
(b) In the event of the security beconfg enforceable the proceeds thereof
shaHl ho divided amongst -the German Bank Debtor and the Foreign Bank
Creditors as nearly as possible in accordance with the provisions which would
have been applicable to such division under the 1939 Agreement.,

(c) The German Banik Debtors, shah continue, whenever it appears to
thern necessary for the protection of the interests, of themselves and the Foreign
Banik Creditors, to obtain security from their clients and to maintain it at
ail appropriate amount.

(d) Each German Bank Debtor shall furnish bis Foreign Banik Creditors
'with confirmation in writing of the holding of security in trust for them pursuant
to the provisions of this sub-Clause and supply to his Foreign Bank Creditors
UpOn general or specific request statements in -the standard form agreed upon
hY the German Committee with the Foreign Bankers' Committees and
luade Up as at the 3Oth June and the 3 lst December showing (i) by an
estimiated percentage figure. the extent to which any short-term credit referred

tin paragraph (a) of'this sub-Clause îs secured. (ii) the total amount of
the short-terma credits owed by the German Bank Debtor to the Foreign
Banki Creditor to whom the staternent is supplied, (iii) the estimated value
Of the pro rata share of the Foreign Bank Creditor in the security mentioned
ini (i) above, and (iv) details of the security so held showing the nature thereof
and the extent to which security is held for the obligations of any particular

(2) Ini the case of short-term credits for account of German Commercial
or ~Inustria1 Debtors the Germait Commercial and Industrial Debtor shahl
PrOvide collateral security in favour of a Foreign Bank Creditor as follow -

(a) Where and so far as under the arrangement exîsting under the latest of
the previous Agreements applicable to the relative short-terrn çredit
the German Commercial or'industrial t)ebtor was under obligation to
provide security, lie shall continue to provide security of te saine
character and to the saine extent during the period of tis Agreement.

(b) Where and so far as the giving of securitY is consonant with the
business of the German Commercial or Industrial Debtor and such
security can be given without endangering the position o! his other
creditors.

(3) AGerinan Debtor shall promptly upon demand furIish to anyof
hi Foreign Bank Creditors a copy of his last audited Balance Sheet and
'UIi othr particulars relating to his financial position as the Foreign Banik

Crdiormy reasonably rec1uire.
(4) A Foreignt Bank Creditor na y with thbe consent o! the Bankc deutscher

aedrrealise outside the. Federal Republic any seciuity in existence at
th dteo titis A.greement i respect of a short-tenua credit and apply the net
Prcesof such realisation (after payment of ail expenses incurred in effectiiig
rel >ai»n 'in permnfent reduction or discharge of the relative zhort-term

crdt Provided that lie shail be obligated to secure the best terins and
Condtion resoialIy oItainable in tue interest of the Germait Debtor.

A FoeignBanik Creditor~ shall have the. right to transfer any shortt4cra

r'i orpar theeof (i) to another Foreign Banik Creditor or (à) to any

n_ Comitteeof the. country of the. transferor and. the Gra
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