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THE GROWTH OF LOAN CORPORATIONS.
(Continued trom prge 71

The corporations too, have

made considerable increases in their share capitals

during 1910, and a proportion, if not all of this,
would be capital from abroad

by these companies

. \
And Canada may legitimately expect to receive ‘

further large supplies of capital for this purpose.
It well that mortgage and loan com-
panies are particularly popular in Seotland.  Prob-
ably the Scot has done more than anyone else t

15 known

(8]
develop the whole of the new world, includig
North and  South America
way, for agricultural and In-
vestments of this kind, too, have paid him exceed-
mgly well, and there can be hittle doubt that at
the present tine he is particularly well disposed to-
wards Canada, which country has probably taken

and Australia, in th,

similar  purposes

the greater part of his mortgage investment money
for a year or two. A retention of Scottish and
other confidence in this connection will likelv mean

much to Canada during the next few vears, and

for that reason we may perhaps express the hope |

that the companies will, in the interests of the coun-
try generally as in their own, keep a firm hand
upon their busmess so that no encouragement
given

)

to a “boom.” Steady progress will  carny
- ~

both the country and the companies further in the |
long run, with less expenditure of energy, and to

ensure that only needs a continuance of the existing

wise administration of these corporations, many of

whose names are almost household words through-

out Canada

It that while there has been a
substantial gain in debentures payable in Canada,
these being about $1,800,000 higher than in 1000,
compared with an advance of $812,000 i that vear,
deposits compare rather poorly, showing a gain of

only $7¢0,000 or less than half their gain during
1000,

will be noticed

Possibly this 1s accounted for to an extent
by transfers from deposits to debentures, while the
large output of merger and other

lately might also be an explanation of this relative-
ly small mcrease.

securities here

The following are summary figures of the com-
panies’ operations i 1910 additional
pearing on the preceeding page
Average rate of interest paid on

to those ap-

(@) Deposits 37142 per cent,
(1) Debentures 42 per cent,
() Debenture Stock 100 per cent

Average rate of interest received on Mortgages of realty.,
(a) Owned beneficially V4264 per cent,
(b) Not g0 owned G190 per cent,
On other seturities,
(1) Owned beneficial'y
() Not so owned

MY per cent
S5T09 per cent

S

Being a second cousin to an uncle of the owner's
wife may be helpful n securmmg a line, but an
acquaintance with the hazards of the risk will be
appreciated both by the underwriter and the assur

ed.—W. H. Mernll.
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' CANADIAN NEW ISSUES IN LONDON.

Mr. G. W. Farrell, of
house of G. W. Farrell & Co, s Just return-
led from London and Paris, 15 reported

the Montreal  brokerage

as stating

that the congestion in Canadian securitics on the
[ other side has become so itense that an under-
standing has been reached 1 London among  the
stronger financial imter in the varions groups to
the effect that no new issues, except thos Iready
contracted for, will be ssued until after Se ptember,

which will give a chance for those already in the
hands of the nnderwriters to he absorbed.
| We are not surprised to find that thie <ten has

again been taken, and it 1s to be hoped, in the in-
terests of  Canadian securities, that this compact
will be strictly adhered to

Apparently, however,

number of  Canadian new 1ssues, already  con-

tracted for, remain to be forced upon an unwilling

market i the immediate future, though o s diffi-
cult to understand the attitude of those who thus
[ msist upon not consulting the convenence of the
people from whom they wish to horrow
“During the half-yvear,” cables the T ondon cor
respondent of the New York 1o PPost, “the
[ capital creations on London's market footed up
£118,000,000; which, although less than the same

vertod's L 188,000,000 m 110 and A121.000,000 1n

1009, exceed;, cent years.  In fact, the
real comparison y th L7500 ) new
1ssues of  the threeand a alf ve which have
‘ clapsed since the end of 107 I the £463,000,-

coo assues of the stmitlar period ene

r th 107,
[ The result 15 that underwriters are now so heavilv
‘ loaded up that several 1H|;»|‘ni‘-)_1 1asites hiave been
postponed.  The French market 15 1n a sumlar con-
dition, while the situation here ireravated by
the break m prices for mming d robber shares,
and by the fact that the | I Bank's securities
are presumably still unsold.”

Canada’s share of this sixcmonthy' total of new
public 1ssues  was  practically  £17,500,000, and
traceable 1ssues, which do not come strictly within
the  category  of  public ues, make the total

| of traceable  British capital which h heen bor-
rowed an London durmg the six months, through
the ordinary underwriting I financial channels,
httle short of £ 20,000, Fhise of course, s
_.]!..»:.-;5‘., apart trom purel ) ' | T
able t 1 wi 1 Pritich o tal trans
ferred b ! rious forn tomvestiuents, and
m the aggregate r Lirge amount  Canadian
nubl ues in | | for t first Hoof last
- r aggregated \ et nount
8,03 '- 1 t 1) Cae
| ernment bt r | 1 1) 1non
Governmen 1 ! ! rrow
soo1t would rothat ‘ rreater
ictivity among other \ rtorest will

do everybody o




