“Your eommttee conﬂder
that the facts br t out in the
interim report | itted by
Chief Justice. L(exem and the
evidence therein referred to
establish that’the depositors of
the Home Bank hcve a moral
claim in equity foreompem&txon
by the country on account of
any loss they may suffer by rea-
son of the failure. of thd Home
Bank. " ¥
This is the conclnamg para-

ph of the report made to the
g:ﬂc of Commons ,yesterday
afternoon by the g and
Commerce committee in regard
to the claimy of the Home Bank
dopolitars for rembunment.

Com and the refemoe of,

cloarly estabﬁlh tﬁtt the depon~
tors of the Hor > Bank have no
claim under the law of the 'and
for compensation by the country,
on account of any loss they may,
suffer by reason of the failure
of the Home Bank.

What Could Have Been Done.
i YBut rour committee are also of
_the opinion that, in view of the
' representations-made to the Depart-
ment of Finance in the years 1916
'and 1918, the Government of the
ltlmo could have made in 1918 and
in 1918 an effective audit under

of this que_.mhhy the House «f

|

I

| tionsg for the

| represen

dait
lﬁ,o the btnk’: ltulu
de it would !llvo fe--}

immediate -llquuution

een no 1oss to the dq- -
16 or 1918, ;

riven before thp Roya!
by Sir Thomas White,
en Minister of Finance
{ pcrtlcml.rly his statements: ‘I
11d never think of putting in a|
cial auditor in a bank and ukln:
nces, especially at a time like
osing the bo.nk. (pnue

"Under no clroumata.ncee would’
ave allowed a bank to fail dur-
‘ the period 4n’ question. I had
ny difficult and dangerous finan-
situations to deal with during.
war. ‘At its outbreak in view
the panic whlch ‘prevailed, the
ernment, at my instance placed

£ behind'the banks of Canada
gave public ‘essurance that it

4 loan.them such sums as they

t reqtﬂg‘ to. meet the con-

‘s of war, and would take all

ar steps necessary to safe-

the !Ipqmlal situation during
ntinuance;’ (page 359): and

r: ‘The action I took was :n
acreﬁon' in exercising his dis- '

1+ a Minister must have re-

for eﬁndmons. because  cn=-

s have a direct bearing upon
:onsequences attendant on his

/n to the bank and the general
ation. If you make a mistake
putting in’ an auditor, in peace
@ the cﬂntaquen,ces may be-a run
oducing . litfle effect upon the
ink; if i y"you may bring |
own the. in addition, you
nay cause an unspeakable calamity

o the country.” (Page 743.)
Expect Lively {Decbate.

Your committee is not called

u on to question the manner in
which Sir Thomas White made use
{of the povgcn given -to him, .or
/ whether he exercised his discretion

1 correctly or otherwise.”

There was @stwo hour discussion
ttee on this report and.

4n the com
it,dn unde ood that there wm be |

'voly debate upon it in‘the Houss.‘»
‘Chiet Justice McKeown, of New
anlwlck. ‘acted as royal commis-

| sioner in investigating ‘the failure
| of- the Home Bank.

In his report
he made no specific récommenda-
reimbursement of
depositors, but found that such
tions ' were made to . the
Government in 1916 and 1418 as
would have justified the thien Min-
ister of Iinance Sir Thomas White,
in ordering an inmtxsa.ung of the
bank.

It was largely on the sround that
no Government audit was ordered
at the time these representations

{ were made that depositors based

their  claim, for reimbursement
from the public funds. % 3

8ir Thomas White ' took the
ground- that to have ordered a

| Government audit during wart.irmr,

might have caused a run bringing
down the bank and causing cal-
umlty in the conntry
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