
. day it receives the .apPlication. 	• 

•- 

	

:. .iestending the driration signe (i .  by renresentativ .es 	 serYe Or arc unsuitable to he 

	

autimrized by the narties with the' examination and 	ineridie'rs of the liquidation committee the j'oint - 

	

:..)rfuirovril authority six months before the 'date, of 	 -1;accountants 'and lawyers 

	

xpiration of the duration The ex:inn:1;1(ton arid 	 irt . China' io do the job '1V shen the exarnina- 

	

2approval authority shall give ah official written reply 	.tinu  nd auproval authority deems necessary, it may 

	

to the applicant within one month beginnin.g from- the 	send  Personnel tb . upervisc the process.. 

	

- 	 , • • 	 • 

• 

• 

. 	. 
'Upon approval Of  the  extension of  the  duration;the 

Tj~ int  venture  concerned shall go through regist t ion 

formalities for the alteration in accordance with the 

Procedures of the  People  's Republic of China for the 

- RegistratiPn and Adminisiration of Chinese-Foreign 

Joint Ventures. . • 

Article 1.02 	 , 
A joint venture .  inaV he dissolv -ed . in the folloWing' 

: situations: 

-.01 Termination of duration: 

(2) inability to continue operations due 

:losses: 	 ' 	' 

Inability to continue operations due to the failure-... 

 ."of . one  Of the cMitracting 'parties to fulfil the 

Obligations prescribed by the agreentent. contract. 

' - and articles of  association: 	• 

(4) Inability to continue oPerations due tà . heavy• 

. losses caused by force' majeure  such as natural 

calamities and wars. etr.-, 

't51  Inability to obtain the desired objectives of the 

operation 311d at the same time to sce a "future  for  

.developrnent; 

- (6 )  Occurence of other reason s .  for dissolution,- '- 

Prescribed by the contract and a rt icles of association. 

• 
In 'cases described in ( 2) .. (3)...(4 ) , (51 and (6) Of thiS 

article the board of direr:tors shall Make an 

application for dissolution tu  the examination and -- 

.approval authority. . • . 

•

. 	. 	. 	. 	 . 

In the situation described in (3) of this article, the 

party failed to fulfill the obligations prescribed by the 

agreement. contract and articles of association shall 

' be liable to thé losses thus caused 

• :The  •hqùidation expenses and  • • remuneration tci 

. members of the liquidation committee shall be. .naid 

in 'priority from the  • existing assets of the-oint  

i- Article   105 • 	' 	 - 	• 	• • • 

The • 'tasks' of the liquidation  • committee  • are: tri 

onduct thorough check of the property of the joint 

;venture -conce rn ed. its creditors' rights and 

:.liabilities`: to u'.ork out  the  statement of assets'and. 

lithiltites and 105 list of property. to put forward a 

:basiS on .  which property is to be evaluated and 

• calculated: and to formulate a liquidation plan. All 

these Shal  lie  Carried out upon approval of thé board 

of  directors. 

• ;During the .process of liquidation. the liquidation 

*joint  •Vent u' re 

.Articie 106 .  

Joint  venture Shall be liable to its debts with all of its 

ass.etThe rein.  :lining property .after the eleerance of 

.slebts shill be distributed arnong parties to the joint.. 

venture aCcording to the.Proportion of each party's . 

• Investment' unless otherwise prov'ided by agreement. 

. contract and articles .  Of association of the joint•  
venture 

At the .time when a joint venture  is being disSolved 

value ridded to its net assets or remaining 

prope rt y that exceeds the registered capital is 

regarded as profit on which income taxes shall be 

levied accOrding .  io  law. The foreign participant shall 

'  puy  income taxes according to law for the portion of 

the  net assets or remaining property that exceeds his 

investment when  lie  rernits"ii abroad. 

to heavy 

. 	. 

'corninittee 	shall  • represent 	the 

-Concerned to sue and  he sue.d. 

• Article 103' 

Upon announcement of the dissolution  of a joint 

venture. its board of directors shall work out 

procedures and principles for the liquidation and 

nominate candidates for the liquidation coMmittee. 

h shell report to the department in charge of the jàint 

venture for eiamination verification and supervision 

Of the liquidation. . 

Article 104 	 • 

Members of a liquidation cômmittec arc usually 

selected among directors of a joint venture. In case 

Article 107 	• 	:• 

On completion of the liquidation of a dissolved joint 

:venture. the liquidation .committee shall submit a 

liquidation report approved by a meeting of the 

• board .  of  directors to the original examination and 

approval authority, go through forrnalities for 

-nullifying its registration and hand in its business 

license to the original registration authority. 	. 

Article 108 • 	 _ 

• After dissolution of a joint venture, its account books 

and documents ehell be left in the care of the Chinese 

participant 	• 


