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THE TRADE REVIEW.

FETTERS WHICH SHOULD BE BROKEN,

fPHE Usury Lawa have engaged much of tho atten.

tion of the lLegilaturo of Canada of lato years,
but without effccting much in the way of results.
Indeed, the ' cosective wisdom ' of Cauada has |
appeared to greater dizadvantage on thiz yuestion
than almost any other. Nearly every Sesslon wite ]
nesses the introduction of a shoal of Usury Bitls. In |
niany cases, the propositions contajned in these mea- |
sures, and imvariably the discussions apon them, show
great jgnorance of the principles of moncetary ecience,
and manifest a narrowness of view worthy only ot
st ages,

We dare ~ay that thosc who ~o persistently endea- |
svour to fin the rate of interest at v or 7 percent. are
quite candid and disintercsted  But it is very evident
that their views are quite behind the spunt of the age. |
Such opimons do not prevad i Lreat Britain, jo the
United dtates, or in L rance. they have been set aside
as unrcasonable—and i additzon, it 13 quite impracti- |
gable to carry them out. It s time that those of our
Legulators who cling to such antiquated views shonld
learn that mouey, liko any other article, i3 & market- |
able commaodity, that fts price rises and fulls accord.
ing to the nsual law of supply and demand, and that
you might as well prescribe that wheat should always
be €1 per bushel, a3 to cnact that a man should loan
hi= capital at any certaiu rate of fnterest.

The time has arrised when the Parhlament of Ca.
nada should take some decided action on this import.
ant question. At tho present moment, money is free,
except as regards ono very important class of our
stitutions , private individuals, building societics,
and other bodics, are at liberty to loan their capital |
at whatever its market value for the time being may |
be. The general effect of this policy has been, we |
helieve, to lower the rate of interest below what it |
used to be when it was illegal to charge above a cer- |
tain rate, There may be some exceptions, and wo |
have heard complatutsof cuc soctety in Upper Canada
which has charged rates very injurions to the bor-
rowen~being extremely and unfuirly high. But the
general effect, we repeat, has been to make monev
cheaper and more easily procured.

The only instit stions excepted from ** free trade
in money, aro thoso most dircctly concerned—tho
Banking-houses of the country. \Whilst others are
allowed to take whatever interest the borrower may
agree to pay, thiey are preveuted Ly law from charging
more than 7 per cent.  The effect of this state of mat.
ters undounbtedly 23, to preyent that steady increase of
our Banking capital, which 1s necessary for the ever-
sncreasing requirements of trade.  For many men of §
wealth will not 1nvest therr surplus meaus 3 institue |
tions which can unly legally exact ¢ per cent. interest, |
when tlhey can personally lvan it out on undoubted |
security at 8, 9, and even 10 per cent.

In Great Britain the case is different, 1ho Banks y
are allowed, when nccessity requures it, 10 rawige thewr
rates; and it not unfrequently happens, that the Bank
of England cnhances its rato to 9 and 10 per cent.
We never gd very far astray 1o foluwmng i the wake
of Imperial legisiation, and might act well to do so fn
this case.  Butif our Legislature will not go so fur as
to place the Baoks in the samo position as private
companies, they should at least give them power to
make a moderate increasc on 7 per cent,

The necessity of such lgislation has been well allus- §
trated by sevcral suits an vur lugher Courts, wlich |
have taken place during the year just closed. It 1 g
well known that although the Banks can only legally
clharge 7 per cent. for discounts, they geuerally man-
age hy making the discouated (Bill payable at au-
vther agencey of their institutiop, and chargsng a cer-
tain commission fur the draft, which has to bo sent to
meet it when due, to net about 1 per cent. more. In
two ur three cases uf tins hind, which occurred daning
1963, the borrower turned round and repudiated the
whole debt on the plea of usury © Two of these cases
occurred between Sheriff Reynolds and the Bank of
Montrea), at Whitby. In one case, the Jury, under
the inluence of a stroug charge from the presiding
Judge, found averdict {or the Bank, but in the other,
the Jury found for the Defendaat  Another case was
trird before Mr Justiee HaeARTY, at JToronte - the
defendant being one Walter Seutt, of Iletarburvugh,
who rcfused to pag a hote of K000 because it was
made payable at ¢ obourg when drawp at Peterbo-
rough the plea being that of usury, as in the Rey-
nold« case  To this xuft the Jury failed to agree, co
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{ tho Eastern or New England States, wo find tho Manu.

This state of mattors *-mands a remedy.  In fustico
to such valuablo ar.d necessary Institutions as our
Banke, it can 3 !sager bo allowed to continne. Itis
to be boped, therefore, that at the approaching Ses-
sion of tho Leglslature, our s0vernment will be pre-
pared to rectify such an anomalous state ot thinge

Weo are not inscnsible to the fuot that tho bueiness of
a country suffers from tluctuations in the Bank rato of
futerrst  This point je beginning to attract much at-
tention in England, where the rapid changes madeo by
the Bank of England are injurloualy allecting trade.
But there is no sénge in our bll.ly clingiug to the
other extreme  Ratlier ought we tu pursue a policy
which would attract capital to our Bank, not one
whirh tends to drive it into other and fess nseful chane.
nels,

Oune of the main wants of Canada at the present
time, tho writer believes to be, an Increase of its circu-
Iating medhum  We have not a clrculation commen-
surate with our wealth and our annually increasing
commerce: and {o continve a system which repels
capital from our principal monetary institutions is
therefore doubev indizereet under existing circum-
stances,

As regards the efforts annually made in Parlianient
to place the same fetters on tho public that rest upon
the Banks, it is to be hoped that they will no longer
I'hese efforts hasve alrcady been g gcane
Thoy annually exhibit to the
world that many of our public men hold opinions
favouring strougly of the middle ages, and bring sus.
plcion upon our character for intelligence. Our Le.
gislation should go forward~mnot backward—upon
tho Usury question; and every person who has given
even o moderate study to tho principles of monetary
science, knows fn what direction that will lead

WHICH SHALL PREVAIL?
R Junts Briout recently said in England, that he
B believed the next great question which would ex-
cito the Politics of the great Republic, would be its
Commercial policy. Signsare not wanting all through
the Union to give force and poiut to this remark. In

facturers clamouriog for Protcction more toudly than
cver, whilst at the West, the farming community are
beginning to sec their own tnterests, and are demand-
fog that Yree Trade principles shall prevail.  Whilst
the writer holds that it is quito proper for a nation to
encourago its Manufacturing interests—in fuct, that it
11 its interest and duty to do so, still nothing cvuld be
morc absurd, than the extreme to which protectionist
tariffs aro carried in the United States, Mot a fow
Manufacturing Companiesin Massachusetts have lately
divided profits as high as thirty, forty, and oven ffty
per cent, and yet they aro begging at the door of Con-
gress for further protection! The great mass of the
people have, in somo cases, to pay prices for articles,
which, without the insano scale of duties cnacted,
could bo obtained for onc-half their present price.
The heavy taxation caused by the war has, no doubt,
done much to oppress the agricultural classes in the
States, but thcir position would bo very much im-
proved, were it not that all kinds of manufactures are
costing two and three prices. This state of thingsis
causing its natural frnit, and hence wo find “ Freo
Trade leagues rapidly spnnging inte exmstence i |
various yuarters.

There is no section of tho American People who fecl
the present state of things more than the Western
farmery. Their position 1s beconung intolerable. We
often hear comparisons made between the position of
the Capawan agricultunst, and thoso who, in current |
phrascolog’y, gettlo on the fertile, rojling prairies. The
posiion of the Jatter is paintcd §n the brightest
colours—~the former in the darkest hwuces. But the
farmers of the Western dtates telt a dafferent story. |
They have recently held many meetingg, and at nearly
alt of these, the great diflicultics which surround them
have bee loudly declaimed against, Their goil is rich,
and they generally raise good crops, particularly of
corn, but what price can they obtain forit? often not ‘
more thau 10¢ or 15¢ por bustiel! The meaus of trans.
portation by rait and water are inadequate to carry |
the crop to marhet quick enough, and consequently
threefourths of tbeir crop has to be paid away to get
the other fourth carricd to market' At the present
time, Dot a fow of them aro using corn fur fucl, astis |
cheaper than cordwood, which 1s very searce In
additron to this, the greatly auvgmented cost of ail

position Is very dlshecartening. At a recent farmer's
meeting held in Tllinole, a Mn. HoRACE STARREY
spoko as follows:—

‘' Wo must do something or go under, 1 believo we
have the power to rectify these nbusca I bolleve that
farmers tho coming season shiould cultivato but ono-half
theirusualaren. Insicad of paying $26 for how let tho
farmers do what thioy can iandividually, wi fi such
assistance as thelr family affords, and they will be
better off thau to make all their lands pay tributo to
hirelings. 1t is asked, can the labourer afford to work
for 2137 Wo havo nothing to do with this. Isit tn our
means to pay more? Lubourlnl; men's wages kbep up
tho exorbitant prices in clothing and mauuft.ctured
goods  Manufacturcrs rogulato thefr tariffs by it. Let
us stop shipping our products, 1 tho sheriff pounces on
# neighbour farmer, lot us combine to relicve him
Tho groatest blessing this North-west cver reaped was
from the great frost of 1864—half a 0"01; is better than
a wholeaone  Let mcen stand around the corners; let
them stick it out; this obstinacy will bring down the
prices and freights, "

Suchi statements as these evidence a very badstate of
matters. The late rebellion i3, no doubt, the maln
causs of the furmer’s troubles; but these aro xreatly
aggravated by tho enormous profits which Q\n)grcss
cnables Eastern manufacturers to grind out of the
masses of the people, and tho want of suflicicnt means
of communication for scuding thelr produce 13 tho sea-
board. Under theso circomstances, one would natur-
ally suppose that the Government would scck {o affont
them all the relief inits power. But instead of this
beiug tho case, it is greatly to be feared that Congress
is as madly protectionist as ever, and that tho cry of
tho manufacturers for * more protection' may be
granted, and legislation adopted to enable them to
scrow still higher profits out of the unfortunate public,
Andastomeans of transportation, we find the Govern.
ment abolishing the Reciprocity Treaty by which our
St. Lawrence and other canals may bo closed againsg
the Western farmer, This would sot him catircly at
the mercy of the Buffalo monopolists, and leave him
no chanco but the ** Erie ditch ” by which to forward
his produce The Canadian farmer has & colder
climate and harder work than those of the Western
States, but in all other respects his position is prefere
able.

The Tanl questivn must soun becoma an wmyportant
one in American politics. So soon as the South 13
restored, we may expect it to rango itzolf with the
West on thig question. Thelr juterests domand a dif-
ferent policy from the Eastern States, and thio battle
between them will soon wax warm. We thiok the
result can hardly be doubted. When the public
mind is closely directed to their commorcial polioy it
would be eingular, indeed, if the friends of prohibitory
tarifts and the enemies of reciprocity treavdes always
carry the day. It may be that the Government weill
continue to foster home industry, and it may be their
interest todoso moderately. But it will be 2 happy day
for the masses of tho Republic when the extremeo pro-
tective tariffs and illiberal systems at present in voguo
gives place to & commercial policy more in harmony
with the enlighteneq spirit of the age.

Farming in Canada.

The * Genesee Farmer gives to the agriculturists
of the Upper Province credit for superlority over tho
wheat growers of the Geacsee Valley. It says:—

You may think it strange, but I question if tho beat
farmers in America are not to be found in Upper Can-
ada. They beat us in raising wheat; their barloy is
certainly éuperiorto oursin qua.ity, and 1 think the
samo is true of oatz. In the cultivation of root orops
we are nowhere.  Don’t get angry.  Wo beat themin
raising corn, and in all crops which partake rather,of

commercial than a strictly agricultural charactor.
e are willing to raise small ‘crops if-we can got
large profits, while a Canadian farmer, partaking
largely of the Scotch and English conservative charac-
tor, continues on in the even tenor of his way. Hels
not 50 counstantly looking for somo casier mothod of
carning o lving ™~ He is & farmer, and his father was a
farmer before him, and he inteuds to live and die a
farmer, If the midge destroys hfs wheat, ho does not,
as we did in this scction, proposa to turn. tho wbole
country into one grand pear and apple orchard. Ifo
looks out for sume variety that will ripen sufficiently
carly to cscape the ravages of the insect,

The entrics of wheat acthe FProvincial Show arothree
times more numerous than atour own Stato Falr, even
when held in the centre of the wheat-growing dlstricts,
and the number of people who crowa around tho sam-
ples shows tho interest which is felt in thomatter The
Dichl wheat attracted at once the notico of Canadian

aemers, aad one of their agricaitural socictics sent a
dclegation to Iadiasa to inn{uim into its merits. They
wero so well pleased with it that they purchased 900
bushels for sced  Such enterprise i8 commendable
No wonder thoy beat as at raising wheat.

Wo hope our farmers will continug to dezorve such

that the question is left in as great a <tate of uncer- | manafacturcd goods, caused by their absurd commer. comsnendation, coming as it dues from a. seast an im-

1ainty and daubt as it {s posdible to coneeite of

csal policy, presses eorely upon the farmer, whose

partial, if not an unfriendly source.



