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Some change in the banking and car- and in the one by which success ean moet 
rency laws of Kngland will be projKjsed by speedily be attained. No one has done so 
the Chancellor of the Exchequer next ties- much to initiate this great work as the 
sion. Mr. Gladstone has announced hi* intrepid éxplorer Stanley himself, 
intention to propose currency reforms on 
his own account, which is thought to imply 
that he will support the Government pro-1 ,,
ÎT1 " b‘"d1 " 7’™- TM. th*M ro.ie. for to year. W.
It may be taken for granted that an issue ___ i , , . ... .... ... ._ „ . . , . recently remarked in this journal thatof £1 notes will form part of the scheme ;1 1

• but by whom they will be issued and how
secured are uncertain. Mr. Gladstone let
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V, ^^■much he owee u,
every man who gives credit sho*] V* 
careful and quick track of wv-7* 
principal debtors owe him. The w 
are compelled bylaw to furnish**^*7 
of their business to the Go^^^Z 
mouth. ■
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This they cannât do ^ 
balancing them, l-rivate bankam,l2 
they are not compellfed by law to do 
should make out such statements for tU 
own protection. ' . 1

The course of business during u>eye» 
has not been altogether aatisfsctory. jQ 
has been au abatement certainly to iZ« - 
extent of the senseless competitioa wti 
spoiled the profits of certain lines of b* 
ness last year ; hut it takes more thu<* 
year to recover from the effects of 
style of business As was carried oa. fi,
record of failures this year is only too a* 
nificant of the rottenness that wise» 

-cealed up to a year ago, and of the fool* 
stylé in which persons of slender met» 
have been able by banking facilities to 0 
far more business than was nrndent t, 
attempt.

The banks have had their sham in the 
consequences of these failures, and dedoc- 
tions from net profits, taken altogetkw 
have been heavy. If it is true tiwt 
can tile credit is dispensed with altogetka 
too literal a hand, it is equally true that 
hanking credit is exposed to the tame» 
proach. It is altogether too easy to'bones 
money from banking institutions, sad, u t 
natural consequence, what is borrowed tot 
easily is used carelessly. The old adages 
true here : “ Easy come, easy go.’’ Tho 
natural result of all this is that kwrii 
made out of it and not piofit. A 
presumably borrows money from a bsnkbe­
cause he can make a profit on it ov* had 
above the interest he pays.

But many lines' of business are earned 
on in such a way that the whole net proft 
does not amount to as much as the six « 
seten per cent, that the bank charges. Thir 
does not show that banks charge too much 
for money ; competition will prevent that 
It does, however, show that many pen** 
borrow too much. The tene of Caaadiai 
business is that too much business in at­
tempted on too small a capital. If credits 
were shorter, the same amount of buemeti 
could be done on the same capital without 
any straining, and with half the borrow»*.
But with such long credits as prevail, aad 
the careying of unwieldy accounts which 
results from it, a firm cannot have half the 
turn over which it ought to have, unlee Iff 
borrowing such heavy sums as to eat away

«__ j . , ..__ „ I i - y*»r. And if there au ttie profit. Many a business in Canada
Company s territory. He emphasise.! the Lhave lieeu leaks of au unsuspected char ifl to day in a crippled condition and some
2m, .rnVt!nK the V**' at ««ter.and there often are), it will lead to tirm8 have been wi,,ed out of existence
m^n^T Wl! yBDZa by I their lining stop[>ed. f simply and solely because they were once
É *___  ^ « 00antry *°. *4 many of business there can t*) a in such good credit that they could burro*

j . sesses a arge population, stock taking and balancing oftener than anythingr they pleased. All this has been 
a ong w ic i a mar et for European once a year. The old adage that “ short said before. It will apparently have to be 

ann actnres would l#s found;. He had pre- reckonings make long friends ” is uudoubt- said again. Bad habits of business aie «
Ji us y announc is inteution todevotejedly true. For “ short reckonings ” prevent had as pine tree roots : they require yea** 

e remain, er o 1 6 to forwarding the disputes which often ripen into law- and years before they die out or can be 
g ea wor o opening this part of Africa suits, besides preventing unreasonable exterminated.

*1 alJ 1 n 1 ‘/ablou- ifis way of look- amounts of credit being given or taken. The banks are still paying money oat of 
mg a e matter [is eminently practical, The adage may be applied in another way their reserves, which are getting lower

Christmas was a time of mutual gift-making 
and family gatherings, and wo trust

drop .. opinion row to. to tot- to I"*?"*,T™ TS"'“““ ‘T 
public o=,bt to derive nrentor «J.uuto,» . ’f’! 7 b0W""'
from the issue of notes ; and it is not un-1 , ...
possible-that a division of the profit of the ° th.e Th° ®”d °f ““ >'6ar 19
issue between the Government and the ^-taking, balancing of accounts.

and reviewing the position. In some lines 
of business another season 
convenient than the end of the year for 
this ; but to the majority, there can be no 
doubt, this would be the most convenient
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banks will be proposed. As to the security 
of the notes, it is well understood that 
immediate convertibility is the thing 
wanted! Secured tlieÿ will be absolutely, 
in some form, and it is not impossible that 
Government securities may to a certain 
extent be used for that purpose. It is 
noticeable that the banking situation has 

• changed for the worse, iw England, in the, . . „ ...
last ten years. The proportion of cash in 89 19 mi9C^,evouT
band to liabilities, which in 1879 was l’.it ™ere 18 9 fltr0n« emptation to this when
percent., has fallen to 10.3, and only part1 bU8me88 U“ BOt l>een *°m* pu welL 14 

of the cash balances is available as a cash 
Reserve. This statement does not include 
several banks, the inclusion of which wéuld

seems more Description.
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j time. Nothing can be more mischievous 
I than to pass by the time of balancing up 
and stock-taking. Either to omit it alto- 

Igether or to do it in a half-hearted or

\
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requires sometimes a good deal of nerve to 
sit down Resolutely and face the true posi 
tion of things. This process, though unpleas­
ant at the time, may saye a man from ruin. 
For if he finds out that his business has been 
going wrong he will ptobably apply a 

The Ontario Government hfis issued a I remédy. But, if he is content to let things 
circular to the municipalities, asking opin-1 drift on, hoping in a slovenly fashion that 
ions on the subject of exemptions. <The J in some way or other they will come right, 

‘ * list is a long one, embracing twenty-six J in nine cases out of ten they will drift from 
different items. Sopae of them appear to [ bad to worse, and he will be brought up by 
be unnecessary, such as public roads, un- a creditor making a demand for assign- 
less owned by private parties, and public | ment.
property of the municipalities, including A large number of the failures that 
poor-houses. It is obvious that properties occur in the country arise from bad book- 
which differ greatly from one another can- keeping and want of knowledge as to how 
not be dealt with in the same answer- a man s affairs are progressing from time 
Somè exemptions it would be unless to to time. Bad book keeping leads to foolish 

. remove- t>ecau8e 40 the Property of the selling and’foolish crediting 
municipality would merely be going to the does not know what the 
trouble of taking money out of one pocket Lost him, especially if h 
and putting it into thé other. Where land
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not present a tetter result.
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4 Many a man 

goods he sells really 
has to manufacture

,. . . ï them himself. He makes a rule of thumb
i l92Xed' W°U d' °bvl0U8ly i>e unreason calculation aud sells at a certain price, 

able to tax rents derived from it Church supposing this will yield him } profit It 
lands are not taxed at ajl, and it would be i„ sometimes a man's <im>,t, that finds out
b“ . toJb07 :hy lhe eXe™pt,°U 9h0U,d that the man has teen under a miftake all 
exist. I he list m the circular requires to the time and be treated with due discrimination. '
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has been selling goods^at 
loss. Better that he should find this out 
himself in good time, ‘so as to prevent the 

—At a banquet given to him the other | ne6c88*ty of an assignee at all. Bad book- 
night, at Zanzibar, Stanley pointed to keel’iDK also leads to jiersons being trusted 
some of the practical results likely to be 40 far larger amounts tbau is prudent for 
the outcome of the recent explorations in | .them to ow*.
South and Central Africa.
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Foremost I Now a thorough overhauling once a year 
among these is the early commercial reveals what the true course of business 
development of the British East Africa has been during that
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