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The Canadian Government ias Leen informed that the Lnited
states has announced today that tiey will be uncertcking a pubiic
aearing concerning proposcd restriction on the importation of ccvtain
iivesteci  and meat procducts from Canacdae. They indicated that these
cestrictionswore being consilered as a consequence of Canadian import
Guo.as o beel, veal and live cattleon august 12.

Tace Canadien Govermaent was _iven advance notiiication
UI tiie propused United States action cnd has already registercd its
stron, concern witii tile United Stateu Govermnment.

The objective of the Covernment of Canada in introducing
import quotas cn live cettle and beefl fram all countries was to
ensure that the Canadian progreamme of stabilization of returns to
iivestock producers was not adversely affected by declining world market
conditicns. 1n the absence of the stabilization programae the long-
tern: future of the Canadian industry would have been jeopardized by
short-term trends.

We wvere concerned that a fundamental disequilibriuwm in
vorld beef procducticn and congumption has resulted in sericus
provlems for beef procuccers. This situation was accentuated wiici
both Jepen and the £.L.C. acopted policies which severcly restrict
beel lwports. la cddition per copita consumpticn of beef in tle
United otates deciined siarply in 1973, largely oo a censequence
of United states Lovermaent actions. 7This has contributed to an
oversuppiy situaticn there this ycar. 4 combination of these plus
other facters has led to tihie current world beef situaticn.

The quotas imposed by the Canadian Government verc decigned
to ensurce tinat in Luls period of cdisequilibrium shipments to Canada
would not exceed volumes which the Canadian wnarket has been traditioncily
able to absorb durin, normal market conditions. Thereiore, the
Quotas were based on the average of luports cver tiie last five yecars.

Tue Uaited otates of America Glong with our other tradin
partiicrs) was advired in advance of the Canadian acticun. we off
to nect with the throe trading pertners principcily involvod.
Consultations were L:id with the United States but it was not found
pousibic tu mcet United statec' concerns.

ln Leeping with our trade agreement obligations withi the
United states, Canada iwsediately notified the v.a.T.0.  oubsequently,
we advised the GonlT.T. that our action was taken under Article XIX
of the Uencral Agrecment vhich provides internationally agreed procedures
for decaling with ecricrgency action against imports tc protect cCouestic
producers from serious injury.

The Canadien Government rcpgrets that the United Stateo
intende to procecd with necasures to restrict Canacian exports to
that market. Vaen United States' Licarings are complceted and detaile
ol tlic proposcd United Ctateg' action cre know Canade wiil congsidor
its position in light of thie extent of the United Stal®' action cid the
cstabliclied procecures available in the GealoT.T.
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