
13"THE CHRONICLE.OCTI'IIKR 5- i9°6-

ccssary that there should Ik- any idea that they 
acted as shar|>ers or were trying to do the Union 
Trust Company. Throughout the entire affair they 
had no other thought than that they were submit­
ting a business proposition as business 
Under that idea they took the proposition open and 
above hoard to the board and submitted it. The 
Union Trust Company was to get the bonus stock 
of 337 shares or as much of it as was thought neccs- 

fair compensation for making the loan. 
Then it was in the light of a benevolence to the 

Union Trust Company that you made the proposi­
tion ?”

“We thought it was good business," said Mr. 
F oster.

“It never occurred to you to question the pro­
priety of your acts in a dual capacity ? ’

"I never questioned it. It was the business of 
the Union Trust Company to lend money at an 
agreed rate of interest. 1 couldn't see any dif­
ference between lending small and large sums so 
long as the security was satisfactory."

Mr. Foster said he certainly did not think he was 
subjecting the Union Trust Company to any dis­
advantage. Mr. Simplev pressed for a definite 
answer as to whether the syndicate of throe had 
considered that they were also members of the 
hoard and had to pass in their own arts as interest­
ed parties. Mr. Foster did not recall any discus- 

the point, but would not admit that they 
had not considered their status on their dual capa­
city.

•T)n you consider that Mr. Fowler was entitled 
(ii ., |)frsonal profit out of the transaction?"

■ That also is a hypothetical question I would 
" said Mr. Foster. menrather not answer,

"Supposing that I were in Mr. Fowler’s position. 
1 acting for you, what do you think you wouldam

d--?’’
“[ think I would call on you to account sharply sarvin

as a
f,,- anything you did," replied Mr. Foster.

“That answers my question pretty well," said Mr
Slicnlev.

Mr Foster went on to say that ho harl first hoard 
,,f the double option when the evidence came out
at this enquiry.

îîi- knew the Union Trust was paving Sess.noo. 
manner, shape or form had he known 

erdraft of $?33.ooo.
O "Then you may explain if vou will, the np- 

yoursel f out of this every fund,

hut in no
was an o\

v is nt payment to 
M Mr Sheplev.
"I don’t know of any payment yet 
-The Rank of Nova Srotia has an account with 

Mr Fowler and the first payment of Si '.ooo made 
then hy Mr Rvan, has been traced to this account. 
M,,st of the entire sum has been paid out to dif­
ferent jwrsons, and ont of it S-\230 was paid to
von.” ..

\ "Yes there was $2,Sno paid to me hy Mr 
Fowler," said the witness, “hut if Mr. Fowler had 

in the funds T certainly had no interest 
N\> inducement

sv
” wns the reply.

smn on

Mr. Sheplev then produced the minutes of tlie 
directors1 meeting of Tune when six members 
were present, among whom wns Sir John TTovd. 
Mr Sheplev referred to the evidence of the latter, 
of which he said lu1 harl alwavs understood that 
the syndicate was putting up its own money. Mr. 
Foster could not explain the evidence, hut was sure 
that nothing referring to this deal was held hack 
at the meeting and that nothing was stated hut the 
exact facts. The proposition, as put to the meeting 
bv Mr. Foster, was to loan $140.0m at not more 
th in six per rent, to the New Ontario Company on 
the security’ of its option on Northwest lands The 
jvdiev of the proposition was adopted, hut the 
details were not arranged TTe was satisfied that 
the personal interests of the members of the syn­
dicate were both mentioned and well understood. 
Tie could not recollect anv conversation over it. but 
had no doubt as to the fart. The finest inn as to 
whether the transaction was one in which the TTnion

was referred to

anv interest
Nothing was ever offered to mo.

made that would tend to make me favor 
received, in any

w.is ever
the purchase, and T have never 
shape, manner, or form, anything in that conncc-

Mr. Foster then proceeded tr, explain that he had 
politics since 1S82. Unfortunately, not 

oliticinn, he had 
share of financial

lieen in
hoing a lawyer, and eqtiallv so, a p< 
lint become rich and had his 
burdens which he found difficult in hearing. About 

and 1003 he had large obligations which came 
head and he was compelled to call on

Among them was Mr. Fo\\

own

his
to

frii nds for assistance.
1er, with whom he had had dealings for .0 xtar . 
Hr did receive the $.',300, which was included wth.

of and in connection with propositions

Trust Company could participate 
Sir John Rovd and Mr XYil-on for a legal opinion 
The Uni< n Trust Company was to have the option 
of taking fully paid-up stork at par and in addi­
tion it was to receive 717" shares as a bonus. It 
was not contemplated at this time that the supreme 
rhief ranger should get too shares Sir John Boyd 

shares to qualify him as a director, for which

011 account
wliicli had nothing to do with any of the companies 
! mud in this inv< stigation.

in which the Union Trust Company 
lender was said to have first arisen in 

Mr. Foster and Col. Mu- 
shares of stock at their

The manner
came in as a
.1 conversation between

got to 
he was not to pay.

THF CHARF. DIVISION.
Mr. Sheplev then took up the agreement of Tune 

77i between the syndicate the stockholders of the 
New Ontario Company and the TTnion Trust Coin- 

banker. and the Great West T and Com- 
There were T.noo shares created bv the ex 

f which Messrs Pots- and

Gillivray. They had 337 
disposal, and it was agreed that they should go to 
the Union Trust Company and submit a proposal 
to advance the money. Mr. Wilson objected, fear- 

Union Trust Company would charge 
decided to

panv, as 
pany.
tra 30 cents per nrre, o 
Fowler got 30 shares This left oSO to do with 
as they liked, subject to previous agreements. The

ing that the
. high a rate of interest, hut it was

before the board. In tins
toe
lav the proposition 
connection Mr. Foster thought it was not ne-
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