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United States prospers, Canada prospers alsa.
The Canadian economy ha. been advancing at a

good pace tis year. But the. unsettled international
situation bas given rise to a sense of uncertainty in
the. business community. This bas now been dis-
pelled. We may therefore expect that the. Canadian
ecornomy wili nove Zorward witii even <rapter vigour.

In tbe field of our international relations we
also bave reason ta b. satlsfied. Tiiere have been
anxleties and doubta about the. direction of the.
United States trade and financlal jpolicies and, in
particular, about the. intention of the. United States
tavard Canada. The. agreement reached this weekend
should help ta remove these tensions. Our otber
partners in thie Group of Ten have demonstrated a full
understantlieg of Canada' s position.

1 now turn ta saine more particular questions
relating ta the. consequencea for Canada of this
agreement.

First, the. excbange rate. It viii b. determin.d
by the. fundamental forces in the. exchange market.
Our interventions vill be llmiteê to the maintenance
of orderly market conditions. 1 mighit poinIt eut,
Mr. Speaker, tiiat there has been a large turnover in
the. foreig exchange market today, andi the. Canadian
dollar is trading at pn.cis.iy wbat it closed at on
Friday iast.

CANADIAN DOLLAR LITTLE AFFECTED
1 do not expect that the. terms of the. agreement will
have a marked eff.ct on the exchiange value of the.
(i.aa.. AliJ, T Y l str..ess +, a* the chamn e i

the. gaiti price iu itseif wili have no0 dire
the. relative vaue of the. Anierican ani
dollars.

flouse on the. outcone of these discussions.
Third, the. suppression of the. United States

import surcharge wili enable us ta wind up the
operations o! the, Employment Support Act.

Tiieme negotiations have not been easy. Because
of the. iniierent complexity of the. subjects, tiiere
have been many meetings - bulateral and niultilaterai.
Officiais bave met. There have been four mxeetings of
the. Group of Tee ministers and governors. I chalred
the. first two and througb the rotation systen the. last
two benefited from the. energetlc and deternined
cbaîrmansiiip o! Secretary Connally. Heads of govera-
ment have met. There is no doubt that the meeting
two weeks ago between our Prime Minister and
President Nixon contrlbut.d to the. satlsfactory out-
con. fron the. point of view of Canada.

Our efforts bave nov been rewarded witii a large
measure of succesa.

Tii. agneement has been welcomed with enthusi-
am tiirougiiout the. warld vbich I am sure is shared

by ail Canadiaus.

PUL-AND-PAPER POLL~UTION PROBE~

ct efe onTii. Department of the. Enivironment has estab-
d aada lisiied a $200,OOG-fund to support research into the

reduction of air pollution in the. pulp-and-paper in-
a stronger dustry.

remvalof In announclng the. progruin, the. Minister of En-
:ures of the, vironinent, Mr. jack Davis, sald that the. fund wouid
* of otiier be ' dmninstered by the. Canadian Forestry Service
* positioni. under thep guidance~ of a government-lMdustry co-
DwtIi in out ordinating committe. set up ast year to deveiop a

.ofiec $5.5 million fiv.-year prograui for researchi onth
ipductin abatement of water pollution from puip-and-paper.
,a econo11y H. said that the. extension of the. program ta air

i moe rpid pollution had been advocated ln a brlef submltt.d to
an cn Ottawa y the. Canadian Pulp and Paper Association.

redue ou Theco-ordinating .committee wiil assesu pro-
g Canadian posais recelved frcwm any research organization in

.s fr teir Canada and award contracta to thos. wbkch show the.

cotiu ta greateet promise.
)ropiatefor Mr. Davis said that it was the sun of the. new

rom ou w program ou air poli n to attack probl.ms for whkbh
a short-teriu solution appeared liJç.ly. Pr sla may

disussons be submittedl im itely and, if acetdfor supý-
th nie port, fumding cudstart ln the. fiscal yeat b.ginning

thii.tetd The. Minister said tlpt~ the. water prograin had
tt o cuten- alradyresulted ie slgnificmnt breakthrougis. and h.

er to bath iioped that similar resuits would f low from the. new


