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country that was altogether unfit for settle. 20 per cent.en 3lst January, 1877.
ment, and where the runnng of the road 20 . on 27th March, 1877.
when finished would be attended with con- 20 d on 2Sth June, 1877.
stant and very heavy expense. The lenders 1l c on 25th July, 1877.
of money in England were very like those 9 " discount.
who lend money elsewhere. They are very
apt to follow it and see what is beng done 100
with it. He ventured to say there was not By the conditions of the ban the subacribers
a year that a good many of those from whom were allowed te withhold this six nontha' in-
we borrowed did not come to this country terest payable on lat May, out of the in-
to see what we were domug with the money stalment due on 25th of May, thus makiug
they had loaned to us. They would learn of it a payaient of iuterest out ef capital, and
the Fort Francis folly, of the large capital diminishing by the amount of such iuterest
being hopelessly sunk in the railway between and sinkiug fund the sum to be received by
Lake Superior and the Red River, and of the country from the ban. The deductions
the amount lost and locked up in the un- te be made are-
fortunate steel rails speculation, and of Discount ................... 9 per cent
several other unwise expenditures, te Commission te agents......... 1
say nothing of more equivocal transactions. Six mentha' interest due lst May,
While he dîd flot blaine the Finance Minis.ý witheld ..................... 2 '

ter, he did blarne the Uovernme2t for having Sinking fund,agoncy, &c...... 1
brought the country to the position in
whichiwnoweo, and which ctmpels usot 12 per cent.
berrow on such terms. lie would state te 'the net proceed as eaily as can be ascer-
the fouse what the terns really were. The tained, in the absence of information fromn
Jean carrying interest from the first of the Gverment, would be, oan, £2,500,000
November wss issued at 91. ihere was corn- sterling, equal te $12,166,666
mission to the agents, one per cent. Then, Less for discount, for cofmmiseu,
by an extraordinary provision in the for interest withheld eut be capb
prospectus, the subseribers te the an were iital, siuking fund, agency, &c.,
allowed te deduct fromC the May instal- in a i 12 per cents.......... 1520,833
ment the six months' interest . payable on
the first ef May. That was a remarkable $10,645y833
condition. I was a direct payment o in- To which would have te be added the
teret out ef capital. I would be dlfaicult amount receved by the Goverment for
te conceive anythirg more objectionable interest upen the instaîrents of the ban,
from every point f view than that arrange- paid . between November and May, but
ment. I diinihed the amount ot capital which we have net the means et ascertain-
which the country sheuld receive wor the i ing. He theught i migh be safely assumed
loan, and it was a direct payment of interest however, that the amount the country would
eut ef capital, and without being passed receive, would nt exceed $ 10,750,000, whle
throeugh the books in this country, as i it weuld be paying nterest, snkng fund,

oeght to be. It was an absolute conceal- &o., upon the full face o the loan-..,500,-
ment from Parliment f a very impertab t 000-or $-2,166,666. The interest, sikng
condition of the han It was unjustiiable fund, &0., upon this surn will ameunt, at
that a portion et the principal should be lest, to $600,000 a year, tnd be an addition-
withheld ud applied te the payaient f iu al charge of that amunt, upon the Conse l
terest as had been dore in this case. The dated Revenue Fund, which will have
effeot weuld be te mystify the Publice- ti be e prvided by means et
ceunts, te cmnceal the true amount oe the new a d mncreased taxation.
defict ou the 3oth June next, od if thts he would net detain the louse any longer
were done Parliaient pad the country at that late heur, but froth wat he wad
would be misled as to the true state stated he thought honorable gentlemen
to the public finances by means would agree with hin that prudence in res-

whch could ly be charactersed pect to the public expenditure wa mo t
as a dcoiting" of the Public Accsunts. necessary; that there was an absolute ad
The aan w s issued early inevember la t pressing neces*y fer the introduction O-
at 91 per cent. but carrying interest at four the retrenchmet which the prCsent Gov-
per cent. per annum o the full amount of ernme t had premied.
ids face from the fir t day et November. it he . Mr. Pod NNY said he was rather sur-
was payable as folltws, viz. -a prised at the honorable gentlemgan's re-

5 per cent. ou application? t marks respecting the sugar duties.
15 " on allotment Nov. Hon. Mr. MACPHIERSON-What I said


