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Canada has recently improved its performance in these areas, in part
because of special defence and aid programmes but also through a wider realization
of the possibilities in rationalizing secondary industries in relation to the
international market. This is particularly so with respect to automobiles and
parts, the export sales of which contributed greatly to the high rates of
increase in Canadian exports in 1966 and 1967.

The important factor here was the rationalization of the Canadian and
United States automotive industries. This was effected by the Automotive
Agreement ratified by the two countries in 1965, a move designed to create, over
a period, a common market in automotive products in North America. For Canada,
this produced exports of nearly $1,000 million in 1966, a gain of 178 per cent
on 1965 figures, and a further 50 percent increase in 1967 to $1,500 million.

In all, the gains in 1967 reflected encouraging progress by Canada in
exports of all manufactured goods. Sales of machinery and equipment and
finished consumer goods (other than automotive products) rose by 25 per cent
in 1967.
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