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ating their value, the liquidators have used
every effort to colleot matured or overduo
Eaper with the result that the balance on
and on the 3rd of July last of $18,250.20
has been at the prosent time fucreased to $166,-

865.82.

The liquidators have felt tho nccessity of ob.
taining as speedily as possible, the surplus
notes hold by the Merchants bank for the
loan to them. And with that eand in viow
wo have endeavored to arsist iu tho collec-
tion of tho notes as well as thoso actually

in possession of the liquidators, Theo
result bas been 80 far satisfaclory
that the advance to the Commercial

bunk, which on the 30th of June, amounted
to 172,000, has beon reduced to $95,000. In
addition to collecting moneys the liquidators
have used their best efforta to obtain security
for overdue paper at present uncoliectable, and
considerable progress has been made in this
direotion, In one case a claim of the bank
amounting to $47,000.00, which was considered
as an exceeding doubtful assct, has been com-
p:omisced, under the sanction of the court, at
$40,000.00—310,000 in cash hsving been ro-
caived, and the balance secured. Theliquidas-
ors consider this debt might easily have result.
ed in an almoat total loss to the bank, and that
the settlement, which is tho only compromine
they have so far made, is an exceediogly satis-
factory one,

In 1890 & resolution was passed by the dirct.
ors of the bank guaranteeing to the London
correspondents of the bank payment of
interest on £62,000 Manitoba Electric & Gas
LightCo.bondsat Gpercent.perannum, Thecom.
pany defaulted in its last payment of intersst
and one of the trustees of the English tond.
holders has demanded payment from the bank.
Under our solicitors advice the liguidators have
refused payment. This claim which may ag.
gregate $45,000 will have to be dealt vich by
the liquidator.

STAFP.

The staff of the bank, including the nine
branches, comprised, on the 3rd of July, forty
officers. Since that time the liquidators havo
reduced the staff in accordance with the re-

nirements of the windingup. They haveso
?ar dispensed with sixteen of the forty officers,
makiog a reduction ir salary of $1,100 a month,
This number can be further reduced when per.
manent liquidators are appointed, as the great
bulk of the prelimioary work has now been
completed.

MR, MCLEAX TALKS. .

On the conclusion of the statement and re.
marks by the liquidator, the creditors pro-
ceeded to discuss the affuirs of the bavk.
Robt, A. McLsas, of England, representing
creditors and sharcholders, made a lengthy ad-
dress, Amobg other things he said :—

* Sammarizing the liquidators' statement he
said the total amouat of aszets, irresp:ctive of
overdue debts, was §1,428,000. From this
were to be paid first of all tho noto holdeis and
the provincial government, whose claims were

referentially secured, and payable out of the
gnb assets ; thesc amounted to $184,00. After

ayiog these there would be left nearly a mil
ion dollars of assets; thers would be to pay
the unsecured creditors, $750,000. After
paying all the depositors and all other
creditors out of these assets, there would
be an eatimated balance of a quarter of & mil-
lion, irrespective of overdue debts which would
belong to the sbareholders. The liquidators
had estimated these overdue debts atsome-
thing like $100,000 at the very worst possible
view. Adding this tv the $250,000 would give
$350,000 surplus, after all tae creditors had
been paid in full, subject to realization and
oxpense of the liquidators. Thus there was
ample to pay all the oreditors, with enough
left to pay to the shareholders somethin
like fifty per cenmt. of their ‘capxtal; an
possibly  somethiog morve. Lho aims of
all creditors were, first to obtain as
much as posaible, to obtain it as z00n as pos-
sible, am{m to obtain it as economically as poe-

sible, consistently with eflicient mianagement,
There wero two modes of accomplishing this.
the one by the reconstruction of the bank, and
the other by liquidation. He was glad to say,
having codsulted with practical, prominent and
influential men of the community, that they
had put thoir heads together on the subjeot of
reconstruction, und endeavored as frras pos.
sible to see whother it was practicable or not.
1t hiad become quite evident that, if reconstrue
tion was to onsue, it must be practically under
o now board and now maungement There
were many thiog to be said in favor of & pro-
vincial bavk ; having it, the businese men
would not be at the mercy of baokers 1,000 or
1,500 miles away. A local institution could
foster business by local branches in a way that
larger institutions further away could not

do.

Mr. McArthur, president of the bauk, then
spoke at some length, but as his remarks were
somowhat similar to his address at a subsequent
meetiog of tho shareholders, we will not give
them here.

A long discussion took place regarding the
nomination of permancnt liquidators. There
was coasiderable opyosilion on this point. Mr.
Ferguson, provincial liquidator, was favored by
some, Mr. McLean had a ticket of his own,
with Mr. Fisher, of Portage la Prairie a3 prin-
cipal liquidator, and the committee of ordinary
creditors, who had beld informal meetings pre-
viously, proposed Mr. Bertrand.

RESOLUTIONS,

Mr. McLean moved the following resolution:

“That this meoting having been called for
the purpose of ascertfining the wishes of the
creditora of the Commercial Bank of Manitoba,
as to the appointment of liquidators, the credit-
ors assembled express their wishes as follows:

1. That there be threc Yquidators, ono of
whom should be the manager, and the other
two advisers.

2. That it bo imcumbent upon the manager
to consult with the advisers in all important
matters involving the realization of assets, and
the payment of claims, axd that in the event
of a diffgrence of opinion, it be decided by a
majority.

3. That the manager give security in the sum
of $20,000.

4. That such solicitors be employed as the
lignidators may require on the terms and con-
ditions hereinafter set forth.

5 ‘That in the event of the death, resigoation,
or removal of all or any of the liquidators,a
meeting of the shareholdera be called for the
appointment of o saccessor OF uCCEss0rs,

6 That the sharcholders be permitted to re-
move all, or any of the liquidators, if in their
jadgment they consider it to be in the intereats
of the creditors and shareholders.

7. That the liquidavors be required to issue
10 each shareholder and creditor, at least once
every six monthe, a report aud azcoant of the
progress made in the liquidation, aod their es-
timate of the prospect for the future., The firat
report to be isssued on 1ss January, 1894,

8. That the funds of the liquidation be placed
in stch bank or banks as the court may appoint,
on the best terms obtainable, and that all
cheques thereon be signed by at least twa of the
liquidators, of whom one shall be the manager.

9. That the total amount to be paid out of
tho funds of the bank as remuaeration to the
liquidators and solicitors bo: (a) A sum of
one per cent. on all payments made by the
liguidators, out of tho assets {exclusive of un.
called capital) in discharge of the claims of de.

ositors and other creditors of the bank. (b) A
arther sum of three per cent. on all payments
made by the liquidators, out of the re-
mainder of the assels, in repayment to
the shareholders of capital already paid up,
provided the repayment be at least 50 per cont,
of such paid up capital, but only one per cent.
if the repayment be less; and that such ro-
muneration covec every and all expense
chargeablo in the liquidation, by liguidators
and solicitors, except out-of-pocket expenses,

10. That =aid remuneration be divisible be.

tween tho liquidators and solicitors in the fol.
lowing proportion, viz.: (a) To the manager
one-half of the total, who may draw on account
of the same $260 per month. (b) To the twoad-
visers ope-cighth each of tho total, who may
draw on account of the samo $73 each par
month, to be inolusive of their remuneration
as provisional liquidators. (c) To the solicitors
one-fourth of the total, who may draw on aoc.
count of tho rame $150 per m:nth, Whea the
depositors and creditors are all paid off out of
assos {(apart from calls), ony balnoce of remv.
peration thon earsed and owing to be divided.

!1. The solicitors, are in addition to such
reruneration, to receive for their own benefit
(througb the liguidatora) all co.ts and charges
wnich may be awarded to the baunk or to the
liguidators, or avy of them, in any action or
proceeding of aty kind as against ony other
person or corporation.

12. The thareholders rescrvo the right, im-
mediately before the close of the liquidation,
of voting any additional remuaeration to any
or all of the I'quidators and solicitors, if they
;:onsider their conduct in the winding.up mer-.
ta it.

13. That Henry Fisher, bauk manager, resid.
ing in Winnipeg, John S. Bwart, Q.C., and
Israel M. Roszs, both of Winuvipeg, be the
iquidators, of whom Henry Fisher shall be
the manager, and John 8, Ewart, Q.C., and
Tsrael M. Rosa the advisers, with power to ap-.
point such solicitors as they may think: best,
oo tho terms and conditions named in this
rezolution.

14. That, in estimating the value of the
votes which may be given on the resolations
speeial regard be had to the fact that the
note holders and the Provincial Government
are preferentially secured by law; that certain
other claims are fully secured ; and thatit is
the established law and practice in Eagland, in
such liquidations, that, for the purpols of .
voting, a secured creditor must either surren.
der his security, or valueand deduct his se.
curity, and vote oaly in respsct of the balance. .

These resolutions provoked aloag discvasion,
Eventually clauses 1, 2, 3, 4, 7, 8, 9 were
adopted. Clauses 5 and 6 were withdrawan.
An amendment to Clause 10, moved by Mr,
Adamson, *That at notime shall the drawings
on account of the remuneration exceed 75 per
cent of the amount earned until the bauvk’s
affuirs are fully w.ond up,” was accepted by
the mover and seconder, and added to the mo-.
tion, which was then carried. Clause 11 of the
motion was adopted, with the following words
added at tho suggestion of Mr. Martin: ¢ Leas
any amonnt paid out by the bank, or for which
the bank has become liable ” Claunse 14 2z
also adopted. Regarding Clause 13, relating to
the appointment of liquidators, a number of
additional oominations were made. Voting
then began for the nomination of liquidators,
but it must be understood that the nominations
will bave to be confirmed by the court. |

SHARBUOLDERS' MEEEING,

A meeting of the shareholders of the bank
was also held, president MoArthur in the chair,

Mr. McLean moved * that this meeting ap.
proves all the resolutions passed at the meeting
of creditors prior to the nominations for ligui-
dators being made. Carried.

Mr. Maclean said that it was abundautly
clear that the real interest ~f the liquidation
rests with the shareholders and accordingly
noved : ** That in estimatiog the value of the
vates of the shareholders regard be had to the:
fact that the liquidators appointed by the court *
having reported after full investigation, that
the assets of the bank, apart from the existing
large liability of the shareholders are in their
judgment, ample to pay the creditors in -fall,
and to leave a large surplas for shareholders, it
becomes evident that the shareholders alone
are the parties interested in _making that sur-
plus as large as possible, and that, therefire, a
controlling power in the ligaidation should reat
with them.” Carried. "

Mr. Maclean nominated Heary Ficher as ,

(Continued on page 1343.)
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