IR xu‘ndlng the dm.llmn sizited by

. d:n i rmcuos thc apuhcauon -

L,)on aux)m\al uf (hc extension of lho dur1tmn ‘the
joint venture conccrned shallgo thugh registration
formalities far the alteration in accardance with the

Joml AY enturm
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Amcle 102

IR A joint \rnlur(‘ .nn he dx~~ol\cd in (h(‘ f()‘l(n\mc

-; __sitnations:

e

. o (HTcrfnm'm')n of duration:

losses: i

“of one of the contracting pamce to fulfil lhe'

“and articles of association: -+ .. | P
"(4) Inabilitv 10 continue operations duo 10 hcnv\‘

calamities and wars. ete.:

451 Inahilitv 1o ohtain the dcs:rcd ohjecuch of the .

operation and at the same time 10 sce a fumrc for
'deveh);)menl '

Py . T ((») Occurence of o(}-cr reasons_ for dlxsoluuonh-

—c<(‘llbed by the (‘(H‘(r‘l(‘l :md artic los of .l\\ocmlum

ln'cases_ descriqu in ('_'l_. (.'1)4_'('4'). (5) and (8) Of 1his
Uaiticle, the bonrd of directors  shall make an

‘application for dissolution lo \hc cxamman:m nnd
' approvul authority, . . : ‘ '
' . " In the siluation described in (3) of this article, the
party failed to fulfill the obligations prescribed by the
agreement. contract and articles of nssociation shal)
bé h'nb!c 10 }hc‘ losses thus caused. '

Article 103 ‘
;1 Upon announcement of the dmomuon of a joint

procedures and principles for the liquidation and

., nominate candidates for the liquidation committee.

" It shall report to the department in charge of the joint

. .venture for examination, venﬁca(lonand supervmon
ofthe liquidation. . | . | .

" Raicls 104

Members of a liquidation commitiec are usually

representatives 3
; dulhmnod by lhc H(H'll(‘\ ‘with (hn vmnnn:\(mn :\nd"
».a mm\nl mthority, six m(-mlh hofmc (h(- “date’ of’

Ty exmr'nmn of the duration The cx.mnn.uum '\n(l i
~approval authority shall give an official w ritten rcpl\ o
tothe ‘pnhcam within one month bu;:mnm" fmm tho )

-, iThe liqhidatiun expenses :md

~ Procedures of the People’s Republic of China for the
RP istration and \dmmmr‘mon of Ch:nc<o Porcu,n o

. (2) Inability to commuc opcrauons duc to hca\\

_‘(3) lnabxhh 1o conunue npcr'monﬁ duc 1o the faxlurc;” )

bhaauonc prc\cnhcd by lhc u"reemenl u)nlncx- :

.Imw\ caused by forc(- malcurc such  as n'numl'

venture. 1ts board of directors shall work out

selected among directors of a joint venture. In case

«(hc dmum\ mn’nm wr\o ar are unsun.lhk‘ to hc

ml\ Linvite “laccouniants and  lawvers

D nlur(
i

H“‘I\N'l‘(‘(i ln Chln.x {o dolhp joh "W ben the examina-

_\cnd x)ersnnnol lo <uuvn1xo Ihc Drocess. .

it e

mcmhcm nflhc liquidation comlmtlcc shallbe naid

\cn(ure

-Adicle 105 oo oo L

*‘conduct (horough check of the property of the joint
‘venture -concernced. its creditors’ rights and

'ln\m on “sehich - nropertyv is to he evaluated and

TR .\lculmcd and 10 fonnulate a liquidation nlan All -
these <hal he carncd out upon aooroval of lho bonrd .

: <of d:rec(or<

) 1conccr|jmd to sue and be sued. .

= Amcle 105 SIPE PR }
: Joint venture qhnll be tiable to s debts mlh nll of its

.l\\(‘lQ “The'r r(-mwmxnf' proportvaflor the clesrance of

o \cmuro according 10 the ;)ropomon of cach party’s

“investment unless atherwise provided by agreement.
;-M._conlrau- and articles. of association of the jont’
) ('on!ure ‘ s o

At .hc time \shcn 8 jOlnl venture is being dlssolved

the value nddcd to its nect assets or remeining
';_)_r()pcnj. that exceeds the registered capital s
" regarded as profit on which income taxes shall be
“levied according (o law. The foreign participant shall
‘pay income taxes according to law for the portion of
shenetassets orremaining property that exccudﬂ his
~\:nvo\tmcm when he rc'mm it abroad.

'Amcx. 111 S :
" On completion of the llqwdatmn o{ a dissolved joint
Cverture. the liquidation commitiee shall submit a
- liquidation report approved by s meeling of the
" -board of directors to the original examination end
approval authority, go through formalities for
“*nullifying its registration and hand in ils business

e .license lo'(hc orginal registration suthonty.

_Anticle, 108 e

After dissolution of 8 joint venture, n.s accounl books
and documents shell be leftin the care of the Chinese
participant

.m( mhom af lh(- hqmdannn committce. the joint’

“tiem and approval nu(hom\“ deems necessary.it may

’rcmuncra(ion to

i "urmru\ (rnm Ih(‘ existing assets of thefoint |

CThe -tasks of the hquada(lon committee . are: to

: sliabilitics: to \\ork out ‘the statement of assets and
h’\hllmm and 105 list of property: to put forward a

Dunn" (hc proccw of hqmd:mon the hqmdal on

"mmmmc shall "“represent the joint .venture

" dehtc shall be distributed nmong parties to the Jomt L
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