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Special War Tax Revenue

;Major Part of War Taxes Will be Borne by

Luxuries—Finance Minister White’s
New Revenue Proposals.

Ottawa, Feb. 11—Canaia will fin-*
ance the wzr by a general and sweep-
ing increase ix the tariff, aad the
levying ot a :pecial tax.

In the Housz of Commons Wednes-
day Finznce Miusister White delivered
what will go down in history as the
most impcriaat Budget zince Confed
eraticn. Hz announced an increase
of 7% per cent. ad valorem lhe:
general and intermediate schedules, |
and an incrcisc cf 5 pes cent ad valor
em to the British prefereatial The
free list is practically wiped out
Every article heretofore free or dut-|
iable is affected wita half a dozen |
important excepticus.

How the War Cut Revenucs

The Finance Minister, in cpe,ling.‘
sketched briefiy the Dominion’s fia-
ancial ccnditicas for the fiscal year |
which closes March 31:t mnext. He
noted that in his special war budget
In August last he had anticipated a'!
sharp decline in reveazue owing to
the sbutting off of trade with lhc'
enemy, the iaterruption and inc uim]l
risk of ccean traffic, 2nl, abeve all,
the eessaticn of Czanadiza borrowings ¢
abroad, with its consequent effect up-
on purchasing power at home.

This aaticipated decre-ze ia rev-!
enue, said Mr. White, hzd been even
greater than was, at the tide, expect- |
ed. Customs reveiue for the first ten |
months of tae fiscal ycar had dropped |
by nearly $28,000,000; excise -evenue !

Finance Minister of Canads

by $2,000, and in miscellaneous items
there hzd beea a drop of $1,500,000.
cccccccccecetacin shrdlu ezeze seses
ince the war broi ut customs res-
rasi T s lis s ada’s debt fcr the present year would
enue had decrcased by about o1e- :
! ¢ pessikly aggrezate $110,000,000.
thiri, 2s compared with the corres = 2 -
L A 2 The task of finding moaey for all
pending period cf tie previovs year , 5 %
% p i 8 b the requirements of the Government,
The incrcasc in excise dutie: imposed e - :
: he continued, had beza decidedly
a2l the war seccion last Avgust have, = 5
onercus. Fer the first four montas Or
howevcer, practically counteracted the
. . £0 after the outbreak of the war the
heavy Icsses which would otherwise 3 2
international mcney markets had
have beea expcricnced. 4
) R been closed to new jzzues,
Estimated Revenue and Expenditure | January 18 lazt the British
He estimzted the tctal revelue fOfETn'abury authorities had announced
the fiscal year, cnding with March !thay owing to the nece:sity of con-
next, at $130,000,000 or $33,000,000 gerving the financial resources of the
less than for the preceding year. Ex- | country during the war, fresh issues
penditures 01 the current account |should thereafter be made only, with
would be about $140,000,000, while | their approval.

prcpriaticn nacde at the specizl war
seszion. Taking all expenditures in-
to conzideraticn, the increase cof Caa-

a

bo $50,000,000, In regard to expendi- | were prohibited. Issues for uader-
tures on current accouat, he nued;:akings witaip the United Kingdom
tiat the policy of the Government |are to be ullowed only if considered
was to maintail, as far as possible, | advisable i1 the naticnal interests;
the programme of public works which | these for undertakings i1 the British
had already been uadortak<n “efore | Empire overseas only where urgent
the war, but that no new Works[ne(:esslty and special conditions per-
would be undertaken until ‘he finan- | mit.
clal outlook became clezrer. |

Financial Arrangements
The total experditure for the pres-|

by ’ lssues for undertak- |
capithf dnd $pecial ‘cxpeaditure would | ings outsid> of the British "Empire/

eat fiscal year would be $190,000,000. |
As against this the revenue would be
approximate'y $130,000,000. Oa cdr-
.rent account tiere would be a deficit
of $10,000,000 while the entire amount
of $50,000,000 for capit=l and special
expenditure (other thaa weor), would
also have to be provided by borrow-
ing.
current account expeaditure for the
present year there was an item of
$2,600,000 for the rellef of distress in
the drought-stricken districts of
Saskatchewan and Alberta. In addi-
tioa the Government was makiag pro-
vision for about seven and a half mil-
lions, or more, to be expeaded in the
purchase of seed grain.
War Expenditure Heavy

Dealing with the question of war
expenditures he noted that in August
last the Prime Minister had estimated
the cost of m~bilizing, equipping,
transporting and maintaining Can-

| To mecot the facncisl requirements

times in the future as may be agreed

upca by the British Chancellor of the | 5€able 2gainst
| Exchequer, and the ‘Canadi.n Miais- | Whose individual liberty and constitu- |

| ter of Finance, a Canzdian war loan
: weuld be issued, and the borrowings
! of tze Imperial Governmet repaid.

1 Revenue and Expend'ture

{ Turniag to the question of revenue
{and expe.diture for the coming fiscal
year, Mr. White noted that duz ac-
‘count must be paid to the continued
interruption cf internaticaal trade,
| the falling off of importation, the de-
parture of so many troops, tue in-
creased risk of ocean traffic, etc. By
tar the most important factor, how-
'eur, was the curtailment of our
! borrowiags abroad. This had beea
| the cutstanding feature of the ecox-
lomic eflc:t of the ver
‘(‘anada had been borrowing at tae
|mu: of from two to thre: hundrei
!mil'ion dollars annually for csome
;yean past. Fcor the six moaths pre-
ceding the war our loans abroad,

| principally in Great Britain, had ag- !

‘gregaled $200,000,000, or over a mil-
{ lion doilars a day. These borrowings
| represented the sale of federal, pro-
vincial and municipal railways,

dustrial and financial s 9urities. The '

war at onc cut off this stream of
! borrcwed money, and evidences of
:ils resumpticn upon a greatly reduc-
| ed scale had onlv reccmtly appeared.

“Till thke war is over,” conlinued
. Mr. White, “and for a ccaside-able
period afterwards, it is mot probable
‘that monetary conditions will perru.if
of the issue of securities, even of the
highest character, other than for war
purposes, ip any sucih volume as that
to which we have been accustomed in
the past. This iaterruption of the
influx of capital has necessarily
meant a marked curtailment of ex-
penditure upon undertakings of all
kinds in all parts of Canada, with
consequent reactica upoa the indus-
tries, trades and businesses furnish-
ing material and supplies, The re-
sult has been a material slackening
of general ccnstructional activity,
considerable unemployment and at-
tendant diminished buying power o1
ithe part of the communiity.”

Trade Returns

Trade returns, consequently, had
shown a marked restriction, especial-
|ly in import. The total trade for the
first nine months of the present aid
last fiscal year was $745,000,000 and
$885,000,000 respectively. In 19°2 the
adverse balance of trade against
Cznada was $225,000,000; in
200,000,000; in 1914, $180,000. At the
present time Canada was making
| rapid prcgre:zs towards overtaking

upcn Canada. !

in- |

1913, |

Mr. Wiite noted that in the)

}since the August session Mr. White
| noted that the Government had ar-
Nmnged with the Imperial Government
| for advances of $60,000,000 up to the
end of the present fiscal yezr, of
which $45,000,000 had already been
| received. In addition the Govern-
| ment had issued Dominion notes to
an amount of $10,000,000 in excess of povis.

| the additional issue of $15,000,000 au-| T2KIP8 irto hecourt the prospect
|thorized by Parliament at the last of a further diminution in imports for

session. For this coafirmatory legis- ! the coming fiscal year and coase‘(:'l;e‘:ll
e

lation would be intr duced at (ms-reduced customs revenuc,-Mr.
gession. A further step hod beea me:es‘tlmned the revenue bas “11_5.'1'8 3
borrowing of $5,000,000 as a tempm_.;3110.000,000. Expenditarcsd niidssary

ary loan from the Benk of Montreal { for the conduct of civil government,
and the issue of a war loan in the|2"d to meet interest and other ux
British market of £3,000,000 o1 six | controlled expenditure would be about

months Treasury bills, negotiate1 at|the same as for the present fiscal

four and a half and four and a quar-, Y®*™
ter per cent. maturing in June uext.|

There had also been sold at a net| The Government plained to go
price of 94%, Dominaion debenture | ahead with all the terminal and har
stock amounting to £1,300,000 in Lon- | bor development in the larger port

tkiis balance. Exports were increas-
ing and indications were that with

outside of Canada, the country would
{be able to pay an adverse trade bal-
ance, tegether with ‘atereet maturing
|abroad, witiicut resort to gold ex-

ar

Will not 8top Developments

| such borrowiffg 25 may be obtained |

ada’s First Expeditionary Force up to
the end of the present fiecal year
would be $30,000,000. The Govern-
ment, however, had enlarged the pro-
gramme then contéemplated. The
Frist Expeditionary Force consisted
of 32,000 men, fully armed ani
equipped, and today there were near-
ly 50,000 troops in active tralning
throughout Canada, with their num-
bers being increased daily by enlist-
ments. - Altogether the special war
expenditure from August until the
end of the prosent fiscal year, sald
Mr. White, - would proBably reach
$60,000,000, or the whole of the ap-

don. By these means the Dominjon's
finances up to the end of March had
been satisfactorily arranged. Casada
would enter upon the new flscal jyear
with a floating indebtness of £3;000,-
000 of Treasury bills imnl!u:lng"z in
June, and a bank indebtedness of
-$5,000,000, Apart from these there
were no maturing loans to meet until
the year 1919. As regards borrowing
from the Imperial Goverament for
War purposes, Mr, White sajd that the
arrangements were that Canada
should pay interest at the same rate
as Is paid by the Imperfal Treasury
upon its war loans. At such time, or

“cmes. the completion of the National
iTrnnaconllnental Rallway and the
Quebec bridge, the Hudson Bay Rail-
| way and the Welland Canal, and other
{national works already under cona-
jtract. The estimated total expeundi-
|ture on consolidated fund account for
| the coming year he placed at $149,
000,000, and on capital and special
expenditure the total would be $440,-
000,000. In addition, the Government
would have to meet $4,000,000 suthor
Iized by statute; $15,000,000 to retire
{outstanding Treasury bills in June
Inex!; $100,000,000 for war expendi-
| tures, and $21,500,000, for inter iation-
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al charges on the mational debt. Pro—'
vision would alsq have to be made for
ta long and incréasing pension list ex-|

Assuming that, our total cash re-
quirements for all purposes whatso~
ever, contiaued Mr. Wkite, includingfg
,our war expeaxditure, will amount
during the coming year to over $300, |
000,000, while our revenue on the
present basis will yleld only ' $120,-
000,000, we are faced with the pro-|
blem of raising by additional taxatioa !
and borrowing, a sum in excess of
| $180,000,000. |
! No Hesitancy in War Loan |

As tp the expenditure of $100,000,- |
000 for the purpo:e of war, the ﬁn—'
arce Minister maintained that there|
ishould be no hesitation in bormti-:g!
ithe full amount required under this
"heading. It was a debt properly char- |
future generations,

tional freedom were being !ccured.!‘
|1t was tkerefore the intention of the
{ Government to negotiate for a con~!
tinuance of the arrangement with the !
flmperial Government for the purpcsei
i‘" prccuring funds nece:sary to mee(;
‘all special war expenditure. |
| The problem still remained of i1-|
creasing our ~evenue £0 as to meet |
;curre:u expenditure, and at least ai
i part of capital expe’iture, during |
the coming' year. Many sugzestions |
hzd been made for supplementing the |
revenue, some practical and some im-
i practicable,

“We muct endeavor,” he said, “to |
ra’'se additicnal revenue to an amount !
of at least $30,000,000, an1 when we |
have accomplished this we shall still |
be cblizcd to borrow heavily over the
j next fourteen months; that is to say, |
up to the end of the next fiscal year
to meet expenditure for

purposes |
cther than war. We feel that the sit- |
| uatien with which we are confroated
thould be reszolutely met, and the
finances of the couatry placed upon a
| bagis which will enable us to go for-|
ward, prepared to face whatever may !
lie befcre us, until this war is con-
cluded and concludad as would
| wish.” ‘
! New Taxation Proposals
i Coming to the aincuncemeat of his
{new taxation propose!s, Mr. White
ideclared that the government must
look principally to the tariff as tie
chief source and mainstay of reveaue. {
| Taxaticn imposed by increased cus-
| toms, duties, he declared, bore upon
| all classes and each member of the
consuming community would contri-
| bute propertionately to the eozt of the |
! war_and the defence of the country. |
As a preliminary, however, to the!
'announcemcn&.o( the tariff increases, |
+he announced that the sovem.nem[
| would institute special taxes, the bur-
fdPn of which wbuld fall more particul-
|arly upca thoze members of the com- |
munity best able to sustain it He
then proceeded to aanounce the new |
special tixes, which wi'l be dncorpor- |
ated in bill eutitied “The War Re- |
venue Act 1915," vovering both th= |
tariff taxes and the special taxes. i
The special taxes ,were announced |
as follows:

we

Banks, Trust and Loan Companies

Upcn aii banks to which the Bank
Act applies, a yearly sum equal to
one per cent upon the note circula-
tion, to be computed and paid quar-|
terly. From this taxation we shall |
realize apprcximately one million dol-
lars.

Upon every trust and loap company
incorporated under any legislative au- |
thority, and carrying on business ln'
Canada, a yearly sum equal to one
per cent. of its gross income derived
in Canada, payable quarterly.

Upon every jpsuraaice corporation,
society a:zsoclation, firm or partaer
ehip carrying op the business of in-
surance other than iife, fraternal beu‘
efit and marine insurance, a sum of !
one por cent. vpet all net premiums
received by it in Csmada; payments
to be made quarterly.

The provisions of the bill will ap-
ply to the business of the respective
banks, trust and 1gnn and insurance
companies transacted after Jan. 1st,
1915, and ghe firat receipts therefrom
will reach consol'dated revenue fund
about May 1st.

Telegraph and Cable Messages

In addition the following taxation
will be provided for: Upca every
cable and telegraph company using

jurisdiction of Canada, a sum equal
to one ccat, upon easch despatch or
riestage origicating in Canada for
which charge of fifteen cents or more
i3 imposed; returns to be made quar-
terly. Each company is authorized
to charge additional tolls aad collect
the same from the perscn seading the
message. i
Wil Cost Morg to Travel.

Upon every purchase of o rallway
or steamboat ticket InCanada for any
peint in Carcda, Newfoundland, Weast
Indian Colonles or the United States
the sum of fivé cexts in respoct of a
ticket costing over one dollar, aad not
more than five dcllars, and five cents
for cach additional five dollars, or
tracticnal part of five dollars which
the tivket costs.

Upon every purchaser of a berth in
a sleeping car, or a seat in a parlor
car, the sum of ten cents In respect of
each berth bought, and five cents in
respcet of each seat bought, in Canar
da, the rallway or' steambost com-
pany, or per selling the raliweay,
sleceping car an@ parlor' cor tickets ro-

taxos impesedand
government,

Upon every $pergon, firm or com-
pany ‘carrying passgugers by vessel
to ports or ‘PSS other than ports or
places dn Cundia, Newfoundland, the
Britist “Webt'H@lks and the " United

tranemit to the
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Two Newspapers for the

Price of One

By arrangement with. The St. John Standard,

Daily, we are able to offer to all residents

of this portion of New Brunswick

ol. JOHN STANDARD {

THE UNION ADVOGATE

For the

(DAILY) AND

(WEEKLY)
subscription price of The Standard alone.

These

papers sell at Three Dollars per year and One Dollar per year

respectively.

By the plan now proposed the two publications

will be sent to any address in New Brunswick for One Year for

THREE DOLLARS

You should read the world’s news in a daily paper--- T here
is none equal to The Standard.

You should read the news of your own community in a

weekly paper---There is nothing better than The Union Ad-

vocate.

Send in your orders at once. Only bona fide new subscnp-

tions taken at this rate.

Use the Coupon which appears below

Write your name and address plainly, enclose Three Dollars

and mail

Enclosed find $3.00 for which send The Daily Stan:

at once. .

COUPON

tlegraphic cables or wires within the |

|

ferrcd Ao, aré-requived to eollect the | if such amount exceeds thirty dollars,

dard and The Union Advocate for one year as per your
special offer.

Date_ - Address’

THE UNION ADVOCATE

NEWCASTLE, N. B, OR
THE STANDARD, ST. JOHN, N. B.

Stamp Taxes | posted in Canada a war stamp tax of
In addition to the above the follow- one cent.
ing stamp taxes are proposed: I Upon every bill of lating a stamp
Upon all cheques, reccipts to baaks tax of two conts.
by depositors and upon bllls of ex-| Upon rroprictary or patent medi-
| change passing through a baak, a cines and perfumery gold in Cancda
and the sum of five dollars the | gtamp tax of the value of two cents. |the rotail -price for oach bottle or
amount exoeeds sixty dcllars. The‘ Upon all express andp ost office | package of which is ten cents or less,
company is authorized to collect the|moaey ordors o stamp tax of the value one went; and in additicn for each
tax from the passenger and is re-|of two conts, and upon postal notes ten cents of retail price, cme cent.
quired to ar~sount’ therefor to the & stamp of one cent. . _Upon wine, non-sparkiing, sol1
soverament. l Upon every letter and poctal card\ (Continued on page %)

States, in respect of ench passenger,
the sum of one 4ollar, if the amount |
chargeable for the passage exceeds
ten dollars, the sum of three dollars |

it

In




