
The Wvernr.icnt ilac; been 1nfoli.l(9(i that the LnitC ._

6tates has annou:lceC. to:: .îy that they Wlli be un6 e1"taiCin~ . .~ puJil.l:

:learin ,,,, concernin4 proposcà restriction on the iraportat-Lon of
ii vest(;c .T. and l zeat products from Cana(ic:. 'liley 1I1d1Cate(: that til<_5J

i( Ct~ i Ct1C.~S S7'~1 e liCin~ consi(.ercd ac: a cCnQ:equence of C anadian import
Gu,

;-G. ùil beef , veal and live cattleon .,u~u; t i? .

Ti,,.: Cana- ial: voverlu.lcrlt ; :ac ; ivea advance IlUtlïlc:3tlon

~i t:L- p.opu L;e(i United -S tates' action and has alrea(:y rebistere(i its
atron6 concern with the United 5tate z~ Government .

The objective of the Government of Canada --n intro-lucin~
import quotas cn live cattle and i,eci' from all countries was to
ensure that the Canadian pro6ramne of stabilization of returns to
îive;;toc:, pruci~ucers was not adversely affected by declining world rla-r1:et
conditions . 117 the absence of the stabilization programme the ionC-
terla future of the Canadian industry would have been jeopardize(: by
eawrt-term trends .

We were concerned that a fun(iai:lental disequilibrium in
»orld bcef pro k uction an(: coil ;;ul:,ption iias resultcd in - cri L uc
problems for beef proVucers . This situation was accentuate(: w;ic . :
both Japcn and the .:.L .C . ac:optcc: policies which severely restrict
aee~ ti .,ports . in addition per capita consumption of beef in the
1111it,:(i -Latte :; (.ec - l : C(4 ;; . .a ;:ply in 1917 3, l cx~;eiy a„ a cci:s cquenC ( .

ui Z1 .-,ite(: :,tat(_ ;: :nveïï.: .-, e:lt actions . This has contribute (: to
uVel' :;l: j) ply situation there this yea r . i, col.l'Jinn*, ion of t:iesc plu s
other factors has led to the current worl(: beef situation .

The q~.:otae, iraposed by the C.aIla(.ian Coverllnent irer a
to cnaure that in this period of c:isequili'uriun shipments to Canada
i:uul(: not excee(: volumes Xraich the Canadian L .arl;et has been tra,'itionciiÿ
able to absurt~ ûuL'iit~, normal market con(litions . l;lerciore, the
çuota-- were baeed on the average of imports over the last f ive ycars .

The U.lite k : :, tatcs of ,'~--acrica (long with our oti ;c.- tr :,( irl„
part : :crs) was r:c:vi :•uc: in ac'.vancc of the Canadian acticn . ► o c
to I.lcct Z:it;I the tl :r .c tradin~, ?crtncr s principally involv ,_ .' .
Consultations were il --I G with t%~; 1111ite( . ~î :atea but it as ilo L f Ll:~

poc ~; :û : c to ;aeet Unite(: :,tatec' conce rns .

In 1,ccpinC ::iti, our tradt- at,rcel:cnt ubli6atioa :~ the
United itatc .~, Carada ir,l:,e(:iatcly notified the ~ .~► .T .'~ . :,u~ cquc n .l~ ,
we advi~ed the that our action was taken under 4.. ticie ,;la
of the t;encral Agreement which proviiles internationally agreed procc( :urc~;
for e:ealillb with emergency action aLainst imports to protect c:o;acstic
producers from serious injury .

The Can4(lian ~,ovcrnracnt regrets that the United Statc :.
intends,to proceed with measures to restrict Canac;ian cxports Lo
that market . If,ten United States' i ► earinbs are cor.lplet(' . . Llc. L.C.tail,
of Cie propo-~icd United Ltates' action are knox,n, Canada W ill ,
its position in liLilt of the extent of the United 5t4tAx,' acti,, .n and
cstaDli -, ;Iec procec:ures available in the G.i. .T .T .


