
2. The terni "immovable property' shl have the meaning whîch it hae under the
Iaw of the Contracting Suite ini which the property in question ie situated. nhe terni shall
in any case include property accessory to imovable property, livestock and equipmnent
used i agriculture and forestry, rights to which the provisions of general law respecting
landed property apply, usufruct of ismovable property and rights to variable or fixed
payments as consideration for the working of, or the right to work, mineraI deposits,
sources and other amurai resources. Ships and aircraft. shal flot lie regarded as
immiovable property.

3. The provisions of paragraph 1 shili apply to income derived front the direct use,
letting, or use in any other forse of immoavable property.

4. The provisions of paragraphe 1 and 3 chalI also apply to the income fromn
immovîble property of an enterprise and to icorne from inseovable property used for
the performance of independent personal services.

ARTICLE 7

1. The profits of an enterprise of a Contracting State shili be taxable only in thit
Suite unlees the enterprise carries on business i the other Contracting State tough a
permanent establishiment situated thercin. If thc enterprise carries on or hie carried on
business as aforesaid, the profits of Uic enterprise may bc taxed i thc other State but
only so much of thern as is attributable to thit permanent establishment.

2. Subject to Uic provisions of paragriph 3, where an enterprise of a Contricting
State cirries on business inUte other Contracting State through a permanent establishment
situated thcrein, there shail in each Contracting State ha attributed to that permanent
establishment Uic profits which it might ha expected to make if il were a distinct and
ceparate enterprise engagcd in the camne or simiilar activities under the came or cimilar
conditions and dealing whofly independently wiUi Uic enterprise of which it is a
permanent establishment.

3. Ini Uic determination of thc profits of a permanent establishment, there shail ha
allowed as deductions expenses which are cffectively incurred for Uic purposes of Uic
permanent establishment including executive and gencral administrative expenses.
whether icurred in Uic State in whicli Uic permanent establishiment is eituatcd or
elsewhere. However, no such deduction chal! bea llowed in respect of amounts, if any,
paid (otherwise than towards reimbursement of actual expenses> by Uic permanent
establishiment to Uic head office of Uic enterprise or to any of its oUier offices, by way
of royalties, fées or other similar paynlents in return for Uic use of patents or other
rights. or by way of conimission, for services performcd or for management, or, except
in Uic case of a banlcing enterprise, by way of iterest on moneys lent to Uic head office
of thc enterprise or any of i other offices.
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