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belli;,' .•qual. will im-,,ii iTpcat ,.n|rr- t.i tin- iiMiii. iiinimlnctu!, r. The Siiiiiiiard like^ to
hi- trusted, but tlie (iiiestioii aris,-. ,;m I,,. 1„ ivlicl ii,,on to meet his financial oblijrn-
tion? to fnrfuii su|,pli.rs? TIr- wi-it.T w;is r;irffiil to inquire into this point, mui his
findMi-- wi u.i u;iri;iiit liiin in roncludinsr that credit ciin he safely granted in Sp;iin
on the eonditiMn tliat the Canadiar nianufncttirer or exporter, after fir.st of all doing
what he does at lionie. i.e. posting liini-elf a.s to the financial standinjr of the firm in
question, find- that the Spani-h linportrr is esteemed wor:l,,v of epedit t.. ^'i,.|i and
siieli an ext.iit.

The iniportane,. ,,f niakinir eanfiil inquir.v tir.st, however, cannot be too hiirhl.v
cmphaMzed. A case was brouffht to the .itteiition .f the writer of a Spanish firm which
inquired for Hn-lish airrieultural inaehinery. Tlie inquirers wrote und. i- a most
pretentiuus letter head Mirroimded l,v sh.'ave- ,,t' wlu-at and various harvest .n.ps and
with iridnatiens of l„aiieh house- in va.-i..o- .-^p,,,,:-!. aui-iniltural eeiitiv-. The
Lnjrlish hnn witiieur f,iri!„.r investigation s,dd a small order of niachinerv on a
credit basis, onl.v to find .,ut afterwards that the house had absconded and was in faet
a specious orfran;/atinn. investigation of a r.-liahle nature wouhl preclude anv such
disasti-niis n-iilt-. With a Canadian and other British banks in Spain, with reliable
rating houses m operati...,. with Spanish hanks themselves prei.ared to assist in this
commercial intelligence w .rk, with a .'orps of British oonsuls throughout Spain and
the i.resence of the British Chamber of C.ninicrce. there can be no excuse for Ixing
Ignorant of the commercial status of an.\ Spanish firm with which it is worth wliile
to do husine.-s. Ot course as in Canad.i nrdinary business risks must be taken, -o in
export trade witii Spain these similar enn iineri'ial risks are n..t absolutely preehohd.
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Wlan til, n are the terms of crc<iit to he adopted if success is to attend Canadian
effort' A lircat d.-al has been written about the extendtHl credits of (leriuau tirm-.
^o doubt such facilities assisted in their export trade with Spain as with other
countries, but the glowing accounts of thei,- endit system are often undulv exaf-
gcrated. Ill agricultural machinery, where ability to ,>ay often depends on tb,. lu r-
vest tiic Cernian was giaierally r.^ady tu accept whatever reasonable conditio,,^ were
offere.l, and fo,- a riaper payment in three yearly instalments was not an un nmon

u the puri-haso ,,f the in.ifdiiiie. and two instalments in
the due dates of whi(di would' be at the end of the two succeeding har-
The writer was informed by one of the largest ai:ricultiiral machinery

importer- in Spain that the (^.erman Transatlantic Bank operating in Madrid anil
Barcdona wonld hold accepted bills iriviai by Spaiii-b farnur- in payment of their
uistalin.nts tor niae'-iiicry to a C.ernia,, hou-,- i„r a v, ,v large amount and fo,- a

years. Ill otliia- produet- -neb as heavy inaeliin.n
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tioiia! eredlt facilities were I'ften eonc, .],(}.

However lenient the Germans were in thi- r.-pee|. it i. „,,, „eec,ssarv to con-
clude that -uel, term- are indis,>,.nsabb. to ovorv contract nor that 'bTuVniy was
alwavs d)spo-c<i to grant them. The crodit conditions wdiich are at h'ast oNprvted
by the Spanisb purchaser in m,,st trades are ,' por ee„t. rash in thirty davs or net
ninety d.iys m ,.acb .'ase f-,,m receipt of doeutiK nt- an.l aceptanco of drafts Other
qiiotafn.n., ,f a more severe nature irritate ],ini and' do ,,ot win his respect, even if
during the war he ha- purcbas.,! ,,n the best tea-iiis obtainab!. The "cash" .^gain=t
documents" pavment and the •'cash with orders'" payment, for instance m„s! in the
interests of Canadian exiiort traile br reffulated to the limbo of the past.

In the actual sale ,d' iroods to Spain it ), a- been found most genernllv sati.f ,etovy
to conduct all credit liiisiness on aceepted bills of exchange, as in this way the ladders
arc m a much stronger legal position. It is. moreover, customarv to remit a draft
wnlh bill ,,f IntUn- and iiiv,dce to a Lank f<.r presentation to tlie consignee for hia
acceptance. 0„ the date of maturity the bill is presented bv the bnnl- fo. no, ,T,n„f
.AiMion.ri, .nvu tiiil. must legallv he met before s„„=p,
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