
Ccrnpanies with freign capitai have fll acces I te
taritf p eeences obtaineci by Colombia under the General
System ef Preferences (GSP) andi the Latin American
lnteg ration Association (ALADI).

All enterprises with fereign investment may expert to the
Andean Greup, although' preferential taitt treatment is
given enly te comparues with at least 51 per cent local
capital. However, companies that veiuntarily decide to sal,
wilhin 30 years of their date of establishment, 51 per cent
ot ttieir capitali tQ local investors aise receive Andean qroup
benefits.

There are special subsidlzeci deveiepmeflt credit lines avail-
able to industrial and agricolurai eperatin ta are uly
available te te eign investrs. Qniy some ieng-term devep-
ment cedit lies are outside the reach of fereigru investo r.

Intangible techneiegicai contributions give the right te the
payment of royalties, with th~e authorization of th>e Reyalties
Commnittee, but are net censidered investmant, Cempanies
with mere than 49 per cn toreign capital can oniy pay
reyalties Ie their externiai sharehlcers fer new or expert-
eriented technologies.

There is ne spacial tax regime fer companies wlth ferelgn
investmerit.

Company cine. tax rates are 30 per cent. The repatria-
tien of profits la sublect te a withholding lax et 30 par cent,
which is currerttly under a downward revision. Cgiqffbiafl
tax legistatien permils the deductien af interest payments
on toreign cradits, accelarated depreciation and the dedua-
tien of erganizatien and preoperative expeeýses.

Industrial Free Zones
For exporl-oriented prejeets, Colembia's industrial f ree
zones offer speclal incentives. Industrial free zones exist
in tour ef the main seaports (Cartagerna, Barranquilla andi
Santa Marta on the Caribbean and ,Buenaventura on the
Pacific coast) and in two inianci cities (Cali and C(Jcuta).

The basic ruies for investmqnt in ifIdustrial free zones ara:

a) Orly the authorization of the management oft he tree
zone la required fortereigu invesiment.

b) Enterprises in indstral tree zonas are exempt from
incarne tax witheiit time limits,

c> Enterprises in industrial tree zones can import and


