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cleaning in New York uml Chicago, it i. fair to 
infer that the reduction 
result of the liquidation on this side.

Very little change occurred in the guot.itsuis 
interest and discounts in the London and ( on- 
tmental markets. Call money in the British cap­
ital is 2' • to 2 <4 ; short hills 2 11-16; three months' 
lulls 2 g-16 to 25s.
to its 3 p.c. rate and the Bank of Germany

The Paris market is 2' and the Berlin

Œbe Chronicle in large measure aw as

forBanking, Insurance and finance

Poblishud Every FridayEstablished 1881.
The Bank of France adheres

R. WILSON-SMITH, Protriti<n. 

Guardian Building , Montreal

maintains

its 4 p.c.
market 3 V

In New York call loans have ranged trom 2 4 
to 3 p.c. with most of the lending towards the end 
of the week at 2'4. Time money is distinctly 

might have been anticipated Sixty days,
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3 to 3'4 ; i)0 days 3', ; six months, 4 to 4'4. 

The ex|iected happened the affairs of the asso­
ciated clearing house ! 
addition to surplus was elicited, hut the amount 
of contraction of the loan account was under cx- 

1 nans fell $1,1x0,loo; cash holdings

general financial situation.THE in that a substantialxs,
The Bank of England secured the bulk of the

Monday.$3,000,000 Transvaal gold arriving on 
It therefore appears to be getting its share of the

reductions
(icctations.
increased $3,700,111x1; and the addition to the sur­

it now amounts to $24,48),-
supplics in spite of the successive

This week the newly 
allowed to stand. No 

New York was one of the

new
of the official discount rate. $3,400.000.plus was

075. The proportion of reserve to liability is 27.1 
pc- The trust companies and non-member state 
banks reported a more substantial liquidation of 
loans; the reduction 111 their case was $y,077,000. 
Their jierccntagc of reserve is 17.2 as against 17.1 
in the preceding week, t onditions in the railway 
world on the other side of the international bound­
ary have taken a more favourable as|*-it in that 
there is now a I letter prospect of the railway cum- 

|icing |ieriiiittcd to put their promised ad- 
thvir show mg th.it 

they arc ncicss.iry nr reasonable. However, the 
prices of the stocks which registered.such 
declines are extremely slow in recovering 
ground. This fact stems to support the theory of 

ho have maintained that there would

inaugurated 3 P-c* ra*c 
doubt the situation in
factors that o|>eratcd to induce the directors to 
lower their quotation last week and the week 
before From the standpoint of European bank- 

Wall Street over the rail­
road rate question serves to relieve the Trans­
atlantic institutions from their anticipations ot 

calls for accommodation, l.ixiking upon 
North America the Bank 

three or four weeks

was

what happened inmg

heavy
the business situation in 
of England directors could

that great activity prevailed over
for commodities were the

panics
vantesee, rates into elicit ihk>ii

the whole
ago.
continent. High prices 
rule, equally in the United States A very gen- 

speculate pervaded the whole
area. This prospect, taken with the unfavourable 
condition of the foreign trade of the big republic 
undoubtedly indicated a heavy demand from 

for credits. While that was the case it 
of wisdom to keep the prosjiec ve

a h h

sc\ ere 
the h >st

eral tendency to
those critics w

been, around this season, an mqiort.mt 
liquidation of stock market commitments even .1 
the railway dispute had not ap|)cared

Underlying the froth of simulation and I*
satisfactory and solid con- 

the United States and 
Canada are progressing favourably; and, so tar 
as one may judge .a tins stage. ., large yield of 
cotton and of the principal cereals will '*■ bar 
vested ... the coming fall The present week saw 

of real summer weather ; and tnc 
seeds which had been kept back so long 

spending well to the

have

America 
was the part M Oil -

within bounds by maintaining ing arc seme very 
cillions. I rops both in

borrowings if the ha ikIt seemed at one time as
be raised from the 

this side

discount rate.
London might have to 

level However, circumstances on 
the ocean have undergone a sudden change. 
There has been violent liquidation in all the grta 
speculative markets, and prices were forcibly put 

lower basis. The administration of tins

rate m
4 PC

the beginning 
plants and 
by the cold 
warmth and sunshine.

The money market i«osition in anad.i • 
dergonc no material change since last week W • 
t g ncral underlying tendency is still towan.

K the fall there have been m evidence
making for relaxation. Securities

sharp corrective to the American monetary posu 
non meant, of course, that there was less necess ty 
for the great European bankers t.. remain so r g d- 
lv on guard over their cash resources, since 
cheated* that the inquiry for crcd.ts on American 
account would I* materially lessened From the 
Uct that the London bank rate was lowered so 

the appearance of genuine

wet season are re

dear money in 
factorssomebouse

promptly u|»n
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