)
<
o
=
M
=
L

"\,

8|\ RO NG o

AN,
)
-

SR
O Nawvap

A
NS NN NN

e ‘e

Orerce : MONTREAL,

1724 Notre Dame Street.

O NI

naiiee

LY 15, 1893

Susscrirtion ¢
$2.00 per Axsum

THE

Insunance and Winanoce €hnonicle.
Published ox the 15t and 15tk of eack month.
AT 1724 NOoTRE DANE ST., MONTREAL.
R. WIL3ON SMITH. Kditor nod Proprictor.

Aoppuul Sutscriptioo (ip Advaoce) - - - $2,00
Prices for Advertiscmpeots oo upplication.

Al C fons i led for “THr Cikoxicix must teio hand not later
t anthe toth and 2cth of the month to <ecure insertion.

TuERE appears to be a disposition
on the part of loan companies in
Ontario to encourage liberal bor-

In<arance Lowes
and Mortgaged
Property,

rowing amongst owners of improved property. In
some cases their loans have represented an exception:
ally high proportion of value, the mortgagees relying
largely for protection in the fact of the prope ty heing
insured for the full amount of their loans. O 12 or two
cases have arisen lately, which indicate that i surance
companics are finding it desirible to rebuild <lestroyed
property  rather than pay the claim in fu’l, which
option they have the right to excrcise. While this
may not be so satisfactory to the mortgagees who
have been accustomed to at once recover their loans
thre  h the concurrent insurance upon the mortgaged
property, yet if the insurance companies will pursue the
plan of rebuilding as often as possible, it is likely to
teach loan companies and othier parties to he much
more careful in the selection of their mortgages.

Tug British Columbia Board of
Trade is interesting itself actively
ir the promotion of more intimate
trade relutions with the Australian colonies, made more
possible by the increased facilities f~~ communication
beinyg afforded by the new Canadian-Australian line of
steamships.  The statistics published in Australia have
been crediting to the United States, because San Fran-
cisco iad heen the shipping point, trade which properly
cawme {rom Canada ; and the figures in the New South
Wales year book have been considerably at variance
with the Dominion bluc ook, Trade should be aug-
wenled in several directions.  British, Columbia now
has the contract for supplying the largest mine in
Australia with Iumber, and lumber is an article in

Australian
Trade,

which business could be much increased. With cold
storage, Australian mutton might be exchanged for
salmon ayd other fish, and the latter could find a fair
market in Hawaii. Much of the Australian mail,
customarily sent by way of the Suez Canal to England,
will be deliverable ten days shorter from Sydney to
London by way of the Vancouver route.

IN view of the prosperity of the
country in general, as indicated
by the reports and addresses at
recent bank meetings, to which we referred at consider-
able length in our last issue, thereis a feeling of
surprise that the money market remains apparently so
stringent in the leading monetary centres of the
Dominion. We are inclined to think that it is mainly
due to a realization of the necessity of preserving a
policy of extreme cautiousness. Not only is this at
the present time an advantage to our financial institu-
tions, but it also serves in a healthful way to present
an object lesson to the mercantile community, and im-
presses the propriety of observing cqual conservatism,
if the pushing of business requires unwise dependence
upon borrowed capital. There are times when a bank
may go too far in a policy of caution, and so completely
shut down upon loaning as to work a serious injury to
their customers. It wasa realization of this fact that
led some of the leading banks of New York during the
panicky days of the beginuing of this month to take
out clearing-house certificates asa means of providing
more funds forthe use of legitimate business. By thus
standing in the breach, they saved themselves from
the necessity of cutting off the supplies from many
business concerns, and avoided precipitating a crisis
that would have brought to the ground a great many
othenvise solvent firms. We are doubtful, however,
that the stringency reported here can be said to exist
in legitimate busiuess circles. If the banks are not
loaning freely, it is mainly against those engaged in
speculation. The funds of our institutions find active
demand at the preseat time for the legitimate commer-
cial requirements of the country. Judging from all
reports, Canada is in a good condition financially and
extremely prosperous; wholesale men in many sections
report thaz collections from the country are above the
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average. The lessons of the Australian crisis are fresh
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