, John C mo neconded b;

M. D, Hood: d

That Messre. F. 8. Lyman dnd James William-
son be .pglnwd scrutineers. of the election' of
Directors about to take place, that théy procdsd
to take the votes immediately, that the ballot

.m., but if an ingerval

thout a vote béing ten-
shall thereupon be elogsed

aro_due

 tention of the Bo#rd,

ot
immediately.
Ca.rriedt:ely

Tt was finally soved by Mr. J. P. Cleg-
h%?, ueondu{by Capt. Benyon, and car-
ried,

LiThat the meeting and
are hereby 1 0 tl?o - Ay his
efficient eonduct of the business thé mbeting,

The meeting: then adjourned, and the
Serutineers shortly after reparted the follow-
ing gentlemen % be dnly elested as Direc:
tors for the ensuing year: :

ring
quinsy, colds; spreins;
gﬂ.: aches. Bhwhi.!.'ﬂodlorn-

ur

T TR
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are en- |
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The Mimico Real Estate
Security Company, Limit’d,

inducements

ers, both in prices
and terms, for the erection
during the present year of
ONE HUNDRED HOUSES
of various sizes and values,
chiefly  mechanics’ dwell-
ings. A great demand for
houses in Mimico before
the end of the year is cer-
tain, as operations have
already commenced for the
erection of a number of

factories, which are under

bond to be running by that
.time. For terms and fur-
ther information apply at
the offices of the company;
38 Toronto-street.
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A JMCOBI STE

#in Leather Case
FOR SALE BY AUCTION

A O. Antréws &
, —ON —

Co.’s Rooms

Tuesday Evening at 7.30
A. O. ANDREWS, Auctioneer

CITY NUR

., L IG

SERIES

H'T,

407 Yonge-street, Torotito

WEDDING FLOWERS'
Palthé, Orechids, etc.

Modérate Priceés.

A" SPECIALTY
246
Finest Quality

FLAGS and LANTERNS oo

~FOR~-

CARNIVAL WEEK

Large Stock at Low Prices|;

H.A.NELSON & SONS

66 & §8 Front-street west
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Pumps, Windlasseés, etc.
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58 King
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:FHMK CAYLEY, 65 King-st. East.
$250,000 TO LOAN
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