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THE GROWTH OF LOAN CORPORATIONS. CANADIAN NEW ISSUES IN LONDON.

Mr. (1. \\ . I- arrell, of the M<utr. ,il l>r<'keragc
win 1 lu s mit rcturn-

|
(Confinin')/ tr>m /•■rgc ij-i

by those companies. Fho corporations too, have hulls' of (i. XV. Earrell & ( 
made considerable increases in their share capitals <d from London and Paris, 
during 1010, and a proportion, if not all of this, 
would be capital from abroad 

And Canada may legitimately exjiert 
further large supplies of capital for this purpose.
It is well known that mortgage and loan com­
panies are particularly popular in Scotland. Prob­
ably the Scot has done more than anyone else to 
develop the whole of the 
North and South America and Australia
way, for agricultural and similar purposes. In- again been taken, and it is to lie hoped, in the in­
vestments of this kind, too, have paid him exceed- forests of Canadian securities, that this compact 
ingly well, and there can lie little doubt that at will In- strictly adhered to. Apparently, however,
the present time he is particularly well disposed to- ; a number of Canadian new issues, already
wards Canada, which country has probably taken traded for, remain to Is- forced upm an unwilling
the greater part of Ins mortgage investment money I market in the immediate future, though it is diffi-
for a year or two. A retention of Scottish and j cult to understand the attitude ,,f thus- who thus 
other confidence in this connection will likely
much to Canada during the next few years, and : |*'oplc from whom they wish 1,, borrow.

we may Jierhaps express the hope 
that the companies will, in the interests of the 
try generally as in their own, keep a firm hand capital creations on I ond> n s market footed tip 
u]mui their business so that

is reputed as stating 
that the congestion in Canadian securities on the 
other side has become so intense that an under­
standing has Urn reached in 1 omloii among the 
stronger financial interests in the

to receive
v .irions gr< -ups to 

.lire idy
contracted for, will lie issued until after September, 
which will give a chaîne for those already in the 
hands of the underwriters to |>e absorbed,

the effect that no new Issues, ex.opt tin

world, including 
, in tin,

new
We are not surprised to find that tins sten has

n >11-

insist upon imt consulting the commu n <• of themean

for that reason "During the half-year," rabies the I omloii r : 
resnondent of the New York I.vetting Post, "the

c< .r-
coun-

£l lS,(KX),ix»; which, although less than the 
iH’riod s £ 1SS,cmm,1 too m lulu and /. ! ' 1 immmhhi ni

no encouragement is 
Steady progress will

both the country and the companies further m the 
long run, with less expenditure of energy, and to j real comparison 
ensure that only needs a continuance of the existing 
wisc administration of these corporations, many of 
whose names are almost household words through­
out Canada.

une
given to a “boom." carrv

I'JOQ, exceed, all other recent years.
between the 7^0,00.1,00 

issue, of the three-and a half years which have 
claps d since the end of |.>, 7, ai d the L pit,000,- 

of the similar period ending with U107.
I he result is that underwriters are now so heavilv 

loaded ii|i that several impending i,siic, hue been 
postponed. The Ercncli market is m a similar con­
dition, while thi' situation here is aggravated by 
the break in prices lor mining and rrl.ls-r shares, 
and by the fact that the Hirkl.ec k Hank’ 
are presumably still unsold."

Canada’s share of this six months’ total 
public issues was 
traceable issues, which do not 0 .me strict I v within 
the category of public issues, make the total 
of traceable Itrihsli capital which has Ixen bor­
rowed m London during the six months, through 
the ordinary underwriting nil fni.ui. 1.1I . h.inncls, 
little short ot /. 20,000,000 tin-,, , t

In fa. t, the
. new

( <H) Issik-s

It will he noticed that while there has lieen a 
substantial gain 111 delientures payable in Canada, 
these being about $1.800,000 higher than 
compared with an advance of $812,000 hi that year, 
deposits compare rather poorly, showing .1 gain of 
only $71x1,000 or less than halt their gam during 
u>cki. Possibly tins is accounted for to an extent 
by transfers from deposits to delirutun's, while the 
large output of merger and other securities here 
lately might also he an explanation of this relat 
I y small increase.
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1 he following are summary figures of the o»m- 
pames* operations in irjio additional to those 
{kmring <>n the proceeding page 
A vvraifi* rate of inldrvdt paid on

(a) Pepodiu .................... 3.7142 percent.
(»•) mdientnivF ...................... 4.M2 |n*r cent.
(v) Melieiitim1 Slin k 4 HO per rent.

A verage roti* of intentl ri»eeivetl on Muit^Miree of n*«lt\.
•"» 4-**4 |ht relit. 
tî.llH) (ter rent.

.Ip-

oarse, is
altogether apart from purely private and unir ice- 
able transactions, by which Priti-h capital 
ferred here in'., various iorni.

|is tr.m>- 
• 1 imest'nents, and 

< - I trge am<mnt f 'an idian
public i .-.ii<‘s in London t«*r the first half of last 
year aggregated / j;,4 v, ; Mu: o| tliK amount 

;(> vx is rep;csiMitct 1 1 \ 1:11• ! )« "iiiniori ( iov-

1(*) t twti4*41 beneficially 
(b) Not fo oxi ned ... 

On other H-Miritifs.
(HI Owned tHMieli.-i.il'y 
(1)1 N « »t fo o\\ ned

•’* '*47pvr cent. 
5 Toil |wr vent.

I1», sc.ir tin I>'.million 
;;*• <•. irv to borrow 

so it would app'.T I;tat there has fxim greater 
activity among otle-r bnrro.vrs, A short re-,t will 
do everybody concerned good.

eminent s 
(iovernmrnt has i < t Pund i:

►re- - a rig
IBeing a second cousin to an uncle of the owner’s 

wife may lie helpful in securing a line, but 
acquaintance with the hazards of the risk will lie 
appreciated both by the underwriter and the

an

jassur-
rd. XV. H. Merrill.


