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171 OFPAPTmFNT  OF  FyTERNAL AFFAIRS 

TRADF AND TNVFSTMENT PROMOTION PIANNTNG SYSTFM 

RglYn TRADF ANn pcONOMIC OVFRVTFw 

Miscinn: 	TEL AVIV 

Cnuntrv: 	ISRAFI 

THE PROGRAM OF FroNomTC STARTLTIATION FIRST TmposEn TN 1q85 WAS CONTINUED 
THROUGHOUT 198B. THE GOA'S OF REDUCING  THE RUDGFT DEFICIT. BRINGTNG TN-
FLATTON nowN Tn AN ACCFPTARLF LFVFL. AND MAINTAINING EXCHANGF RATE 
STABTLTTY HAVF IN IARGF PART BFFN AcHIEvEn. ALRFTT NOT WTTHOUT SOmF DIS-
COMFORT. GOVFRAImFNT SpFNnING CUTS HAVE SFRTOUSLY AFFFCTEn THF NATIONAL 
HFALTH SYSTFM.  THE  FnurerioNAL SYSTFM AND fVFN THE STATUS OF MILITARY 

PRDCURFMFNT PeIGRAmS. FXPORTFRS COMPIATN THAT DOLLAR EARNINGS FROm FORFIGN 
SAIFS NO LONGER COVFR CosTS TN LOCAL CURRFNCY, WHICH HAVE CONTINUED Ta 

RISE AT A RATE nE 17-202 ANNUAILY. THFY DEMAND A DFVALUATION. WHTCH THE 
GOVFRNMFNT IS PLF0aFn TO AVOID. IN ISRAEL. WHERE WAGFS ARE LINKED TO THE 

. rDsr-Dg - 1 IvING INDEX. DFVAIUATTONS TRANSIJATF INTo TNPLATTONARy WAGF TN-
CRFASES AND RFCDMF SFLF-OEFFATINe. THE STARILI7ATION PACKAGE ALSO INCLUDFS 

poTTTNa AN END rn roNsumER SURSIOIFS AND PRIVATI7ING mnsT PURLTCly-HFLD 
FNTERpRISFS, A mnVF WHICH RFFLFCTS  THE  SHIFT Tn THE RIGHT  IN  ISRAELI 
ProITICS. AS A CONSFOUFNCE oP  THE  AUSTFRTTY MFASURFS. FCONomIC GROWTH RF-

GAN To  SLOW  TOWARD THE MIDDLE  OF  19R. INOUSTRTAI OUTPUT FF1.1 FRI-1M THE 
PRFVIOUS YFAR RY 5-10%. ACCORDING TO SFCTOR. AND rax RFVFNUE SLUMPFD. 
annFn TO THFSF OIFFICUlTTPS TS THE cnsT  OF  THE ParFSTINTAN uPRTSTNn. THE 
COST OF EXTRA SECURITY MFASURES, THE ARSFNCE OF MANY dFST RANK LABOURERS 
pRnm THE doRKEnRrE AND THF DFLFTFRTOHS FFFFCT nN rouRlsm RFCFIPTS ARE 
FSTIMATFD TO  HAVE  COST THE FcnNomy wFLi IN ExCFSS OF A BILLION DoLuARs. 
TSRAFLT IMPORTS GRFW RY 112 OURING  THE  FTRSI 8 MONTHS  OF  1488, AND ARE 
PRoJFCTF11 Tn RFACH n%11 .1 RIII ION FOR THE YFAR. CANADIAN FXpORTFRS MAIN- 

- TATNED MARKET SHARF. DFSPITF  THE FXISTFNCE OF THE USA/TSRAFL FTA.  AN!)  WILL 
AGAIN RECORD SALES WFLI  IN  FXCFSS  OF  sion MILLION. IN ADDITION Tn SAIES 
OPPORTUNTTTES OFFFRFO RY THE MARKET FOR nuR TRADITTONAL FXPORTS. SFvFRAL 
ARFAS OFFER POTFNTTAILY TNTFRFSTING PROSPECTS: RAIIWAY EXPANSION. 

ENvigoNmENTAI PROTECTION SYSTFMS.  AND  CAPjTA1 FOHIPMFNT FOR  A VARIFTY  OF  

INOUSTRIAL PiANTS. AN 'FSPFCIALtY INTFRFSTING FFATURE OF THF ISRAFLI 
FCnNnMY TS THF PRFSFNCF OF IOCALIY-DFVF1OPFD HIGH TEcHNotoGy IN SECTORS OF 
REIEVANCF Ti)  CANADTAN FIRMS. THE POST HAS DEVELOPED. IN CO-OPERATION WTTH 

NCR. A PROnRAm Tn ASSIST COMPANIFS incaTF AND ACOUTWF TECHNUOGY IN 

SEVERAt FIELDS. NOTARLY  THE  MEDICAL, AaRTCULTURAL AND RinTFCHNOLOGy 
SECTORç. 

CYPRUS: IN AM:FITTON TO 8FING A MODFST MARKET FOR  A WTDF RANGF OF CANADIAN 
nano% aNn SFRVICFS. CYPRUS OFFFRS ITSFIF AS A.CONVFNUNT AND CoNGFNIAL 
RASF OF OpFRATIONS FOR FIRMS DOING BUSINESS IN THE RFGTON GENERALLY. POWER 
PBOJFCTS. AS wFUI AS WATFR AND SFWAGF OFVFIOPMFNTS.  ARE  oF SPFcIAL 
INTFREST. BUT FINANCTNG TFRMS ARF COMPFTTTTVF. 


