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Exports of automotive products heave increased substantielly
under the program. In 1966; cxports exceeded $1 billion; an increase
of 437Z;Acombared witk a S5% increase in imports. While there
continues to be a trade deficit in respect to this scctor; in the
absence of the automotive program; Canada's adverse trade balance
would certainly heve been greater. At the sanmc time; there hes
been a-significant narrowing of the differential between the United
States and Canndian prices for eutomobiles et the factory wholesale
level.

Despite the progress which has been made so far; it
cannot be expected that deeply-rooted customs and practices of
doing business in this industry can be chanzed in a relatively
short time. Purcﬁasing agents in the United States have for many
years been in the habit of obtaining practically ell their nceds
from the large United States parts industry. Until the introduction
of the fiutomotive Program thtey herdly ever cormsidered perts
producers in Canadn as a source of supply. Consequently; during tlis
period of transition; problems will inevitably cmerge wh?ch will have
to be dealt witt to ensure that the purposes of tlic program are
aclicved and further progress is made in reducing institutional
barriers whichk still exist.

Many companics will have to makce substantial investments
to rec-cquip and expand their facilitics 1f ttey arc to be fully
qompotitivc on a lorth Amcrican basis. In this regnrd; the

Government lins established an adjustment assistance fund which is
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