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I .S ol B . e s 'lgng?th about i20 xmles, wés“flividéd into the thr;e secbons,qas follows ’i“rom ceived m the suii bonds moré than set off V  pay
4 Y Gagetown to Fredericton, being section B., and under contract to James H. ceeds of said bonds on said loam. o :
Corbett . & Sons, 33 miles in length; section from Fredericton to 'Woodstock, be- It is quite manifest that Gould and his associates

; - = ing section C, and contraet to.the Hibbard Constructing Company, 62 miles it John & Quebec Railway Company believ with he gnara
{Continued from third page) length; section from Wjoodstock to Centreville being under contract to Kennedy ~ $25,000 pgr mile by theyprovinge 'Xnu %)lfe‘ e,;imtof:;:t ‘?ftmj,ziyg:::y ‘wotld be
That the Premier of New Brunswick compelted Contractor Kennedy to pay & Mchnald, 25 miles in lengt.h. The said sub-contractors shortly aftgr entering to raise from the second mortgage bonds  and the tmoneys’ sl e o
him $2,000 is one feature of the royal commission’s report on the Valley Rail- 1F’1t.o said contracts as aforesaid, entered upon the work of construction of the dominion subsidy they would be in a position to comstruct the iﬂaldw 7
way caarges, which report is here printed in its enmtirety. bd]d%l‘?et Otf railway in th?" respective sections. Ly : : way, according to their said contract, and it appears by the evidence that
The report deals also with many improper payments and charges, with the : at the said railway company in addition to said issue of $35,000 a mile for the disturbance and depression of the money markets, they weuld pi o}
diversion of money from its proper channel, and with many other irregularities. of the mileage of the said railway; was authorized by tae said act, incorporat- have been able to market the second mortgage bonds afid would have perfg
It finds the charges in the case of Hon. H. F. McLeod not proven. ing sald_ railway company, FoJSSur $2,000,000 of capital stock of said railway and carried out their said contract to construct the said line of railway, and
"~ The veport follows here in full: ~ divided into 20,000 shares of $100 each. evidently convineed the government of their bona. fides and of their resy
56 Jostal Weod: D. C; L, LL. D, That on or about the 10th day of May, 1912, the Quebec & St. John Con- and ability to finance the undertaking and to construct the road.
lieutenant-governor of the province of struction Company, Limited, was duly incorporated under the companies act of Although it is shown by the evidence that Mr. Gould and his
New Brunswick: : the Dominion of "Canada, with all the rights and powers given by said act, with the purchase of stock of the railway company put into the enterprise the
" Having been appointed and constituted a royal commission by letters authority among othér things to carry on the business of a construction, con-  $25,000, it is apprehended that no one concerned with the inauguration and ]
patent under the Great Seal as authorized by the act of the legislative as- tracting and development company with authorized capital stock of the said motion of tnis enterprise expected or believed that they proposed o
setably of the said province 4 George V., Chapter 13, passed on the 18th day Company of $1,.000,000, divided into 10,000 shares oi $100 gach, subject to the undertaking with their own money or capital, but that as before s
of: April, 1914 to ;enquire into certain charges connected with the St. John & \ncrease of capital stock by said act. - bonds guaranteed and second mortgage bonds would produce the
Quebéc Railway and aaving by virtue of the authority conferred upon us by i T'aat on tl!e 80th day of May, 1912, an ugr‘ecmvnt was entered into by and moneys to carry on the undertaking 1o completion, nor ean this attitude of he
- said investigated the said charges, We beg leave to submit to your honor the »e‘tween the said St. JOhn“& Quebec, Railway Company of the one part and the parties interested be Said to be an unusual or uiu:ommon or unreaso) P
“following report: -~ ’ said Q'uebec & St. John Construction Company, Lid., of the other part, whereby r1or, in tue history of Tailroad puilding in this provinee, or Fars that:.
‘ "Fhe said charges are fully stated and set forth in the preamble of the_ said the said Quebec & St. John Construction (ompany contracted and agreed 10 any part of Canada it seldom, if ever, happened that thsé rties underta
- tct ‘as follows: : . Cpnstrgct the saldhlme of railway and other works, and for the performance by pr:m.otlon and building of a iine of railway have put mugg or any of thie
: wI'hat tae St. John & Quebec Raflway Company has already received in the said construction company of ali things in the said contract between .ais ; k ; ' 3
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. e : : iy ; : > moneys into the enterprse.

. actisl dadh wat of the proceeds of bonds guaranteed by the government of -this majesty thg king, acting therein in 'n’epcct‘tu the province of Neyv Brunswick, L)nis failure, on ;gmunt of the acu tringencv! of the money

_“province the sumr’of $2,728,578 and from the dominion government on account ‘tll"d sﬂ?g ia;?wivt' John & (S““’ec Rfmlwa)l' Loipmny., c;)ntthamed, ai the part of - | isman o Company whe were, it was proved, reputable bankers of

‘of subsidy the sum of $548,000 amounting in the whole to the sum of $3,321,- 1e said rallway company tv be performed in respect ol the construction of the ., ,n, wy ’ , : SEegr ey Py g
SETB dy T g, : #2257 said line of railway and other weorks, and in which sai}@ément it was stipu- unp who had undersaken the marketing of the second mortgage bon;l;,jp im-_.

: SR . e ; g B 3 : _ plément their undertakin made it nece {o in o :
“I'hat the said railway tompany- has actually under construction 117 miles lated that the said railway company shouid pay to t construction company, ‘Lhe situation to come to gthe rescue of tis:rymn;:?gz;?n?ez:} on

‘of railway between Gagetown and Centreville; that tae said railway company 0 conkideration for the performance by it et.said cortract and agreement, all' -gay i Apry, 191% an act of legislativ bl & G v ;
v therefore received about $28,000 a mi for railway actually under construct- the capital stock of the said railway company then remaining unissued ex- vl e P Sty 8 N — 1y5 & George ¥ » WAS :
Z:;i she e $ e y : , ' cepting 250 shares, each ®f said shares to be made, issued and handed over to Lﬂtg“tl ?;hoird:lgft:h;n:aj?gm'log \:valley ,It%‘.’all?v‘ay, 63", WJ’}:‘:hta further gu
(&% “That the grading on said 117 miles which is the only problematical item il;l% S:;go ggns:]n;igon cgmlz‘an.Vfasﬂpaldt‘m S?;"“" una “0“'355‘*“3"18{1&:}1) the first ;1 (aid act expressed peny: wagethoriayd yipdn. the. ferne sod. o
4 the cosi: of construction of a railway is all completed and therefore the 80C 5 ortgage .bonds of the salj ‘rallway conipany, ana a e money S i : RS , ‘ BN,
“aciual cost>of completion of the 117 miles for operation can be easily obtained; Which was to be yeceived by the said railway company,and all tae money which, \,mt T:lt nﬁm&‘ t::,): dx’s bf(;);ﬂf&’ﬁf,(){)ﬁ i nlnle so_gymengiced a5 aforee(s‘a}j
e *That jt will require, $600,000. additional wioney to complete' said railway was to be received by the said railway company from the government of Canada .~ rse tkr;‘ ,mun:— of thg a.ile';mc‘zay comp‘?ny; the proceecs ;
between Gagetown and Centreville and the said railway company DOW Qwes it for subsidies by the said railway. ; £ totrad AL R ‘i .t my: o ;mw n’iy ‘!ftl",ﬁnYa ut the trust :on:bc;
‘- ‘contractors the smm of ' $200,000; Wherefore it appears that said consiruction company assumed the position ~ ° " o sl o v 5&;‘: T ’é“ orized to pay out to thne
A= “whhat 446 beoks of the said railway company and of Messrs. Kennedy & and was substituted in place of the said railway company S0 far-as the con- = t-p Y. 8RY RPOEFS t-msegxoceeds tg said bonds, upon an OXGEH
2 g;lej)oﬁald,"-ffhe Hibbard Construction Company and James H. Corbett & Sons, struction of said line of railway and ai the WONKs connected therewith was F‘t tgoverﬁogln‘c‘luf;:u}la : upon the progxgss;estxlinates as
wijo are the contractors under the said railway company, will show the actual concerned: The railway company remained nominally the contractors for the o fe Sgl l:;’- 0’ ‘:’a prpgressed. u‘“ that, way the _governm»
- cost to date, and James ‘T aylor, inspecting engineer for the Dominion govern- construction of said line of railway, the/ said construction company becoming ["ed unfs :n - jtebp acedhm 3 P‘:':i on to see fo it that all the &
. pament, can tell -efaetly what amount will be required to|complete resdy for the real and aclual contractors taerefor and it was through their officials and c‘»‘_’l 8.0 the said bonds- shoul expended in building the
eperation by the Intercolonial ‘Railway ; ; books of accounts. that ewvidence was furnished to us of the receipt upon prog- raliway. % . SasagRn : ;
~ “That a large amount of money so paid the St. John & Quebec Railway T¢55 estimates and otherwise of all moneys irom’the proceeds of said bonds for INVESTIGATING DIVERSION OF FUNDS.
was diverted from its proper channel and has been used for purposes other - the comstruction of saidrailway, as well as the payment and disbursement of 3% : £ Taaet o Sy
‘ the construction of the railwayg; < all moneys to the. several sub-contractors and other.employes in the construction Fhat brings us to the branch of the enquiry ‘as to Wbevthetrﬂi"v ot
T ots under the St.-Jobn & Quebet Railway Company were of said line of railway. The incorporation and organization of the said con- . TS TEUEY paid 1. the said rallway company was diverted
-pay and did: pay large sums to members of the government of struction company and tae assigning angd transferring to the said construction vaunnels, . in oraer to reach an intelligent conelusion, in the.p
""én.!he'.{year ‘A. D. 1912 before they obtained their contracts as < company of the said contract for the building of the said line of railway, the ual to ascertaim, i possible, to what use the: ‘money ~claimed
ey B, guaranteed bonds, the dominion subsidy and the capital stock of the said rail- aiverted was put, aiso what was meant by the term “diverted”
way company was, according to the testimony of Mr. Gould, done umder the charges made by Mr. Dugal; as also What‘,,’?ﬁ,w neant’ by the term:
N : advice of counsel for the purpose of making the said capital stock of the com- act anthorizing this .'nqniry. : : @ SR\ S
T the provisions of the ‘Birst section of said act contained we were pany paid-up and non-asses§a_ble, a proceeding necessary for the purpose of sat- With reference to this qnesﬁqn the charge is formulated thus:
wed’ t0 inquire into. the actual cost of said railway so tnder construction isfying the s:axd act, authorizing tae issue of gaig stock in respect to said capi- *{'hat a large amoux_xt-,of" said moneys so paid the Saint John &
te (meaning the 1gth day of April 1914) and the furtier amount meces- tal stock being ‘paid-up and non-assessable, ’ . way Company was diverted from its proper ehanne] and has been

for the -completioh of tae said railway - so under  construction between That A. R. Gould, of Presque Isle, in the State of Maine, ‘was president poses other than the eon struction of the railway;” and as herein

town and_Centreville and the cost of said railway when entirely completed, of the St. John & Quebec Railway Company. ¢ it is charged that the company received a total sum of
1 also to. inguire and find whether any and what amount of said moneys so That some time in the month of June, 1912, by a memorandum of assign- ~c¢eeds of the bonds guaranteed by the province to the amou‘qt 0

3 n & Quebec Railway Company was diverted from its; proper ment and trapsfer between said A. R. Gould of the one part and said con- _ gether with the sum of $543,000 dominion subsidy.”
. elaﬁ‘d*hnst een used for purposes other than the construetion of the said struction company of the other part, the said Gould transferred to the said con- “In the argumaent which was presentefl- to the comm
ay, and:if 80, taé persons 1o whony paid, and. what- amounts were paid, struction company certain claims against,the St. John & Quebec Railway Com-  behalf of Mr, Dugal a distinction was drawn between the genera
to. inguire and find whether contractors under the said St. John &  Pany, amounting to $1,000,000. for $999,000 payable to Gould in fully paid-up * railway company and the moneys furnished the c_inpany from
way Company were compélled to pay and did pay, large; or any or zmd' non-assessable saares of the said construction company ,Or 9,900, shares of ‘the guaranteed bonds. Counsel took zhep‘n’nﬁon tiiat many item
‘of money, to. Hon. J. K. Flemming, premier of this province, and capital steck of sdid construction company. . : not improperly chargeable to ‘the constr tion, of the railway,
ﬁ% d,egg, fomﬂgly n?myindal secretary, in the year A. D. 1912, ‘TRANSFER OF GOULD CLAIMS., }* i cixm;}getupon the Wroceeds of ths..ib:ﬂdsff 'i_paign w hich wilk
obtained  their contracis. : : : ; ; . aluded to when necessary, and it was contended that t
y ‘the 26th, of March,hﬂlos an Act, 10 Edward V1L, Chapter 6, was passed Inasmuch as some of the px_'ovisioﬁs of said memorandum of assignment. in the way indicated by ;?:’ch expenditure wotl 4 properly
legislatute of New Brunswick to.aid the eonstruction of a Jine of rail- .and transfer may affect the claims of said Gould to be paid a-salary of $5,000 - count, and it was urged also_that *mg ‘dliss of itemis W
‘ -yalley of the St. John River. The first provision of the said @ year by the ¢ truction company, we deem it appropriate and convenient tioned in detail were not in any way primarily ot =
| the ;neutenant-govancr-in—council to make a survey of the said that a draft of said memorandum of assignurent which appears in the minute against the road at all: T30 et g :
“line of railway from Grand Falls or a point on the line of the Na- , book of the said construction company, which is in words and figures following, When we examine the different iienis of contested an
Transcontinen Railway in the county of ‘Victoria, - touching certain be set forth in full: < - {ure, which constitute the alleged diversion, it ‘will be app:
in ‘the counties of Carleton, York, Kings and Queens to the city -of+ St. “Mgmorandum of ‘assignment and transfer : pa . - whelming bulk df so-called divex'atﬁn*"fal‘ls into the category
and providimg n  alternative termini or connection with the C- “By - Arthurf R.. Gould, o° Presque Isle, in the staic of Maine, hereinafter i, namely, expenditure prope sonhle | s e
which - beca i L al s afterwards amended by referred to as tae transferor; : : according to counsel for Mr. |
of 2 George V., se 3% F _gaid railway to mean a rail- “TeQuebec, & Saint John ‘Construetion Company, {.imited, a body politic ¢, estion. On theother. hand, cou :
Grand Falls or a point on the N. T. R. in the county of Victoria at ' and corporate, having its principal office and plaee of business inthe city of Yion. Mr, Flemming maintained that there was no diversion, if
ad Falls to fhe-eity of St. John and crossing the St. John river at Montreal, in the province of Quebec, hereinafter referred to as the transferee.” estly went into the cost of the road, ﬂnd'*incbﬁseqﬁexice, + \
he Mistake;_'so-'called,- in the County of Kingss then crossing -the Ken-- “Whereas the safd transferor has for some time past engaged in furthering ~ . i.in g0 far as it rests upon the ﬁi-si classification of
" iver and to the city of St. John at or mear Courtenay Bay or /toga.  the interests of the St. John & Quebec Railway Company by arranging for the .-y, items properly chargeablée to constructiony but'n
he Intercolonial Railway near Rothesay, in the county of Kings, and ~ Organization of such confpany and flie securities.of a guarantee hy.tae province i i question. " PRl e T B N ;
Sufvey with @ report thereon and alxlx estimate of the cost thereof glanew th't‘-SWict]; of ?O“g: t% be issued by said railway c"mlf’“f:t{ ‘%pa{ for : ‘
fon~'t’fhe‘-’lieutenant‘govemor'in-counc‘ : : . construction thereof, the o taining from the goverhuent © ¢ Dominion SEY roperi a"é‘.‘c" de ihorevwiths
he same section .of the said act if is provided that the provinee be re- of Canada an agréenent to_guarantee th» bonds to be issued by the railway com- {::ﬁc?t t::,ii t&"ﬁtﬁudyf:.ﬁiﬂtfépb? the” h:l;lrgsgg ‘i’]c“;?g ‘
for any-such strvey, estimate “and report by any company with Dpany, to pay for the comstruction of hridges requited by gaid_railway, 85 als0 o6 few in aumber and insignificant in’ amount, wiich
oniract. may_be entered into Under parts 2 and 8 of said act before, of afi agreement of lease by said latter government of the said railway so s00M oo Hh. oecount and were not properly |« <k
" are guaranteed: : ) R g a8 constructed, the sale of the first mcationed bonds, the arranging for certam The finding '© this' branch of the inquity Ges a tevie
ey dof said proposed railway was afterwards made by David Fi» nghts’ of way of said railway, the obtaining, by making himself pergona.l}y re-.  pjected to “and they are as foll +  Freut, the “$tant b $30,397.
. B, and the report of said Survey with the plans and estimate of sponisible with otaers therefor, of the large suis of money required in order to atol su’r\( ey of the S %ioahd"sma e bY’DﬁVid T Maxw
iieot, estimated at $35,500 Per mile, were laid before the liettenant- - allow the company to begin the immediate construction of said railway, covernment. 1o %he act, chapter 6 of 1910 bmg an act fn ai
riin-council. The lieutenant-goyvernor-in-council, by the amendjng act makmg’of the plans for said railway, and has expended  at th'e rquest of t!_}e Sion of {his projecte - $ns. of ‘iéﬂﬁay;' 54 tho’ritygv‘ra.s v an aig
orge V, chapter 25, is authorized by F tios € ol awid act to®gharantee said railway company, considerable sums of morey in connectlon'wgth the saitd C'nor-sn-coundf g gy i e oy Bt gt e b
mient of the principal. and interesg of the first ortgage bonds of any 'ma_tters, as in connection with the survey of the hine of said railway, the :lo- & »~ecti.o n of 2 competent engineer to be by &: aduoial ‘anzn
¢ ‘or ‘corporation alreadyy authorized or which may hereafter be author-  cation thereof, _the obtaining of tae: said rights of way, the initial work gener- ot et Fich uthorizes such survey Dl m o pan L
w to tonstruet the said ine Of railway, which bonds cr. debentures . ally in connection with said railway, the value of which services, including the " “wpp T orovince. is “to be reimbursed  for 'whﬂté?"é&f‘e&pens;iit* sy R for
oweveny to: exceed $25,000 per mile of the mileage of the sal ey EAd Dsbumomensh, fes birp recognized and admitted by the said rallway Com- .o such survey teport and estimate b any compafty with. which a e
thorizes and empowers the lieatenant-governor-in-council; on behalf pany ; e : AR ; miy be sat red into, etcs and-when the conteact: self gty o
Wince of New Brunswick, to. enter into a contract with any such “Whereas, ,the.sald transferee has contracted with the said railway company ten the government ad 'the“x‘é.ﬂ;?ay s y Re abeve WWWY pe
corporation for the constriction of such line of railway in con sid-  to construct tae said railway, and that the said railway company has agreed o was embodied in section 32 of the contract, whicl hich teads: ‘12, Before any $
of such guarantee; provided lhat  the lieutenant-governor-in-couneil transfer to the said transferee, in consideration of such construction, all its de- bonds shall be guata .d the company shalt re ay b6 reinbicse fhe ! 2 3
¢ be ‘satisfied of the bona fides of such company and its ability and benture stock goaranteed by said government, as aforesaid, or the proceeds ;nent of New Brunswick the costs and expetises ofﬁh survey. plarik vt I
tocnnstruct the ssaid railway. 455 lhel‘@f, together with other securities which have been accepted as sufficient by g it  ade thg eeston: of W 2 i.d bﬁﬁd F.Y’hﬁamm Qf e
ho said act’ further provides thal said bonds shall bear interest at a rate the, said transferee; s : “est : Tt respecting the said line of railway.” : Bl
Wding;:;foul' percentum per anbym, payjible halfZyearly, and the princi- Whert?as,vthe‘ saxd__claxms of the said transferor, agamst tae said r;.nlway It is admitted That thc mt-o,{ thi S\suﬁéy - E“ 4
AR TR Ble in not more th aftys years from the date of company, include considerable. work and services and disbursements, which are s i w 2 : :
I thereof shell be payable re than y years from the proceeds of the issve. It iss0 ¢

. ; e 7 = . included in the undertaking of the said transferee in favor of said railway, 2 : x5 . Dt
, s * -in- { 1 :
Bl;‘; ;h:p;:io%e?°nds shall be in _“"h form' as the lieutenant-governor-in ztl:d thfaththebwork r:ghicl:i willdhgve to }){- dome by the said transferee by reason g::“‘;;m:o :‘;:‘f" be;“:o::’:lw:h:a;m e i
; e % » . Lol 2 ereof has been uced an iminish-d prc tanto; : : XS 5 R DA T T ot Jod 4 Mhci 74
O T g b G v, e 2.0 sty ey e S S e e et o o o, S50, el O o 24 b
‘in-counc 6t“the' firs; ‘mortgage bonds o the company or corporation construct- said railway company to the said transierce, in consideration of the sum of d#ne: respect % bef; “:!’:;‘ IM . et dudel te.z 44t sel, ’tf' S0 m ¢
z the id proposed line of railway the guarantee on “behalf of the province hundred ‘and pinety-nine thousand dollars ($999,000), payable to said transferor becg p&:‘ -fc."u' ta“iuwe 2-" ig ﬁ tﬁa' ;*;spdt’im cnt'l TOR TR S
va}w dd b '?p“;,dpm 10 Edward VIL, 2 the work progjesses—upon the certifi- in fully paid-up and non-assessable shares of Ui said transferec; ; g s d’“sdm tatute o4 cootdact boudd, fo ha gy S B
Bate they emmaCL t engineer such certifieate t sgatgtihe whoI; value of the “Now thelle presents withess: el mbdb, s{ ¥ 4 mi:?&n o ask f vebpuctl Qe
te 9‘ 58 ol h—e\cllli e and the pr l‘rt- 2 to mountof t ‘:ﬂq the eom- The said transferor hath transferred, assigned und made over, and by these - into the ventute beiofre t was in a posititn to ﬂ or /a2 _bon guarantsc,bct
; oﬁa .on eg.p vision, teed i‘; l‘egpo tu{nd e {a‘ dqu‘ t o l":f ',(A, ee S presents .doth traquer, assign and make over unto the said transferee, hereto instead of qa:gfying out Ndl. ¢! mangmt it is .csmtended that this pgoﬁgion
. pany I intitled to have algua"laf‘ i 7 Pee 4 0 Eac h‘r‘s"”:r “‘t (’]“0 rtgm; tho present and accepting-for itself and its a,cigns, all his, the said transferor’s rigats, . Was evaded and the W s account, being paid as -above, thete was there-
"eost of the ,work already done¢ relative to the whole estimated cosi O € claims and privileges against the said raiiwa, ¢company for all work and labor lore such diversion as is clai d. . £k A 2
v y k : P done by said transferor for the benefit sna advantage of said railway com- s _ this payment ‘was-,xdfnrsipn depends’ ‘V‘mu,bgn
ring the progress of thé work in respect of each division. 8ge and for all serviees rendered by the sai the said railway b hed to thit word in the series of charges now re
. mE movaE.” : " pany 0 S ered by .t e said transferor to € Y if ded b Mf m d Mz ,r”df ’ s cxdy
T i ided b ia act, 10 Edward VIL, that bef . of the: said company, and for all expenses and dispursements,.incurred and made gnd ad- U5 as conten ¥ bc‘. s £ an e . no moneys going into the -
It is provi ed by sai tz;.‘c, Edwa . that before any of the said  vanced by said transferor for the benefi, anu auvantage of ~the said railw#y  roat couldd 'bc said o erted, there was 10 diversion here because
_bonds shall be gua}angged e fcom.ffu_ly or cemgratxon c(_mstrugtmg, or aéx:ee- company, which are fixed at the sum 0; onc miliion dolars ($1,000,000), hereby the amount in question i8 undmtbtedlé chargeable to construction. If, on ‘the
gng‘to gonstrugt the said line of ral w\gy, shall g.xv.e to H;s Majesty the fn.g; vesting the said transferee with the sa.i caaim aghinst the said railway. com- other hand, as contended by Me. mreh and Mz Steven's, the proceeds of the
“moting in respect to the/Province of New Brunswick, a mortgage upon the said  pany, for said amount>as wita,all the righis and privileges of the said trans— tonds are not properly chargeable to this item, there was in that sense a diver-
~ line of railway, to secure and, save harmless fie Province of New Brunswick  feror in ‘connection therewith, hereby autnvrizing and empovwering the said . sion, for this amount’was certainly chatged a.gahgst that fund.
for and against the payment of the said prine®al and interest of the samn€  transferee to deal with the.said raifway company, in connection with the set- Having regard to the wording of the statute and of the contract by both
. oonads; - S o RO U : {lerent of said claim, or the compromising ot same, upon sucih terms and con- . of which it is provided that ‘the said expense. Yaso,toxbe repaid or zeim{mtsed‘
d act, 10 Edward V1I, provides that no agreement shall be entercd inte ditions as, the said transféree may congidc; advisable; the settlement, receipt, to the prdvince as a precedent to the guaranteeing) the Londs, it seems to us
“ for the comstruction of said line of railway or for the guaranteeing of said  acquittance and discharge of tab said transferee to be as effecrive and binding that the manifest $ad proper construction to be put upon them, in “this ‘par-
_bonds unless #nd until the Parliament of Canada shall enact 1eglsl:.1tmn.autho_r—‘ and valid in every way whatsoever in favor of the said pailway company as the = ticulas, is that the company ‘should have provided the moneys for the enfineer’s
> iging the granting of a subsidy in aid of the constructionl of the said railway 10 settlement, receipt, :gQuittance and disehhrge of the Said transferor, the said account before getting the guaranteed boads, but the course which they follow-
= ‘mmt jows: s 96,400 K mile, and pthorizlE. the entering by the *transferor hereby appointing the said toansieree his irrevocable atiormey, in o' ed was known'to the government and acquiesced it if not directed, by that
: nt of Canada into an agreement with such company or corpora-  far as necessary, with full powers in conuection with the said claim, hereby body; consequently, little blame, if any, is to be imputed to the company
n. and with the Province of New Brunswick for the leasing of the said line  agreeing to give such assistance to the said transferee at all times as tie said reference to this particular proceeding, but for the reasons indicated above, WE
_of “rails k whe: compleged,ﬂand 'fl(“i’thlg OP“I;atl?“é eqx:lxpment i;“df ‘;;"mteﬂ' tragsff;ee may require in connection With the establishing and settling of the g(PD{II!Né{YT&—El})EUgAASSACDDW ELIgng;uST SI%II;I\SFFT Eg)NTENDED
ance, upkeep an repair by the sal arliament o anada as part of the gov= said claim; ) UNSEL, IR EXPLAIN-
ernment railway system of Canada for a period of 99 years, apd for the pay- “The present transfer and assignment is thus made for amd-in consideration ED WE DO NOT { THAT PAYMENT OF THIS SUM AMOUNTED .
ment py the Parliament of Canada to the said, Province of New Brunswick of a sum of nine hundred and ninety-nine thousand dollars ($999,000), which TO A DIVERSION WITHIN THE MEANING OF THE CHARGE AS
each year forty percentum of the gros earnings of the said railway as or in  the said transferor hereby acknowledges ty have received from the said trans- ID. j oS <
the nature of rental thereof, the amount of such rental to be applied in pay- feree by the delivery to him of nine thousand nine hundréd and ninety (9,990) The next item was that of iaterest which!' figures, as always, somewhat
ment of the »interest' upon bonds guarqntced by the said _province, any surplus, * fully paid and pon-assessable shares of the capital stock of the said transferec. iargely ig the works of the.nat'ure under comsxderat‘xon. Wg are inclined to ac-
e paymenta s e won S S 10 B L e Widor G st the et of e cximnato f 5 RO LY\ M
3P - ; e - e “Signed before witnesses, at Montreal, aforesa.d, this —— day of June, 1912, Dlanchet, L A1 ; ; Spasce rom
i, e i e e e R P SN E K e e nitres, aceouat s shown thecin thee bould b, dedunief U pum of SV
th-e bonds, 1 i A /ith a bank o - tfi'uqt com’anv the p%"u{n oi"‘ 3i 580- ‘a; Company by indenture bearing date the day and year aforesaid executed b.fiie Wmc t e’_‘,‘C_"SnSid ;5 a?h ov:rc"t fg:ilﬂ mpany for bom:?vE t : CI!;C& .
i t}l cthgm.’e'r(ri\ m'e'[;:v i i‘x‘xl'rc‘spect‘ of which the bomll)s are to.be xm'antc:é(i' such Prudential Trust Company, Limited of Montreal, therein called the trustee, in ,tfn?;;m 7;c.r§; auly th?scitte);lt:c onrscgs 1 ZEOO while hemfie tleSt' j tht‘hcbOOh
m toer:xlmi:;dlas :icurity for the payment of any in'rercstg r‘enmininz“due which indenture his majesty the king, acting on behalf of the province of Ne}:w of sé’;g;. cWepdoY!'wt considcrpi‘:e:ecesﬂ 'to ’recapitulate ggg?sre‘:.sg:n nd:“?;
Yand unpaid after the payment of the forty per cent. gross earnings so to be Brunswick, is a party, is a trust mortgage, to secure the said bonds or de- U e the accounts by and from wbig fie reaches the conclusion above in-

o : 4 . - 2 benture stock authorized to be issued by the said railway company and guarap- o7 .
paid by the Government of Ca‘nada to the Province of New.Brunswick. _ teed by the said province of New Brunswick as aforesaid. ‘t'he said bonds or S;;.‘.,*:?T“‘ “=27§II§%¥§ETEIEETII\I{T COMPUI‘ATION IN THIS REGARD AS

WCNTRACT wITH GOULD COMPANY. debenture stock was guaranteed by the government of the said province en Fory’ CITARGED AS INTEREST gﬁogﬁ%%m%%N% .

That all the said conditions havig been fulfilled, & contract, as required El\?ctl‘mdff’&d;ﬂ db}OtC,f“fi‘ realized the sum of $4,069,862.54 “"}‘,cd“ was received  GrrNT OF A NOTE GIVEN BY MR. J. D. SEELY IN SETTLEMENT ~~
by the said act, was entered into on tif® 12th day of December, 1911, between : 1tle v;“" ‘;‘:1 ‘b“_‘j‘ | ﬁl.‘lbt, ‘%U‘BPEHI‘.‘. as tl"“btt‘-"eb‘ as aforesald. he said P OF HIS CLAIM FOR CONSIDERATIONYFOR WORK DONE FO. THE
fiis Majesty the King, acting therein in respeqt of the government of the l’nti'l‘Ts dtgré y d_"L. e e said railway compguny and the saic - U 2AILWAY COMPANY, WHICH HAS BEEN CHARGED AND SUBSE-
Province of New Brunswick and represented as acting by Hon. H. F. McLeod, i“ l(; Crus 'ﬁml?‘l,") ‘.““t‘d’ SIISTECS & aforesaid that the trust company  QUENTLY WITHDRAWN.
provincial gecretary of the Province of New Brunswick, of the first part, and the l'OI;Jd( P:)ﬂ or dt owf 1;1terest to the sdid railway company on all balances in their Another item in the interest account claimed by Mr, Carvell to be a.diver-
St. John & Quebec Railway Company, a company duly incorporated by virtue g ’ls‘ld;xt he ra fzbo toarkper cent. per an_num(T ; . . ‘ cion is the sum of $12,000, being two y-ea,s’ interest on $300,000 from July 33,
of chapter 52, 10 Edwarda VIL, and authorized by said act to construct the "llf L ‘ﬁl‘l ‘?‘}l P‘L H\‘On'th of April, 1912, A. R. (J()Ul('[. zind others bor- 1912 to July 33, 1934, at six per cent, It seems that an agreement was entered
said line of railway, of the second part. ‘U“t(l() ro(lln e said rudu}tml I'rust Company the sum of $350,000. Accord- into between the trust company and A. R.'Gould and others by which the fat-
Thag the said contract was made and entered into between the safd parties “;. “1% ?"ld C‘nce Su‘{i{lltted by Rflll’h D. i nen, the bookkeeper and accountant e borrowed from the trust company the sum of $350,000. With a portion of
in pursuance of, and in conformity witl ~nd as provided by, the said acts of 2)__’&)8‘“ ‘“‘O?Strmill‘m comipany, “m.l substantiated by company, the sum of  this amount the construction of the road was financed and paid for until the
the legiSlatiV(’fﬂSbf'lJl'l)l}', above referred to, the said company thereby agreeing to L‘—‘hlhy ‘wfdb.(-lxl,)er}(li‘,l- by .thc f\%id Tl way comp i, = the Gongtruction of the  amounts under the progress estimates bgcame available, 1T IS APPARENT
acquire the right of way and to construct the said line of railway as in said T(~“(‘ NE O r‘”‘“‘” ‘ttor.e anything was reecive d from the sald moneys i the THAT\A PORTION OF THIS AMOUNT—PRACTICALLY $100,000—DID
eontract specified, and the Government of New Brunswick, in consideration _?““';“ of the. _5‘“‘] trgategs‘, being the proceeds of the sale of said bonds or de- WNOT GO INTO THE ROAD, and from the standpoint of this inquiry as
thereof, agreeing of the $35,000 bonds per mile of the mileage of the said rail- “"“,Lll,rlcl stock .as a.onre.szud upon progress estimates. , ! ~ avthorized by the statute, it is of no importance to us unless and wntil it shalk
way that the said company was authorized to issue by the said act, 10, Edward o “t the }tt"“’é above 1"5’1“1'1‘0(1 to of $215,000 initial expenditure on the part — appear that moneys arising from the proceeds of the bonds are being wtilized ta
VIL, chapter G, $25,000 per mile thercof would be guaranteed by the govern- Of t“f said r““"‘ ay company “”’*1_1,““ said loan of $350,000 by the said Prudentiai  repay this part of the loan net expended upon the road.
ment. v _1 rust Company, L}mﬂcd, to the said A. R. Gould, aud lis ;ggsumut(-;? become 1T 1S APARENT AND NOW AGREED ON AlL SIDES THAT, IT
That subsequcnﬂy and in the month of May, 1912, the said company n“purtzmt,' un'd will be r‘cferrml‘ to at g;".vlt_-- length in this report, inasmuch WAS WRONG TO CHARGE THE FUND IN QUESTION WITH INTER-
sub-let- the construction of the whole of said line of railway from Gagetown to  !° counse] in the support of the said charges éontend that some, it not all the pay- EST UPON ANY PART OF THE LOAN NOT USED FOR THE PUR-
Centreville to their sub-contracloi: namely, to James H. Corbett & Sons, from ents of the principal and interest upon s id losn were made out of the pro- POSE OF THE ROAD, AND MR. BLANCHET’S AUDIT ELIMINATES
Gagetown_ to Fredericton; to the Hibbard Construction Company from Fred- ceeds of said guaranteed bonds, and therciy constituted a diversion of said FROM THE ACCOUNT TwWO YEARS INTEREST ON $100,000 AT SIX
vistar to Woodstock, and to Kennedy & McDonald from Woodstock to money, ;uu.i on 't!lc other h.and counsel for the said railway company insisted. PER. CENT. S :
@entreville, The said line of railway from Gagetown to Centreville being in that the said initial expenditure above referred to before any mOneys were re- . Before the progress estimates could be realized upon a large part of the
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road, Jand fo thegamount  of “pond that may by the contract be provided _
o be

i

sranteed du




