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THE PRNGRAM AF FCLONAMIC STARTLTIZATI(N FIRST TMPASFND TN 1985 WAS CONTTNUEDN
THROUGHNUT 198R. THE GNALS OF RENUCING THF RUDGFT DEFICITe ARINGING TN~
FLATTON DOWN TN AN ACCFPTABLF LEVFL. AND MAINTAINING EXCHANGF RATE
STABTLITY HAVF IN L ARGF PART BRFEN ACHIFVFD. ALBFTIT NAT WITHOUT SOMF DIS-
COMFNRT. GAVFRNMFNT SPFNNING CUTS HAVFE SFRTQUSLY AFFFCTED THF NATIONAL
HFEALTH SYSTFM, THF FDUCATINNAL SYSTFM AND FVFN THE STATUS OF MILTTARY
PROCURFMFENT PRNGRAMS. FXPORTFRS COMPLATN THAT NOLLAR EARNINGS FROM FOARFIGN
SAL FS N LONGFR COVFER CNSTS TN LNCAL CURRFNCY, wHICH HAVF CONTINUED TO
RISFE AT A RATE NF 17=20% ANNUDAI LY. THFEY DEMAND A DFYALUATION. WHICH THF
GIIVFRNMENT IS PLFEDGEN 7O AVDID. IN ISRAFEL« WHERE WAGFS ARE LINKED TO THE
CNST=0F=1 TVING INNDFX. DFVAI UATTONS TRANSI ATF INTO INFLATTONARY WAGF TN-
CRFASES AND RFCOMF SFLF-NEFFATING. THE STABILIZATINN PACKAGE ALSO INCLUDFS
PUTTTING AN FND TN CNNSIMFR SUASINIFS AND PRIVATTIZING MNST PURLTICI Y=HFLD
FNTERPRISFSs A MNYF WHTCH RFFLFCTS THF SHIFT TN THF RIGHT TN ISRAEL1

PO ITICS. AS A CNNSFOUENCE NF THF AUSTFRITY MFASURFS. FCANNMTIC GROWTH RE-
GAN TN SI1NW TOWARD THE MTDNLF OF 19A8A. INNUSTRTAl [OUTPUT FFLI FRAOM THE
PRFVTINUS YFAR RY 5-10%Z« ACCORDING TO SFCTORe AND TAX RFYFNUE SLUMPFD.
ANNEN T THESF DNTFFICUITTIFS IS THE CNST OF THE PAIFSTINTAN UPRISTNG. THF
£OST OF FXTRA SECURITY MFASURESs THE ARSFNCE OF MANY AFST BANK LABAURERS
ERNM THF WNRKFNRCF AND THF DFLETFRIAUS FFFFCT NN TAURISM RFCFIPTS ARF
ESTIMATEN ‘T HAVF COST THFE FCONOMY WFLL TN EXCFSS 0OF A BTLLION DOLL ARS.
TSRAFLT TMPORTS GRFwW RY 11% NURING THE FIRST 8 MNANTHS DF 1988, AND ARFE
PRNJFCTEN TN RFAfH USS$13 AT1L! IAN FAR THE YFAR. CANADTAN FXPORTFRS MATN-
TAINFD MARKET SHARF. DFSPITE THF EXISTFNCFE (OF THF liISA/TSRAFL FTA. ANO WTULL
AGAIN RECORND SALFS WFLI IN FXCFSS NDF $100 MILLTON. IN ADDITION TN SAILES
NPPNRTUNTTTES NFFERFN RY THF MARKET FOR NUR TRADTTTONAL FXPORTS. SFVFRAL
ARFAS NFFER PTENTTAILLY TNTFRFSTTING PROSPFCTS: RATLWAY FXPANSION.
FNVTIRMNNMENTAl PRNTFCTINN SYSTFMS. ANN CAPITAl FOUIPMENT FOR A VARIFTY 0OF
INDUSTRIAL Pl ANTS. AN FSPECIALLY INTFRFSTING FFATURE OF THF ISRAFLT
FCANNMY TS THE PRFSFENCF NFE | OCALILY=-DFVFLOPFED HTGH TECHNOI OGY IN SECTORS 0OF
REI EVANCF TO CANADTAN FIRMS. THE PNST HAS DEVELOPEN. IN CO-NPERATINN WITH
NCR. A PROGRAM TN ASSIST COMPANIFS LNCATF AND ACOUIRF TECHNOLDGY 1IN
SEVERA! FIFLNSe NOTARLY THF MEDICAL . AGRTCULTURAL AND BIATFCHNALDGY
SECTNRS.

CYPRIIS: IN ANDTTION TO BFING A MODEST MARKFT FNR A WIDF RANGF NF CANADTAN
GONNS AND SERVICFS. CYPRUS NFFFRS TTSFIF AS A CONVFNTFENT AND CONGFNIAL
RASF OF NPFRATTONS FOR FTIRMS DNING BUSTNFSS TN THE RFGTON GENFRALLY. POWFR
PRNJECTS. AS WFI! AS WATFR AND SFWAGF NDFVFIOPMFNTS. ARF NF SPFCIAL
INTERESTe BUT FINANCING TFRMS ARF COMPFTITTVF.




