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Gagetown to Fredericton, being section B-, and nnder cont ac ,., It is quite manifest that Gould and his associates who constituted the Saint |
Corbett & Sons, 33 miles in length ; section from iD John& Quebec Railway Company bptieved that with the guaranteed bonds >f
ing section C, and contract to . the Hibbard Constructing Co' P“J» Kennedy $25 000 per mile by the province anil the amount of money they would be able 
ietlgth; section from Woodstock to Ccntrcville being under co , . raise from the second mortgage bonds and the moneys received from the

, f & McDonald, 25 miles in length. The said subcontractors shortly after entering Jrojntoe thTy would £ in a position to construct, the said>|ine of ra^
That the Premier of New Brunswick compelled Contractor Kennedy to pay into said contracts as aforesaid, entered upon the work of construe according to their said contract, and it appears b? the evidence that but

him $2,000 is one feature of the royal commission’s report on the X alley Rail- said line of railway in their respective sections. of $35 000 a mile for the disturbance and depression of the money market^ thcy probaffiy

ZSHwSSsssi
lieutenant-governor of the province of the Dominion of Canada with all the ngüts aim ç g tcon„ <25,u00, it is apprehended that no one concerned with the inauguration ana pro-

wËÈmmmmmmmmmrn .i*|g*.i**^*
“"•■•Th»! the said railway 'company- S‘™£- "mpS ™ ««**■*»»'” '*£ 3SSf«-' *> wild.’. *f«gS3S£

r “That the, grading on a,id -rades .toj, U«“S.'S iftfKÏWS» SÎSIXTSS. w J“‘ £

SnSors the sum of «^OOO; ^ company and of Messrs. Kennedy & raüwïy^ tne"wor^Tonnected therewith was k|at wa^ ^fJïïWSSÏ^

' rhab H-tmtrd construction Company and James H. Corbett & Sons, concerned. The railway company remained nominally the contractors for [he funds and were placed in a position to see to it th »
McDonald, the Hibbard Construction rajlway company, will show the actual ^£uctlon of ^ iine of railway, the said construction company becoming eds of the said bonds should be expended m building the said line
'vlto are the factors under tnem^ for the Dominion govern- ™“"£™d acUai contractors t.ierefor and it was through their officials and

-ment, cfn teil exactly what amount will be required to , complete ready for ^ accounts that evidence was Junùsb^to ^ for INVESTIGATING DIVERSION OF FUNDS

operation by the Intercolonial Railway, Quebec Ra way jess estimates and ° d a6 Wen‘as the payment and disbursement of brings us to the branch of the enquiry as to whether or not any ofJ:£a -Vp- „e- -;™EsvsS.ÎS

C thc year A. D. 1912 before they obtained their contracts as nteed bonds, the dominion subsidy and the capital stock oMhe swd charges made by Mr. Dugal, as also what was mea^t by
J*1? pfrowqce in mo “c fvav company was, according to the. testimony of Mr. Gould, hone ujaer ine authorizing this enquiry. , ' , . .
aforesaid. ; advice of counsel for the purpose of making the said capital stock of th With reference to this question the charge is formulated thus. Ra=,
ENQUIRED INTO ACTUAL COST. . paid-up and non-assessable, a proceeding necessary for the Pupos*. °f -yhat a large amount of said moneys so paid the Saint John & Q^bec Ra 1

Pursuant tp the provisions of thé first section of said act contained we were gyLg the Lid act, ajithorizing Lie issue of Said stock in respect to said P Company was diverted from its proper channel ^ h“
authorized to ^J^l'ïay^of Aprï WU^ÆLurt.mr amount neces- tal stock king pgd-up mid ^ q£ MainCi Vas president ÿq>« t^n tihe ! toJ'sum M being the pro-

- *1! —°;™ :

Lnd^> toinquirè aiulfind whether contractors under the aaid St.-John & !,nd non-asse6Sable snares of the said construction company A 9&*>\S l Improperty chargeable to the construction of the railway

>?,-dEEsSe"'iSTwtss Esf

' 'WaLlrr° GrandFaUsto the-city of St. John and crossing the St‘ ^bn nver^ - “Whereas the said transferor has fdr some time past f»B>g^ { thg . item! properly char^Lble to construction, but not chargeable to the

‘gfs«ay'ASoSsn&'ta s™5£«S5;.srK«»»«».«-.waa.«a**»—

hè laiTbefore the lieutenanGgovernor-in-councd. . . ] e be re- of Canada an agreement to guarantee the bonds to De »s*tted railway, as also jffLf few ia number and insignificant in amount, which had found their way

imbursed ior mi> bfi entered into Under parts 2 and 3 of said act be f ils constructed, the sale of the first mentioned bonds, the ttfrang » ^ re. Wv are as follows; First, the sum of 330,197.114, being the
w„ afterwards mede «, D.eid K. SSÛïfÆ- S ^*1; ÏÆS Î. toSft *. i^4

the cost t ’ rpbe lieutenant-governor-in-cduncil, by the amending sa|d raiiway company, considerable sums of inoitey m con ne tbe )0. I'-nor-m counci engineer to be by him appointed, ana in the section
eToTrX^X ‘“Lter 25, 2 authorSed by section 4 of said act to»gaarantee coLectlon with the. survey of the bue ^^St/rk «neL t^ef wwT^rtoTs^h survey it is p:Æ that;it 2«^Lfnt of tk principe* and. interest of the first mortgage bonds of an cation the obtaining of t.ie said rights of waj.-tbe in incIhdi^ the. 01 ^ri-t LZ^jnce is to be reimbursed for whatever expense it may incur for
the pay oration already, authorised or which maÿ hereafti. be ally in connection with said railway, the value of w h > railway com- < ^ rcoort and estimate by any company with which a contract

to Struct the saik line of railway, which bonds ^jekntures JA disburse#nents, has been recognized and admitted oy the said railway S^h 'te7el’totmetc and when the contract itself was entered into be-
tS.s the said tranrfera h„„tra,M«*-»*»*£&£ s«fs

' “5Yr^Tfe rs as î&g ^ sæ»* ^F- 4 -
rEr »id bo.d. .V» u- tass,-- „ «,= ^ rVita2Kyïï S2*

pal thereof shah. ^ A s<iau be in such form as the lieutenant-governor-m- d that the work which will have to be doHe by the . for, as conteniled y question of diversion can arise with
- -issue, and the said bonds Sf.au u thereof has been reduced and diminished pre tanto; the go into tk construction ot tne roaa, a ^ ^ h should have

council may aPP1^ . g Geo^ y chapter 25, the Ueutenant-governor- “Whereas, the transferor has offered to transfer mis said d q{ rfne. respect °f **> ^/.‘bond! werelven guLanteed and its payment from the pro-
Sy tlîe sal!J aI^d g direct the provincial secretary to endorse upon such sftid raiIway company to the said tfansferee, in considéra^ itransfeTor been paid befott! thèfbond ar*iversion- ^ other words, the .railway company 

iq-council is authorize bonds o the company or corporation construct- hundred and ninety-nine thousand dollars (,$999.000), Pa>abe . ceeds thereof-was pro t a ^ bound, to have put in this amount
portions ff Railway the guarantee on behalf of the province jQ fully paid-up and ^on-assessable shares of uie said .ransferee, was supposed,, and by statute « ^ sitidn to alfc for a bond guarantee, but
ing the saad.proposed w . yir a the" vèork progresses—upon the certifi- “Now these presents witness: . by tbese • into the venture before 1 arrangement it h contended that this provision

- provided by smdac . eugi^eer such certificate to state the whole value <* the The said transferor hath transferred, assigned andnia transferee, hereto instead ot °A1ratneet,s account, being paid as above, there was there-
» ■ rate of the government engineer, suv, ruse an^ount of bonds the com- wresents doth transfer, assign and makr over unto the said transier, ^ was evaded and the H

work Ane on ,a^1®1®“’anfeed -n respect to each division, having regard to preSent and accepting-for itself and its aligns, aii all work and labor fore such divew«on^ as^s ^ ^ payment was diversion depends wholly upon
pany is mbtkdto h. g . relative to the whole estimated cost of the daims and privileges against the said railway 1 :nn! £ =d raiiway com- «tt.rhed to that word in tlie series of charges now before
tlie cost of the .work already done reiame to t contract be provided. do by sa& transferor for the benefit anu advantage of said ram way tfae mcaoing to be attached to toatworom tie moneys going into the
road, and to the*amount of^ bmid that may by ne each division. and for all services rendered by the sum ^n^iorto 'J radway ^ If> a contended by Mr. vasno dTversLnhere because

• to beVa^ddunngthe progress ofthé work in r p ^ ^pany, and for all expenses and disbursements, .incurred and made ana a ^ covld be said to ^Jeab'etocons traction. If, on the
“SAVE HARMLESS Edward VII., that before any of the said vanced by said transferor for the bench, and aL’v“n d^P s ($1 000,000), hereby the amount in ques ton 3irveli and Mr. Stevens, the proceeds of the

It « Prided A said ^^ warn constructing, or agree- campany, which are fixed at the sum o; one miUion dollar, IJ1com. other hand, as “S^AaMLfck to Afaitei-there was in that sense a diver-
bonds shall be guaranteed the compa y or ^ His Majesty the King, vestmg the said transferee with the salU cam. aÿnns the saia ^ tranti„ bonds are not properlychargeahle to tms i ^
ÏS5 ffs&z ss* sr4Sraïr.ïK.S’rarai; pz %a t %r£t5U52

B"?Ir±,s„r.?tK's&x«sss

iaing the granting of a subsidy i mile and authorizing the entering by the ' transferor hereby appointing the sa d transferee his said claial( hereby body? consequentiy, little bUnto, ny,^ jo ^ t^Qas Seated above, WE
the amount, not less than $6,400 , such company or corpora- far as necessary, with full powers in connection with .■ as t le said reference to this *pî?vxrtrolTnlM TN THE SENSE CONTENDED

S szs'i SBFreïisBïiAï sur aveitstfs
l<?Lp&Wand repair by the said Parliament of Canada aS part of the gov-- «"ddmnu transfer and assignment is thus made for TO IdIVEMIONWITHIN THE MEANING OF THE CHARGE AS LA
SmJ Xay system of Canada for a period o^years, ^^py. ^ # ^ P ^ hundred d ninety-nine thousand d^r^^OO), whic
ment .by the Parliament of Ca earnings of the said railway as or in the said transferor hereby acknowledges to have re , and ninety (9,990)
each year forty P®””™°\f th amourit of such rental to be applied in pay- feree by the delivery to bun of nine thousand nine ^ the said transferee,
the nature of jental thereof, anJed by the saiif province, any surplus, fully paid and non-assessable shares of the capital - whereof Quit.
ioeat of the interest uP® st “ said bonds to be paid by, the company. ____ of June, 1912.
after paymenLof said in P di t that before the government guaran- "Signed before witnesses, at Montreal, aforesa d, this A b Kailway

It is prodded by said amending ^ct ^ ^ goyernment guarantees nil That as on the 14th day of May, 1912, the Saint .^^ed to.the
tees any bonds under =t ad’visable to do so, the company shall deposu Company by indenture bearing date the day and year afo trustee, in
the bonds, if they aho^v$b a bank o trust company the sum of $1,500 a ^rudentfa! Trust Company, Limited of Montreal, therein ^
Wlth ^ vKg0VCm ^aüwav in respect of which the bonds are to be guaranteed, such which indenture his majesty the king, acting on behalf of P de-
mUe of the ^ raüway m roSpec of any interest remaining due Brunswick, is a party, is a trust mortgage, to a^0mpany and guaran-

GOULD COMPANY. «“ ■—
• -------------.. c . , conditions having been fulfilled, à contract, as required by the said prudential Trust Company as trustees as

That U the said COIull“01 t* 12th daV of December, 1911, between " It was agreed by and between the said railway comjÿmy and the sa™ 
by the said act, was enteml i in respecl‘ of the government of the dential Trusf Company Limited, trustee, as aforesaid that the ^
His Majesty the acting^th Jacting by Hon. H. F. McLeod, would pay or aUow interest to the said railway company on all balances in
Province of New Kru j Province 0f New Brunswick, of the first part, and t ne ,ynds at the rate of four per cent, per annum. .
provincial secretary o Company, a company duly incorporated by virtue That in or about the month of April, 1912, A. R. GouUi and o
St. John « Quebec Railway P «■ said act to construct the d from the said Prudential Trust,Company the sum of $350,000. Accord
of chapter 52 10 Edward '1B.J£ toe evidence submitted by Ralph D. lichen, the bookkeeper and accountan 
said line of rafiway, of the M« ^ entered into between the said parties of th£ said construction company, and substantiated by company, the sum of

That the sait c conformity wit’ ' nd as provided by the said acts of i0(X) was expended by. the saul railway company, in the c^Vuct
in pursuance of, a ab,)y- refe„ed to, the said company thereby agreeing to s.dd ]ine of railway before anything was received from the said moneys |
the legislative assen , aJld U) construct the said line of railway as in said hands of the said trustees, being the proceeds ut the sale of said bonds
acquire the right ol > Government of New Brunswick, in consideration benture stock as aforesaid upon progress estimates.
contract specified, and^ tlri^ ^ bonds per mile of the mileage of the said rail- That the itemS above referred to of $275,000 initial expenditure on the par
thereof, agreeing o - ’ .. authorized to issue by the said act, 10, Edwaid sajd railway company and the sajd loan of $350,000 by the said 1 iu‘w«y J“lj3rS mile ïeïeli would be giar,nteed by the govern- ^ , Limite! to the said A. It. tioaid, and to ..raram.to. t«-=
VH^ chapter 6, $.5,00U per iumortant and will be referred to at greater length in this repott inas“""1
ment. ,, , in rbe month of May, 1912, the said company .IS counsel’in the support of the said charges Contend that some, it not all t ie P' >

That subsequently a wh( |e of Si|kl |ine cf railway from Gagetown to ^ ^ ut the principal and interest upon said loan were made out of the pro-
. &£&£»£S,‘,„f,P‘,t“Etÿiîtt.'Sa;i '

ES ft— £ to that the said initial expenditure above referred to before any moneys were re-
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‘ “Whereas, the said transferee has contracted with the E^ed hi
to construct tae said railway, and that the said railway p 5j.j all its de- 
transfer to the said transferee, m consideration of, sUC“ ^*"fd the proceeds 

-laranteed by said government, as afor^sa4; ,°as 6ufficient by 
with other securities wjiiclk have been accepted

-Whereas, ‘the said claims of the said transferor 
w.a...pany, include considerable work and services ani railway,included in the undertaking of the said transferee in a*by "Sson 
and that the work which will have to be doH, by the said
thereof has been reduced and diminished pvt tanto; against the

“Whereas, the transferor has offered to transfer mis sa |®m of rfne,
said railway company to the said tfansferce m Lid transferor
hundred and ninety-nine thousand dollars ($999,000), I>a> ab e . 
in fully paid-up and qpn-assessable shares of Lie; said transfer ,

“Now these presents witness: . nv„r and bv thesesaid transferor hath transferred, assigned and made over’ \eree Lereto 
presents doth transfer, assign and make over unto the said 
present and accepting-for dseh and jts aligns, for aU work and labor

of said railway com
te the said railway
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m ID. _ that of interest which figures, as always, somewhat
ThC'n tht works of the nature under consideration. We are inclined to ac-

largcly in the w examination of the construction company's books by Mr* 
cept the result of he exaimna^n ot jfl tfae fifSt jace that {rom the
Blanchet, G A,, . therein there should be deducted the sum of $1.542»
interest account a OVercHarze in that particular with reference to the 
wnich he consi construction company for bond interest In the books
fiUat -^Xtanv ttis hem appLrs as p0, while he figures it at the sum 

of Sh12m We doLot considerT^ecessarv to recapitulate the reasons nor to
^produce ^TH H^COMPUTATON IN TOKREGARD/^

rnnLr OFA NOTE GTvSbY MR. J. D. SEELY IN SETTLMIENT 
S? fflS UfflPO# œNSTOBRATlONVOR TOKMnW|rai 
RAILWAY COMPANY, WHICH has BEEN CHARGED AND SUBSE-
QUEA^ïthïr iTJJ^Lttoto'rest account claimed by Mr. Carvell to be a.dhrer-

rn°2 «*'illy” IniTtoiZ cral ’îtoraSÆ* ra ^'Tra.'T.s raliti 1912, to July 31, W4 at «x per c m. R Gould and others by which the lat-
ter°borrowed from'he trosfcompany the sum of $350,000. With a portion of 
Lis amount the construction of the road was financed and paid for until the
^HA,T\A^roRTICMsToF'TTfflS1 AJWO^^^_ERAd-"nCALLY' $100,000 DID

NOT <5° INTO TW WR:u* TStSJJfJStV$
rpferatol'Urayfs’Sig’fmm ^ «.** b-ds bsbtg vtiltrad tc

repayjhk partof^ l^ND^NoT AGRJiED oV ALL SIDES THAT IT 
w A Q1WR rwf'TO CHARGETU^ FUN1D IN QUESTION WITH INTER-

the loan NOT USED FOR THE PUR- 
pSfS THEROADaS MR. BLANCHET’S AUDIT ELIMINATES 
FROM THE ACCOUNT TWO YEARS' INTEREST ON $100,000 AT SIX
PER. CENT.

Before the progress
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