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6. Shares shall not be pledged or encumbered in any manner whatso-
ever. They shaU not be transferable except to the Bank.

7. Liabîlity of the members on shares shall be limited to the unpaid
portioni of their issue price.

8. Except as provided in paragraph 7 of this Article, no member shall be
hiable, by reason of its membership, for obligations of the Bank.

ARTICLE 7

Payment of Subscriptions

1. Payment of the amount due in respect of paid-up shares initiallY
subscribed by a State or Territory which becomes a member in accordance
with paragraph 2 of Article 3 shall be made ini six (6) instalments. The first
instalment shall equal 20 per cent of that amount and the remaîing five
instalments shall each equal 16 per cent of that amount. The first instalment
shall be paid by each member not later than 90 days after entry into force of
this Agreemnent or on or before the date of deposit of its instrument of
rýatification or acceptance in accordance wîth Article 63, whichever is the
later. The second instalment shall be paid not later than one (1) year £rom the
entry into force of this Agreement. The remaining four instalments shall each
be paid successively not; later than one (1) year from, the date on which the
preceding instalment becomes payable..

2. 0f each instalment of an initial subscription payable under paragraph
1 of this Article by a State or Territory which becomnes a member pursuant t<3
paragraph 2 of Article 3:

(a) fifty (50) per cent shail be paid in gold or in a convertible currencY
which is freely and effectively useable in the operations of the Bank<
or in a currency which is freely and fully convertible into such a
currency, provided that if the currency of that memnber meets either
of such requirements, such payment shail be made in the currency O
that member; and

(b) fifty (50) per cent shahl be paid in the eurrency of that member,
subject ta the provisions of paragraph 5 of this Article.

3. FEach payment of a member in its own or another currency shafl be in2
such amount as the Bank, after such consultation with the International
Monetary Fund as it may consider necessary and utilizing the par value, il
any, established with the International Monetary Fund, shail determine to be
equivalent ta the full value in terms of dollars of the portion of the subscriP-
tion being paid. The first instalment payable pursuant ta paragraph 1 of tbis
Article shahl be in such amount as that meniber considers appropriate il,
accordance with this paragraph,but shahl be subject to such adjustnient, ta be
effected withln ninety (90) days of the date on whikh such payxuent was due,
as the Bank shahl determine to be necessary ta coristitute the full do~llar
equivalent of such payment.


