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annuities issued by the insurance conipanies.
I think hie is right. But what is thie reason
for this increased business? As I understand,
the reason was given te, w, by the honourable
gentleman who bias made this motion (Hon.
Mr. Black), that there is ne income fax pay-
alble on monev invested in annuitiýes. I think
in these trying days of income tax requice-
ments a considerable number of persons--I
amc not finding fault with tlîem particularly-
throughout fleicuiegthi and breadti of Canada
hiave been saying: 'Let us put our nîoney,

sy$10.000. $15.000. or S20,000, into Goxern-
ment annuities; then wc shail be relieved of
acy income fax paynment,. and xve shail get
what iuder present, conditions will be a fair
rate of compensation 1)i'v wav of interest. and.
the annuitics heingý backed by the Dominion
of Canada, there will neyer be any question
as f0 whetlter we shaîl be paid»"

We went icto the question a few years ago,
and as a result the maximum was eut dow'c
from 8,5.000 fo $1.200. That was clone te put
a-tol) te thte lic ctîcc of w'ell-to-do gentlemen

pîîrv-t.î-ing $5.000 annuities for m*iemhcers of
tifeir familv. Oc this inxest.iiint, flic Gevern-
nienit paid a stuhstanfiai rate of interest antI
.1AI management costs.

The ectire quîestionî of accuities. whethec
î--.îicd lv the (loventitent or liv insurance
tompanies. dî\-erxc oui, t est consitloration. if
for ne othc r reason than tîttît ve mnay ascer-
tain xx hethier acv weilthv citizens of this
coutntry are ex ad.ing tîteir cesponsibilities for
in(-eme [ix. I tliink tuie umotion should bo
pa-.sed.

Righit Hon. ARTHURI EIGHEN: Hon-
ouralie meml)ccs, I hav e certainlv net, coe
tote conclu-ion tha t xxe s-lould desist, froin
offccin, annuities te tuie public. 1 do net
liik S-uch is in flie miintl of the mover of

the motion. But I do w:înt te commen.t on
the reiakîof tlic honouciablo member from
Winnipc, ' Soufth Centre (Hon. Mc. Haig).

I etenot think of any argument atf ail that
wolild jusdify the Goxecumen t of Canada con-
tinuing te prox uic foi- aIl the people of tliis
Domninion. riclh and peer. an axvenue of in-
vestment on Covernincut security~ atf a rate
of 4-4 per cent. Ceuld anY justific-ation lie
iniagineti for siîl a rîolicy? But that is what
we ire doing. I do net find fauît at ail witl
amivý ;wcisoný. ne iiiatter xx-hther ricb or pooc.
xvtio i te nex havxe ix ailo(i thinsclxes of
(frlciegi-lit ion and -cil ccd a n in vestmen t
iih a refnir which, as results show, is 4-4

iv i (-(nt. If was intendoîl te ho 4 pier cent.
lut thic ac-ttiicii cicttlations ivere in errer;
tic at-tuai rate is 4-4 per cent. Much less
(-ie 1 ceeu ucv an 'v jîutifîî-alion for providing
ie-I andI poor xxi ith an av enue cf investmnenf.

i1.n Mrî. Mt ItiJLtiK.

xx-iieh, wlîile yielding that rate of interest, is
exempt fi-cm income tax under the law and
Itractice îirevailing- a-t this heur.

What the motion infends. as I understand,
is te instittute an inqîiiry into the present
cjrciiîistancrs iviti a x-i'w to revision of the
Act si as te îîrox Ic semething more equitable
to the gencial taxptîyer.

Nox lot us cnsider xxhat bias happenecl.
I kncxv cf sorte cmnferfahlY well-eff persons
wlio availed theiselves cf tlic Act. Tu tell
flic trulli, I thouit many times cf taking
a(lvantage cf if mysoîf. acd. though I hax-e
îex or ivailO(l ciself cf if, 1 sîîcxld probably

hiaxe o 1 se bînt for a persistent habit cf
pîîttiîig thlings off. ('redit te-day is xvcrth, in
re-pet-t cf sbort-terîin meey net, more than V,
per- cent, cf mie(lium-term meoney about 2' per
cet, antI of long-torim nîcnoy about 21, per

c-ent. X et flic dour cf the Dominion Cox-ece-
mont is open te, anyone xvho wants te, come
iii and lend it mionev at 4-4 per cent; and
the Ccx ectimont is good enougli. as well, te
see fliat fthece is ne chargo against thaf lender
fuîr mianagement or oeration. Clearly, thiis
cannet lie deciod.

Tîte lionei-ahle sonator froîn Winnipeg
Sout h Centre savs the- iicsýurance cempacios
ire iicreasiing titeir mcnuity business. 1 hope

ill a-v ire,. TIie prave iee i s exocllen t. Tiieir
lutiness lias mîîiltiî lied as faist -as flic Goi cm-
ivnt'-. Thiis siîogg-sts te ite that pîrihaîîs

th oe is no <i îox tue saine ce cd foc tiie logis-

a1tici aS* titce ivas. foc appacently people
liaie cqi-iire(l ha.bits cf frug.ality for flue
p-oe cf purhia sinig qntiitii-s. Su(-lt te my

mind, xxts the main ohjet of the legislation.
1 xxoil cimnber xx-len, iii 1907, Dr. Sampsou,
cf Winîdsor, travcilod thcougheut ccc country
i:îving doxn flhe îîcincipies of ýtlis legislation
t td paintfing flie aspirations (if tlîe Administra-
t ion uf the- finie iii adopîting titis îîoli-y. It
xx as ic tlitiain te iîîcxlcate iii alI and sucilrv
îiahiti o f t hrift i n et-tii cio proel foc
flîcîr fuitureî Il xvai- a xvoctly citri, and if
theii At iad tiiec etic-t cf efi cutla ting iteeot
andi etîcîcon iii tlic suhict, and therefore
p1-cad(iiig t h cul iot t fli cou tnt ry liaitfs on-
îliiig ouir ipiolie to tako î:îxe cf th ci-sIols,
liiin cvi ct:ttny tîte At-t l-as au-liex ci a x ccv
fine elijeut iîideed.

Tfli licixcxîctlt- îîîoîuîler sa vs xv o eglît te
encourcage- peoplte to put ft-ir iicccx- inte
( tîx cminiict i-ceîirities. \Vit h that genex-al
îxrinciîîle 1 île nuit agcco. Xill fixe lieneuraule
ge.c tlî-irii Iîi4 retali xvhiaf lie said iîncediately
ater? -Wc cancot got iiney in the Wes-t
toc- httiie or ftiix bacs." Ho is ciglîit. It is
oneî o utîtr pricuiipal diffictîltios. Anid the
iiticxtlt.v of flic Weist h' flic, diffleuitv of tue


