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whiefcdisplaIetd tho Iecious metails in

America, and son t thim abroad ta swell
the amiunt of the exciaigeable commo-
dlity (noiey) ilu other places. Non of' us

gets as much li excliange for a savoreign as
if tho issue of Ameiricaiï legal tender notes
had liot taken placo. Suppose au amount

Of atliei excliangeaîblo coimodities equail
ta 1,000 units of account (let it be £ ),
and an aggegate of the coammodity
gold-apportiolned in pieces of corti-
licd quaility ai1d weight as coin-also
amounting ta 1,000 units oft account

(£). No%' a unit of gold will excliange
for a unit of other commodities. 'Thei
suppose the amuoiut of gold, n eanay of
tlie wîorld at large, aignen ted by the
issu of paper .proimises ta pay gold ta the
ailount of 1,000 units. Yoi thcn have
the money ta the aoinunt of 2,000 units
ainîîust atier coînmnoditias of 1,000 units
anc unit of other conmodities will only

xan~ige against tiwo of money. Ail
m01oney is depreciated ta one-half of its
original value, antd the ow'ner of true pro-
prty, true money, is mulctd of half its
original value in excliange by the mai-
facturers of credit. .This action is modi-
lied by cireumstances, as, for examaple, by
the flct thiat the paper Currency in the
States deas not pass at its nominal value
as comparied ta gold ; but the priiciple
whici I hava roughly described is in ae-
tion alil round us at the same Lime. Everyi'
baik note or legal tender not lelps ta
reduce the value of fixed iiedi)1ts payable
in iioiney.1"

Ifaîving explaited l t 'e eccet of sea'city
ai' abuidance oi aone3', the article Piro
coeds

" IL is essential ta a correct udei'stand-
ing ai' this subject La 1eimemuber that
wlenever ve talk of cheiapuess and dear'-
noss of goods-wletlher w'a intend it or
no--the language we use niaus cheaap'
ness o dearness as measured against
gold, for re have na otlier real standard.
It is only by cast in lOnG'Á tliat any con-
parisol can b instituted. And any at'
temupt ta explain theso pi'oblems iitlout
reference ta tle intervention ofi money is
sinply hopelesslyi misleading. Hlon', for'
instance, according ta prevalent thoaries
of favorable production, is it possible ta
account for the fact that wleat can be
grovn iii South Australia at a profit an
lind that dos not yield on ai average
more th0 'an tn bushels per acreand
where vages are six shillings per day and
not only at a iprofit in the Colony, btt that
it can be.talzen to Englaix1 and ther com-

yansw'ser to Sir lobert Peeis fanous
quiilaeti-' Wlat is a pouind 'I " is liit a " £
is a ulit of iccount of v'alue, as a .s a iit
of account of weight.

pote successfllly withî wheat produced
fromî latd four timtes as flile, eultivated
by laborers not getting a fourtlh ai' the
imoney wages, and certalily lot livingi
half as wcll as their' fllows in South Aus-
tralia ? 'l'le iîtuîral ficilities in laid and
labor, the primary ncessaries for the pro-
duction of whieiat, ai:e incoipai-ably suipc-
rior in Eiglan d, aid, auco'ldin g ta con-
11only received doctrinies, what I have
stItcd ouglit to bc impossible, but it is
the fact. Tle titir explanation is sim1ply
tiat the Aistralian weliat docs non cost

sa inticli nilaitey to produco. Lan is
almuost rnt-fiee, and peciuliarities of cli-
iat cnable muachbiary ta bc îused for

i'capilg, which savaes lmonley whicli must
otherwise be paid foi labor. But the fact
shows that w deluide ourselves when wve
suppose tlat these questions are settled
altogether by iiagined superior flacilities
of countrics for producinîg lhis ai' that
commiodity'.'

Ji answ'e ta the argnnent that capital
shoîuld bc CIe)ployeI in prodluciig that
whicl is iost profitable, the article says :

'liThe point iîivolved in these questions
is also prescut 1in the issue betw'en the
sqiatter and lie fa'nerr in A istralia. 'lie
squatter is naturally a fice-ti'adio, as is his
iaiologue, the cottonî-grower of the Souith-
ei:n Uîited States. 1le says in e'fict ta
the farmer, and 1 have heard it said, 'It
is ail nonsenso 3yolr' Itteimipting .to grow
corn bare. You can only make at best a
vr3y moderate silbsisteice, and y01 canl
never lecome weaolthy. One InIîdi'red
thousand acores divided betwen 200 of
you lay give you and your families a
scanty support, blt t the outside you i'ill
nlot moke betwreenl 'ou a profit of £10,000
ta add ta ti w'ealtli of the couuiniity.
Now let Ie have the 100,000 acres and I
wil] stock themn with 200,000 siep, wIhichî
i haNe the gold ta buly, aid I wiill make
single-a'indead a profit of' £50,000 a yeoar. It
is quite truc that in 'so employin g the land
it wvill produce 10 food fori' man, except
mi)y surplus shcep, îyhiclh I do1n't think it
'iti m1y wlile ta keep for w'ool, and

unider your cultivatiai it aiould have slip-

ported your 200 famuilies niumbC'ing 1,000
souls; but that is nîotinîg ta the point,
whicl is, according ta all econamical
doctrines, that the countiry should devote
itself ta those Occupations by wlicl the

greatest amount of wcalth can bc pro-
duced and I deaionstrate ta you that
wool grownig is more pirofitable than grow-
ing iood. Sa you niust makze %vay for ml e,
and yot can inport tle foodv hicce 3out

like, and cian get it cieapest., Naturally
the f'îarmers do not see the matter in
this liglit. Tliey sa03' Wa h1avd i) noncy
witii whici ta stock shoop runbs, and next

to non ta buly food. If the cOulntt is ta
be devoted ta, shep pasture and wool.
growving, as the inost profitable pursit,
thre w'ill be no rooni and 10 emiploymient
for uis, as shieep fariniluig requires very iew
liaids ; but withouit cmpiloymelt we Cani-
not live, and to inake way for you ils nlot so
easy alis you may v'ish. The devolopment
of the greatest aniount o weaalth in the
couintry is a matter of very sibordinat.e
coisidiertion ta us compared iith our

persoial subsistence. Evern, therefore,
if corii-growving has ta b0 pr'otoctec ; aven
if yoti aire male to pay five shillinîgs for it,
rihei by frce-trado you1 coutld gct it for

foni- shillings, that is better fori us, the fai-
greater number. You will have ta forego
the luxuiris whicli you miglit purchase
w'itli those extra shillings, or tha w'ealth
tvhiicli yotu imiglit auliso lacciumaulatiing
tiein,but w osliall get those extra shillings
whercwith to iutrchase necessaries. rro-
tection will force, ta a certain axtent, t
mno-e equaitl distribution of the couniforts of'
life.

Il ailswert the argumenat, that the in-
dustries in eaci counitiry whicl cani be
most profitably ca'ried an are those alone
whicl should be prosecuted, r autathor
says:

SMir. Cair's thinks that th lfct is over.
looked 'tha it is only. those iudustiies
w'hichi aire carried il ai a relativ disadviin
tage that stantd in i1ed of protection, and
that, consecqieiLl3, sitnce il no counti-ry are
all industries equally favored by natute--
the consummiation M. Alby contemplates
with so niucl satisfaction is incapable of
realizatiai in aiiy part of the w'rld during
any stage of commercial plogress.' It is

precisely, because in na country are ail
industries equall3 favoretd by nîature
that Mi'. Cairnes' objection fails. Accord-
ing ta the free trade theory, pusied ta its
logical extelt, eaci couitry should inly
do that; thinîg, produce thaI article of
commnerce, li respect of w'hiici it is nost
favorel-gold countries shoiuld produce
nothing but gold cointries with specially
good copper mines, nothing but copper;
3vine countriis, nothinîg but wine; Chinîa,
nothing but tea Austrualia[*.nthing tit
wool South Amnerica, nothiiing but hides.
But the inhiabitanîts of thase places sa1y
natuirally: I3 It is quite true, this is by f'
Lita inost favord industry in this couitry,

but this s not suflicienît ta employ ail ai'
us We wnt employment, nork ta do tha t
uor nuty liva. Yoa cannot remo e to other
countries, for in each ithe favored industry
is over-suppliedt with labor. That the few
eîîgaged in the favor d industry enjoy cx-
ceptionali advantages in competitioi w'ith
all the rest of the 'orld is no easoin hy
we shold mtmîve. Oî the contiary that
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