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TRE MONETARY TIMES Volurne 58.
(Keep the Flag Flying; Ruy a War Bond)

4ý_
HOW THE ÔTHER TWO LOANS WERE ALLOTTED' ýPAYABLE IN NEW YORK

The heavy oversubscription of the previous war loans
1, raised unusual interest in the question of allotment. The United States Investers Have Bouýht< More, Thau

gOvernment decided ta allot the bonds as follows:- $55,000,000 of Canada's War Bonds
November, 1915. War Loan, S»tomber, 1916.

.(1) 1 All subscriptions of (t) Subscriptions of $25,- "As an investment field Canada is worthy of considera-
tion," was a statement contained in a recent, editorial of the.85ooooo and under were ac- ooo and under were allotted

çepted full. in full. Wall Street journal, one of the leading and most reliable
(2) Subscribers, other than (2) From $25,ooo, ta and in- financial authorities of the United States. The article con-

-the chartered banks, for cluding $iooooo, the first tinued: "Consider the Canadian position at the close of the
ameunts exceeding ?50,000 $25,000 in full, the remain- war. The pressure of the British government for war loans
'wére allotted their subscrip- der 30 Per cent. will tend ta liquidate the market there as it has the London

in full, but were allowed (3) From $iooooo to and exchange, and prices will be low. EVen now Toronto is bor-
ta mithdraw or reduce the including $ ioooow, the rOwing at 5 per cent., Dominion fives are on a, 5 per cent,
amount of their subscrip- same as (2) ; the remainder basis, and ultra conservative securities like Ontario fives of

i tions by written notification 40 per cent. 1920 iand Newfoundland fives of igiq are on about a 4-9ý
ludged with the finance de- (4) In excess Of $1,000,000, basis, while the citý of Edmonton. a good western munici-
partment on or before De- the fiTst $iow.ooo the same pality, bas bonds outstanding on a 5.go basis that afe due

ember r8th, igi5. as (3) ; the remainder 26 per in 1021.
_1y), The chartered banks, cent. approximaiely. "The basis of Canada's riches is the fertility of her soil

wh a 'subscribed an 'aggre- The working of this prin- and no freak of warf4re can injure that, while her grain wili
gate Of $25,oooooc> were al- ciple was this- Subscriptions increase in demand as the population of the world grows.
lowed to take such portion frOM. $25'000 ta $100,000 Farm labor bas not tended ta unionize and even if it could,

Ïc, of their subscription as they were allotted an average of the Canadian system of deferring strikes pending investiga-
desired but sa that the total 58 7-io per cent. of the sum tion, bas shown itself of incalculable value. lier banki]2gp
issue did not exceed $ioà,- substribed;' subscriptions system is tried and of proven w-6rth."

froin $100,000 ta $1,000,000,
Of the total loan sa in- an average of 4o per cent. of Socurlties not Foreign.

creased ta $ioooSooo, the the sum subscribed; sub- Discussing the favor in which Canada's war loans
Igeverument employed $56,- scriptions over $i,000,000, are held in the Uýited States, a recent New York dispateli
900éoOo tol establish a credit an average of .11 2-5 per cent. said: "First, in the opinion of many investors, a loan made

ta the Pominion is not strictly a loan ta a belligerent govern-*fth, th é finance depàrtment of the surn subscribed.
for the Imperial treasury. No allotments of the $So,- ment; second, some feel that Canada is not likely ta bc in-

ooocoo subscribed by the vaded by the enemy; third, the geographical proximity of
banks were made, 'but a Canada to the United States takes the Dominion out of -the
credit of $Sooooooo -was class of 'foieign, nations iný the conception of inany investors,
established here for the Im- and, fourth, sentiment in this country is such that the averý
perial treasury. age United States investor is more friendly disposed towards

Canadian people than ta the people of the Eurépean belliger-Subscriýt!ons oÉ $25,ooc, and under (and possibly $50,000 ent countries.'land =d4er) will pTobebly be allotted in full in the priesent
an. Payable In New York.

About $25,oooooo of the first war 1 disposed of
ta United States buyers and $3o.oooooo of the second loan.

e BONDS ARE GOOD COLLATERAL Bonds of Canada'q third domestic loan are payable'in New
York as.well as in Canada, This will provea strong attrac-J,

ne banks regard the Dominion war bonds Ês cxc'ellent tion ta United States investors A substantial volume of buy-
-139ýteraI for loans ta So or go per cent. ci their market value. ing by bond bouses and investors. large and small, in. the-

United States is anticipated.

HQW YO NELM EMPLOYÉES RUY BONÙS STRENGTH OF BA'NKING POSITION

Narious Caneian firms bave encouraged their employees The Canadian banking position is one -of great strength.ýtMcribe ta our war loans. Similar methods wîlVbe used The banks have followed the best British traditions of financeý4ç. Yn",rd ta 'the curtent loam., and have inspixed, considerable confidence in Canadiàn credit,»onnses in war bonds will be paid by some firms. Others and national finance the worldover, The banks and the Do-haPéj=anged ta act as bankers for employees Who Wish ta minion evernment regulaýly consult to review the finàncial
t>Ûe'a waT bond. In other instances co-operative bond clubs situation, and the government furnishes estimaied require-haye been formied ta provide each member with a bond. ments before new commitinents are requ'ested. Precautionary

airangements have been made by the British and Canadian
governments under which the Canadian banks càn at any
time, under certain minor restrictions, ý convert their holdings p

BANK DEPosiTs ARE LARCE of government securitits into cash, should ît be necessary to
take sueh a-step,

In August, 1914, deposits 'withdrawable, after notice The most marked and satisfactory1eature of the Canadiazx
(10,Fa-j y made up of sàvings), in the chartered banks of Can- banking situation is the remarkable position ci liquidity,
ada totalled $659,3994si. Two Dominion war loans aggre- the result Of which is that the banks will be able to -meet

successfully amy emergency arising ihrough war conditions.
, ë1ý SUiBg $200,000,MO have been floated since then, but savingS

déesits, according ta the latest bank statement, that of
Jànuary, now amount td $864,163,344, an increase of $205,-

or 31 per cent. since the outbrea'k of war. This total
hàs probably been augmented durîng February! and March. SUBSGRIPTIONO TO THE OT14ER TWO LOANS
'rhe Èguýes g-ive an indication of ihe fuzids likely to, be avail-
gÉle for the current war loan. The $5o,000,000 war lean of November, igi5, was subý

scribed ta the extent of.$ 1014,oooooo by 24 8oi subscýibet9.1
and the loah wàs therefére increase& t-0 $ 1 ;;,000,000.

The second warlaari of $zoo.oooooo in SéDtembtr,
a fights as splendidly in the fi ancial area as in was subsciibed by over $2ooooooS by 3oocé'subsctî'bers,lec aïlad n

the stri en field, and'uo acknowiediment. could be highei7 T'ille tbirà war. ýoanof should'be well éver-
5,000_0r. e"c",

ýq


