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[Tewe figures show  that at October 31, the
pank had  excess circulation  of  S131.862. This
res with over $t000,000 at the same time

1ot vear the reduction in this connection being one

Non-interest-
woring deposits are some $R00,000 lower than a year

reenlt of the recent increase in capital.

Lt in interest-hearing deposits there has been the
ahetantial inerease of nearly $6,500,000, bringing
den ap o Sigro7o0tt T will be noted that two
vears ago these 1lt'|ul~il~ were as IIigll as SI_;.;.um,un,
Lot that figure was reached owing to very large special
deposits, which were shortly afterwards distributed

[ regard to loans, the principal change i comparison

1ot s an addition of over $12,500,000 to the
ak's call loans in Great Britain and the United
««, making them $35,158033 against $42,002.772

ve months ago and practically: $6.2,000,000 two
rs ago,
Leen an important factor in making for the higher
portion of quick assets to labilities to the public

This increase in foreign call loans has

Ihe Bank's holdings of securities are about $1.800,
oo less than last year and current loans and discounts

The

nat over $2,000,000 less,

Bank's total assets
e nereased by 7,000,000 to $236,027,519. 11 an

exeeptionally strong position,

THE OCTOBER BANK STATEMENT.

The most striking changes in the newly-published
Lank return for October are in connection with the
Banks” loan accounts,  The financing of the western
crops and the other commercial demands upon the
ks resulted in an increase in their Canadian cur
rent loans last month of over $20,000,000 to the high
fgure of $870,070,055. This is just over $i11,000,
a0 more than the total of these loans at the close of
October, 1911, In consequence of this pressure of
commercial demands, the banks' foreign call loans
were reduced by $11,000,000 during October to $101,-
180,083, but at this figure they are about $1.2,400,000
higher than at the corresponding date of last year,

IFifteen banks :
during last month in with  twenty in
October, 1911, At the end of the month lnn.llul
excess circulation outstanding

made excess issues of circulation

comparison

Following are the leading items of the statement
in comparison with September, 1912, and October
1911 i—

Oct .’ml‘.’. Sept., 1912, Oct, 1911
Circulation . 110,696,877 104,334,287 v
Ift-lnand Deposits . 333,814,572 374,368,017
Notice Deposits 640,007,928 640,58 y

Deposits  Outside
Canada . . . . .
Liabilities .

Call Loans in Can-
ada . e

Call Loans Out

76,205,261

69,088,167

side Canada . 101,186,953 112,767,036 S8 722640
Current Loans in

Canada . . K79,676,650 860,241,102 THRADZ,008
Total Assets . 1,521,106,096  1,609,255,749  1,381,250,08%
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THE BANKS AND AGRICULTURE: SIR
EDMUND WALKER'S VIEWS.

Government Loans to Farmers wounld Depreciate
Public Credit—Sir Edmund Sympathetic to Pro-
posal that Brnks shonld Lend to Farmers om
Security of Grain and Cattle.

In an important interview given to Mro )WL Ward
and published in the Grain Growers™ Guide, Sir
Edmund Walker, president of the Canadian Bank of
Commerce, discussed the subject of the financing of
the western Canadian farmer and intimated that he
was sympathetic to the proposal which has been
much “discussed of late that the banks should be
empowered to lend 1o farmers on the security of
grain stored in their own granaries.

Qir Edmund said he had the greatest sympathy
with any effort to give the farmer all the financial
assistance  which it is necessary for him to have.
“Phere is no reason,” he added, “why a loan to a
farmer of $100 should not have the same considera
ton as a loan to a manufacturer of S1o0,000, 11 the
conditions are right.  Now, let us get at the con
ditions. No new settlement was evet made m oa new
country accompanicd by areh banking conditions as
we have here.  No one clse ever got money so readily
or at so low a rate of interest.

A Coear Rare

“In this country, unlike Australia, New Zealand,
and  Great  Britain, commercial banking and land
banking are absolutely separate. A commercial bank
in Canada is not allowed o lend money on the
security of land, and for many good reasons that it
is not necessary to gooanto now. Let us take the
land side of it first, a matter with which I personally
am not connected. The man who has sccured the
patent for his homestead in Saskatchewan or Alberta
and gets his fivst amall Toan from a mortgage com
pany at 8 p.c.ony think that rate high becanse some
one may be borrowing money clsewhere at 5 or O
per cent.  As a matter of fact the farmer similarly
cituated anywhere clse in North America never got
his money at anything like that rate.  Very much
higher rates were paid in the Western States when
they were in the same stage of development,  As
conditions become more settled rates will go down,
as they have done m Manitoba, where, 1 believe, ©
to 7 per cent. is the rule.

“1f any plan can be devised that would provide
that money more cheaply, one wounld like to see 1t
accomplished, but | do not think it can be done unless
you are to suppose that the State is to use the credit
for that purpose which might otherwise he necessary
for public  works. 1§ the Provincial or Federal
Governments were o pledge  then credit for the
purpose of obtaining any Jarge sum of money to loan
to the farmers at low rates of interest, the inevitable
result would be that the rate of interest wounld go
up and all the honey they required not only for this
purpose but also for the public works which are
necessary in this growing country, would cost them
more. There are only a certain number of people
who are seeking investment securities ach as those
of the Canadian governments, and the moment you
ask for more money than s readily fortheoming your
interest rate goes up.”

The experience of  New Zealand
where the governments have for more

and  Austraha
than 20 years
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