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|| B CMcLeod Surveys Financial Year _
| » Scotia—Interest of Country Better Served by Goodly Number of Moder
mation Into Few Large Institutions. . -
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Banks Than by Amalgamatio

HALIFAX, Jan. 26.—At the

meeting of the Bank of Nove ia,
H. C. McLsod,
. said: :

the general manager

At the last annual meeting I ad-
dressed you in an apologetic strain, as
the Bank’s profit statement of that
time was not up to our usual showing.
Our gratification at the favorable re-
ception of that statement intensified
the desire to repeat as soon as possible
the Bank's best record for profits. Al-
tho we have not yet accomplished that

purpose, the prospects for profits are
much improved over last year's out-
#%0ok. Then, money was very plenti3 1,
Rwith interest ratesJow. In yiew of the
heavy business undertakings and com-
mitments that were merely deferred
by the crisis of 1907, I predicted that
low rates would be temporary, and
also voiced the anticipation that the
Bank would soon be making fair pre-
fits. For it seemed that as the peopie
of North America had been unusually
prosperous for more than ten years,
and as the panic of 1907 did not svtr-
jously interfere with the demand for
commodities, or even for luxuries, bus-
iness In all its branches must soon re-
sume the activity that was temporarily
checked by the disturbance.

Year's Profits,
Our profits for the first two quarters

of 1909 were the most unsatisfactory of
fany for fourteen years; the third quar-
ter was fair: the last excellent. Alto-
gether the showing is 20.13 per cent. on
capital, or about 115 per cent. betier
than 1908. Adherence to the policy of
keeping a &
funds readily” available always leaves
a large amount on which the return
must be measured by the competitive

portivn of the Banh's

nterest rate$ of the world. The slow-
ng up of business, following a panic,

always results in the payment of a con-
miderable percentage of the best class
'f trade loans. Naturdlly, the THeaviest

dduction is in the loans of first guality,

for the wealthy trader usually needs
advances only when his business is at
the maximum. From one causé or an-

her:we were compelled to accept low

o 1. ‘rates of ‘Ifiterest for the first half of
i i the yegpr on a large proportion of the
g 0 Bank's funds, and even to buy short

£ i Aerm bonds to keep the,mol ey employ~

Novergheless, ‘even under these

Gdost exeeptional eonditions, the Bani's
1 earning power was well above its 12
il per cent. dividend recfuirements. it

s pleasing to say that we. enter 1910

i anticfpating a good average year.

Providing for Losses.
Like most -bankers we are disposcd.

M % Took on bank asséts with more op-
i | pimism than was possible a year ago.
Relieving the present to be a good time

#h which to take account of the Bank's

loans, - careful  estimates: have been

1

yude, particularly in regard to. net

losees and the average percentage of

{ . Yos<es In proportion to loans.. While
ghlie intensity of the disturbance of 1907

fwas not sufficient to test the quality |

A
1

of assets in ( anada, we may now make-
'somb referénces gﬁ?the’metgqg* fopied
¥y this Bank some vears ago of-pro-

‘idihg for losses, Addresging you in
902 1 made rather an unusual state-

'mt-nt'in reference to the. Bank's policy
in proviling for losses by bad debts.

* "l‘hat statement received your 11eariy_’::pf-oved this to be the case; not only
japproval., and recently has been .ap-~ [l
3 gprovingly quoted by an eminent banker FEhen
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n an address-to the American Bank-
rs' Association, urging -the. necessity
or each-hank to provide a epntinge

tfund against losses by the bad debts

!"? ‘i
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i
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sthat experience shows to-be always ex-

stent, altho pegh#ps-not @etected. As

the explanation of=that plan 4s not
flong, 1 shall repeat-it_here! =

“Losses-hypbad debts estimat-
“ed, and pr o Wor.! .

\H\ scrutin¥zing the assets as
“shown, these words will appear
“almost meaningless.unless they
“gignify. more than ‘that the
“notes and hills overdue have
“peen- .provided for,” and the
“words are intended and ex-
“pected to be understood as hav-
“ing a4 deeper meaning. Doubt-
“less those who have perused
#the history of this institutfon,
#issued a few months since, will
“have obhserved . that progress
“has not Been steady, even dur-
“ing the past thirty yvears. Good
“times and bad times succeed
“each other. The period from

'y

b 1876 to 1885, with its  lack of
£ “progress and struggle to earn

£

¢
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“dividends, tho under excellent
“management, will long be re-
“membered. Altho it was a bad
“neriod for profits, it was fruit-
“ful of experience, costly exper-
“lencg,; the most valuable lesson
“heing that te make appropria-
“tiong for losses after they are
sascertained is unreliable and
“tncorrect. From the record you

“will ger one year In which an
#zctual loss is shown, more than
“‘the regular profits for the year
“thaving been required to pay
Ylosses on aksets that a few
“months before were good in the

“aopinion "of most capable bank-
s“ers, whe have since attdined
“marked distinction in their call-
“ing The simple fact i8, ex-
“perience shows that by taking
“g long period of time, a certain
“percentage of the total loans
“made must be provided for as
“had, with the natural conclu-
“sion that the scientific method
“js to provide that percentage
#agch vear, thue insuring com-
“parativel} steady progress.
“This plan is in agreement with
#the acknowledged fact that
*losses creep in during good
“\i_:nr-vs. to be detected later
*when credits are more careful-
*ly “administered. For life in-
w“gurance companies, actuaries
“readily calculate, with mathe-
*“wmatical precision, the loss to
“he realized from the death rate,
“and while this Bank's exper-
“lonce does mnot permit of the

“eame accuracy, thé death rate
in our asgete may be more cor-
“rectly meadred by the meth-
“ods indicated than by any

“others known to us.”
No Need to Conceal.
Raising the subjdet of losses by bad
Aebts to a question sultable for discus-

“sion before shareholders’ meetihgs is

one of the advantages of this plan ot
providing for - losses. Shareholders
generally realize that loss thru any
particular account is seldom, if ever,

“'en apgropriate subject of comment at

3

uak| bank meetings, and it is obvious that

| many years before I became charged

there are many reasons for withholding
information that might apply to the
josses of any one year or of even a
somewhat longer period. Such 2b-
jections, however, need not be consid-
ered in dealing with the experience of
| terms of ten, twenty or thirty years.
in giving you this Bank's experience
we shall cover three consecutive per-
iods of eleven years each, one-third of
a century in all. In each of these
{perfods ome or more financ'al
panics ocgurred; in the last is includ-
ed the disturbance of 1907. For the
first period the bank's average loans
were $8,751,354; the losses ~averaged
1.2¢ per cent. per annum. In the se-
-cond period, the loans averaged $8,425,-
834: the losses .15 per cent, or less than
one-eighth of the percentage of the
previous eleven years. The manage-
ment was the same for the two peri-
ods. During the last eleven years the
average loans were $22,367,344, and the
percentage of loss was .16 per cent,
identically the same as for the second
period. This uniformity .of result is
as satisfactory as it is surprising. Sat-
isfactory not only in showing that the
averagé business of the bank for the
past eleven years has been almost treb-
led, as compared with the .average
of the previous eleven years, but also
in serving to indicate that a large ex-
tension has heen made seemingly
without bringing into the bank any
greater element of uncertainty, or of
added danger. Furthermore, it con-
firms the arguments which support
our plan providing for bad debts. We
occasionally hear the criticism that
this bank's standard of loans is too
high. As a rule, a bank generally gets
the class of business that it aims to
obtain. If it be conservative, people
of high credit prefer to deal with that
bank; if it be liberal in making loans,
there is-never any¥ difficulty about ob-
taining /clients. Perhaps the best an-
swer to the criticism, if answer be
meeded, is furnished by the first elev-
en-year period, which showed losses
beyond the ability of a bank to bear
and at the same time to achieve suc-
cess. No bank has ever been under
better management than the Bank of
Nova Scotia during that period. The
bad debts were made in ' attempts
to push business. If the same percent-
age of loss hdd been made for the past
twenty-two years, such Ilpsses would
have exceeded the actual ‘losses by a
sum considerably in excess of the
hank’s present capital. A lowering of
the standard of loans might not be
followed by heavy losses for a num-
fber of years, but, neverthetess, the
dry rot would be in the whole mass,
although perhaps difficult of detec-
tion. This is equivalent to saying that
care in the selection, and congtant su-
pervision of loans witl: he reflected
by an even percentage of lossés: over.
equal cycles of ,years, and that this
even result is ap important sidelight”
on the quality:of the' loans.

- .. /Accounts of “investment.

47 7982 1_also made: ome-references
to the hod-of keeping the ac:ounts
5f the investments; expressing the an-
tigipation that any surplus vajue
shown by the favorable quotations of
that-time would disappear when inoney
besame stringent. ~The panic year

Lttt but a con derable provision was
M&mj'ﬁm to market value
‘the figoes at which the Investments
stood .on the boeks, Ui cours: the
market vaities at the end of 1907 were
low prices, from which a fair recovery
has been made. I merely mention this
experience in confirmation of the me-
thod by which the investments of this
Bank are dealt with, following the ex-
cellent methods that prevailed . for

with the general management.

Bank premises is growing to be- 2
heavy item in the balance sheet, and
this is a feature of bank balance gheets
generally. I think it right to say, for
the information of the shareholders,
that a conservative valuaifon of the
bank premises, safes and office Turs
niture, including the present value to
us of improvements on leased ypre-
mises, is estimated at $1,942,587.47. This
property is shown in the balance shect
at nearly b1 per cent. of the value. We
should like to see this item at a low-
ler percentage of the actual value; in
fact we wonld prefer to have 't ap-
pear at a wholly nominal value, fol-
lowing the example of the greatest
banks in the world, but the -prefits
'have been heavily taxed for the mast
twelve years In the creation of this
property and in keeping the account
down to- a conservative pbasis. The
same course must be followed so long
as the necessity for erecting expen-
sive premises eontinues. A very large
proportion of this property has been
created during the last . thirteen yeers.
The calls for new buildings are not
as great as they were, vat there are
two or three more points at which the
erection of -fairly important buildings
is already in contemplation.

Expansion.

The expansion of the bank's branches
is keeping pace with our capacity to
enlarge businesgs on such safe lines as
will- vield average results. Compara-
tively speaking, our progress, if juds-
ed merely by the size of the balance
| sheet, has not been rapid. Neverthe-
| jess, the totals have been almost quad-
rupled in thirteen years, mostly by
businese in new fields, the taking on
| and assimilation of which required
considerable discrimination and care.
In material progress, the book value of
our shares has grown from $200 to
$283.33, and the dividend has been in-
Erreasad from 8 to.12 per cent. Whe-
| ther we~should expand more rapidly
is a question that ig always before us;
it is one that may not be disposed of
lightly, for on the answer and on_thc
resultant actbon the fyture standihg
of the bank depends. The traditio.ns
of this city, the home of the Bank of
Nova Scotia, where pank dizaster has
never oceurred, and also the traditions
of the bank are towarde steady pro-
gress consistent only with the sounud-
est principles. On the other hand,
| there is a vast country in the chgt
| paing rapidly settled: a countiry in
| which there will be within a fow years

Pin
{The rapid progress there, as weall a8
lin the rest of the country, is seeming-
{1y, confirming the prophetic statement
of a distinguished statesman that the
| twentieth century beiongs to Canada.
Years ago we entered that western
country and have established branches

and Points Out Strong Position of Bank of Nova

all the other sections of (anada. |
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popular answer this whole question
may be assumed to be covorcd by one
word, EXPAND; and that may prove

cident to banking, .where a ral

increase ‘of deposits, either from
the savings of the thrifty, or that
lresult from Government or ather’
borrowings abroad, or from _other.
sources, makes a corresportding ex-
pansion of loans essential tu the pay-
ment of ~bank ~dividenls. - ‘These
dangers, pointed out by theorists, are;
not only in the experience of ‘ndividual|
banks, but in the banking experience
of countries as well. From them the
Australian crash resulted. They had

Sovereign Bank, an institutiva that de-
veloped its branch system and its de-
posit department with a spoed hitherto
unparalleled in Canada. Thc pressure
of rapidly growing deposiis sets up a
keen competition among banks for
borrowing accounts. Such competition
inevitably results in a growing disre-
gard of sound credit requiremeonts, and
greater concessions are accorded
customers with a view :o inducing
them to increase their-horrowings. It
does not need the eye of the expert
to perceive the danger -in such con-
ditions. If the original management
of the Sovereign Bank had not made
the fatal blunders that crippled and
-finally wrecked the institution, in all
probability its totals would now be ap-
proaching the sixty million mark. Such
a mushroom growth couﬁnnot couL .
pact its elements into a fi and time-
defying fibre. Business gathered s=o
hastily must of necessity be honey-
combed by weak and inflated credits,
needing only . the touch’ of adverse
times to reveal its true quality. To all
who are in a position to judge, such a
condition would mean menace; & vud-
stant danger threatening the financial

extreme care and the use of every pre-
caution to guard against its appalling
possibilities. Those who have given
careful study to the situation that con-
fronted the bankers of Canada during
that .period, beginning with the failure
of the Ontario Bank d ending witn
the .collapse of the |Sovereign Bank,
know well that this is no mere chimera,
of imagination. In discussing this
subject the trend of Canadian bank-
ing naturally comes under -considera-
tion. Many authorjties are of opinion
that fewer and much larger banks will
be thé outcome of present lines of de-
velopment. My opinfon is that the in-
terests of this country of rapid ex-
pansion will better be served by a
goodly number of moderate wsized
bariks, than by amalgamation “into a
few large Institutions. In times of
adversity, numbers should afford in-
surance against disaster that might be
overwhelming were our filnancial eggs
gathered into too few banking baskeis.

the brightest encouragement; to me

to assimilate new business and -new

I have indicated - that there must

to credit expansion may be anticipated.
Such danger threatens mnot only the
banks that expand rapidly, but also
menaces the whole financial machinéry
of the country. A bank, to remain
sound, solid, .and wholly independent,
must be on guard against dangess
from without as well as prepared ,[for
the risks incident to its own business:
that appears to be the only safe policy.
Cost of Living.

In the consideration = of officers’
salaries, the cost of llving is a subject
with which banks'must deal. This cost
is ever Increasing; due partially to a
more general tendency towards luxury,
and partially to indirect taxation on
expenditure. The steady increase in
the wages of workmen raises the cost
of commodities, and the tariff, from
which some interests derive benefit,
levies toll from the bank employee.
Bradstreet's “Index Number” shiws
that in the United States $3.42 had tha
same purchasing power on 1st July,
1896, that $9.12 had on 1st December,
1909. The cost of living has increased
moré in Canada than in the United
States. Bank salaries in general have
not advanced twenty per cent. in
fifteen vears, and increases in salaries
are not keeping pace with the higher
cost of Hving. "It is of prime import-
ance that the quality of bank manage-
ment _sha]l not degenerate through n-
sufficierit compensation. In the circum-
stances we have this vear/ departed
from the Bank’s regular methods Ly
deelaring a bonus to junior managers
and clerks. To avoid any misappre-
hension, I may add that the scale of
salaries in this Bank is believed to be
comparatively high.

The system of Rank note circulatior,
improved and adopted in 1890, fs the
notable point of excellence in Carnu-
dian banking. If this excellence is (o
be maintained, the privileges of cireu-
lation will need to be enlarged more
rapidly than appears feasible through
probable additions to bank capital.
These privileges are so nearly exhaust-
ed that bhanks freely circulate one
another‘s notes. With the reacning of
that point, elasticity, the most ad-
mirable feature of the system, ceasus
| to fully exist. Apparently, capitalists
are not anxious to invest in pank
shares, and it therefore seems to the
interests of the country - that theres
should be an enlargement of «the
privileges of cirenlation, either based
on a portion of the reserve fund or on
the deposit with the Government of
gold against notes circulated in excess
of the present circulation limits.
From the outset, we have opy
posed the emergency circulation pros
visions of the Bank Act, as the pro-
visions are of no use to this institu-
tion. which has not yet-thought it ad-
vigable to pay 5 per cent. interest for .

| vears ago we gought an amendment to |
{the Bank Act, permitting increased |
| circulation against  deposits of gold |

| with the government. A provision of |

that kind would tend towards an in-~i
crease of specie in the couiitry and |
would form the basis of operations |
by conservative institutions. The emer-
geney cireulation has been but little

at important centres, with *the object
of doing a share, which up to the

used Ey any of the banks, and, in the |

g0 on and Increase in strength | ytad-
{that the Act may ’

present has not peen. & fuil share, to- ‘serve strength. If these apprehensions
wards its development in baaking. a/|@are correct and the rate of profit con-
to

to be the correct answer. “0p- |
posed to this are the dangers in- |

our course seems, clear, and that i8.1o|the
expand only as rapidly as we are ahle |Mmillions of

Joans, so that the resulting losses will |have had, was
not greatly differ from past experience. |a myth. For half a’ century greater
'publicity has been the tendency in
be rapid banking expansion, and |banking; now even the governor of the
from that development, by whom- |Bank of England does not hesitate to
soever undertaken, the dangers incident|at times make clear statements in re-

; nt outlook should

‘per cent. While it is desirable that
the provisiens of the new Bank Act
i it im; le, to

ditlons to the reserve ear
3 be so framed that
no encouragement will be given' to re-

tinues as favorable as we anticipate,
the subject of increased distribution
of profits, either by stock dividends
or by higher cash dividends, will need
to be considered, :
The .difference of opinion with the
general man s of the other Cana-
g:n bq,nk’s_ on' the n!utg:ct of |thqe exter-
nation eof. ban’ g regret-
table. But- holding the ﬂ
have held for many years, and know-
ing that the bankers of the world, out-
side of Canada, hold similar views and
that all English-speaking countries
‘have the protection urged, I deemed it

emphasized in the practise of banking; | auty to the bank, as well as to the

public, to make the subject of exter-
nal examination of banks a live issue
in Canada, before the revision of the
Bank Act is undertaken A parlia-

much to do with the destructicn of the ‘menf. In this T am gratified to haved

the hearty support of my fellow-di-
rectors, and to all appearances the al-
most unanimous approval of the share-
holders, many of whom have expressed
strong views in its favor. To set at
rest all questions as to the views of in-
vestors in bank shares on this sub-
ject we have polled the shareholders
of this bank. Thé owners of 19,433
shares have responded, and from these
responses 18,866 have heen. listed as fa-
vorable. Of the 567 opposing shares,
445 are directly eonnect vwgth other
banks. We are confident that a full
vote would indicate unanimitg.of un-
biased opinions in favor of “external
supervision. Of the. staff of the bank
only 1% per cent, are opposed. . The
public have taken more interest than
we hoped for at a time when topics
of the greatest national import were
absorbing attention. This interest is
evidenced in many ways that indicate
that public opinfon is decidedly and
strongly in fayoer. of protecting - the
banks from internal malfe ce. The
case for external examination, is 8o
strong that the vel
could not have been” expected to fail
to favor conservative methods for the

situation, calling for the exercise oi _banks, aptly referred to by one share-

holder as ‘‘the red corpuscles of the
country.” My views In pamphlet form
have been so widely circulated among
shareholders and the public generally,
and they have been followed by Bo
much controversy in the press, that
it is urinecessary to énlarge upen “the
subject at this eeting. Indeed, it
would seem that in so far as public
epinion goes all the necessary work

s . been acgomplished. » We- have
dealt with the subject mainly ffom
the standpoints of shdreholder and
the public, without paying much at-
tention to the special position of the
savings depositors, who are the back-
bone of the country, and whose influ-
ence would be all-powerful in its coun-
cils. In the early days of banking ab-
solute secrecy was the rule, and in
some quarters there still exists ad-
miration for these old-time methods.
The banks of Scotland did business
for 150 vears before statéments were
issued. The Bank ‘of Amsterdam ex-
acted the most solemn ‘oaths of se-

Although the near future offers orly |crecy from tts employees and issued

no statements. When trouble began,
treasure of nine  hundred
florins, which the
popularly supposed to
shown to ° be

bank was

gard to the bank's investments “or to
inform the public of the condition of
bank premises and other holdings.

Business Activity.

8o far as human judgment goes,
there would appear good reason to ex-
pect active and profitable business for
two or three yvears, possibly longer
Few, if any, countries have ever snown

the credit expansion that Canada I8

now experiencing-and this makes for at
least temporary prosperity. The term
of unusual prosperity, and the per-
manence of the good results will ‘de-
pend on'the prudence with wl;ich the
financial machinery of the ‘coun-
try is operated. There is a . law
in finance - 'that is almost as sure
in its workings as the natural law of
gravitation; that is, expansion is fol-
lowed by erisis. This should not be
forgotten; it should be taken account
of now before we get too far with the
siiperstructure of this term of expan-
sion, the base of which is already laid,
Canadian loans of all sorts are being
negotiated in Great Britain at the rate
of $150,000,000 to $175,000,000 annually.
In the last two years these loans have
equalled about $50 for every man, wo-
man. and child in this country. Of
coursé- a great expansion of bank and
other ‘credits must follow these beor-
rowings, which in magnitude seeming-
ly indicate that Canada is discounting
the future with® great:freedom.

From these remarks you will gather
that I look quite optimistically on the
near future.. I am of the opinion
that the most permanent and bene-
ficial results will follow care
in the extension of -bank credits.
Before cloging the long ehiapter in my
life which hag been interwoven with
the Bank of Nova Scotia, for I now an-
negince my retirement, perhaps I should
say a few words as to my stewardship.
1 joined the bank in 1882, and from
1885 was more or less in touch with
head office affairs. In 1897 I succeed-
ed to the general management. The
bank had been making good progress
for several vears. In 1897 there were at
least four banks whose shares were
quoted higher than ours. The Banz
of Nova Scotia has advanced over $3).
per share and occupieg the top of the
list. The othér bank shares referred to
have declined im the meantime.” The
dividend hu,;%éyqsed from 8 to 12 par
et + the capitat-from $1,500,000 to §3,-
000,000; the reserve-fund from $1,500,000
to $5,500,000. Maftg#rial progress nas
been rapid and substantial, as will ap-
pear by reference to the charts we are
Acciistomed to furnish you. Our fig-
ures are generally regarded as con-
servative figures. They are conserva-
tive:figures of your property.

B Confidence in Staff.
Whet is of greater importance to

| more wealth generally Jistribrvied than (the privilege of note circulation. Eight¥ siuecess than .all' else, the bank has a

ataff of officers unequalled by any of
whoni®I, Mave ahy knowledge. No
words df praise are too strong to up-
pl-}”'n,th‘r‘h a body of men. This thoro-
Iv organized force of selected officers is
the greatest assurance of continued
prosperity. The Bank is noted for the
men it has produced; I believe you may
fairly estimate the quality of any insti-
tutfon by the work of those who grad-

soon reach 200

ews that T

of the people

uate therefrom. By that important
test; by the test of carning power;

test . of strength; - by any :
fmplying solidity, strength or ma-
terial progress, the Bank of Nova Sco-
tia occupies a position by itself at the
highest . point of the roll of honor.

conditions is due to the sound founda-
tion laid by my predecessor. ~ The
highest praise that can be accorded to
the work that has followed, is to say
that it is in keeping with that founda-
tion. The greatest hope for the insti-
‘tution is that it will go on with the idea
'of safety dominating:its policy. I have
the utmost confidence that this will be
‘the Bank’s. course. 'If there were any
doubts on that subject I could not
now lay down the work that has been
largely my life work; a work of s0O
much importance that I have not re-
garded the greatest temptations to
_abandon it for other fields.

Perhaps you are mentally inquiring
why this change ? ‘The plain, simple
truth is always best. 1 have contem-
plated retirement for some time and at
this visit T have urged the request 0
strongly that the board have acceded
to my desires in the matter.

No Differences With Board:

There are absolutely no differences
with the board. T count each mem-
ber a warm personal friend, and am
sure these friendships will always en-
dure. But I am not satisfied with
banking conditions in Canada, and
am apprehensive of the results that
will ‘follow the period of fresh infla-
tion of bank eredit on “which Canada
has just entered. For mwre than ten
years I have striven to improve hank-
ing conditions, and while my agita-
tion on the subject of sh reserves
resulted in remedying a . dangerous
condition, one that otherwise would
have been disastrous in 1907, there Is
much yet to be accomplished. 1 was
content to wait from the Bank Act re-
vision in 1900 to that of 1910, and to

 strive In the meantime. A well-inform-

ed banker has announced in  words
that cannot be mistaken, in regard to
bis authority to speak for the governs
ment, that there are not likely to be
any important changes in the Bank
Act. The next revision is beyond my
horizon line. - All the members of the
Canadian Bankers’ Association are
opposed to ‘changes that I have urged
with the object of doing away with
secretive management, and they sug-
gest no.other remedy for the demon-
strated ' weakness of our system.
There are. many in that association
for whom I entertain high regard and
with whom I regret to differ on points
essential to the financial safety of the
country; to differ so sharply that or-
dinary regard for the will of the ma-
jority fails to influence me. The per-
centage of shareholders in favor of
supervision which I quoted may 1n all
fairness be assumed to represent the
attitude of shareholders of all banks.
The public are strongly in favor of
external supervision. But the gen-
eral managers and directors of banks
tand in the way. I have earnestly
and consistently sought to do my duty
in the interests of Canadian finances.
Eventually the more important changes
advocated will come. Secret man-
agement must end. But T hav not
the patience to await these cha
nor the disposition to .quletly toler-
ate banking  practice that - has 0~
duced so much-loss and which looms
a dark cloud on an otherwise fair out-
look. Therefore, I have asked the pri-
vilege ‘of ' retirement. The »future of
the bank will remain a subject of
great (interest to me. .

AUGTION SALES.

i A R
AUCTION SALE OF

DWELLING PROPERTY

IN THE CITY OF TORONTO -

here will be ‘offered for sale by
P\;It"’llc’ Auction, at C. J. Townsend's
Auction Rooms, 66 and 68 King Street
East, Toronto, on saturday, 5th Febru-,
ary, 1910, at 12 o’clock -”:6 by virtue
of & Power of Sale contained in a cer-
tain mortgage whiéh will-he produe__ed
at the =ale, the following property:

Part of Lot No. 30, as shown on
Plan No. 572, being the southerly 17
feet ‘6 ‘inches of sald jot, and known
as street No. 138 Margueretta,

to be on the property: Two and one-
half storey se;:nl-detached brick dwel-
ling, seven rooms and bath, summer:
kitchen, verandah, hot water heating,
modern plumbing. ; ‘.

- PTERMS—Ten per cent. of the pur-
chase money to be paid down on the
day of sale; for bhalance terms will be
made known at the sale. For further

yparticulars apply to

JONES & LEONARD,

et

i ;
ESTATE NOTICES,

i i A e

IN THE HIGH COURT OF JUSTICE
—Judicial Notice to Creditors, Con-
tributories and Members of the
Toeronto Park Company, Limited.

—

Pursuant to the Windirlx-up order in
the matter of the above Company, dated
the sixth dav of January, A.D. 1910, the
urdersigned will .on Friday. the ele.vemh
day of February; A.D., 1910, at 10,20 o clock
in the forenoon at his chambers at Os-

igoode Hall, in the City of Toronto. ap-

polrit a permanent lauidator for the above
company apd let all parties then attend.
Dated at‘Tomnfo this twenty-first day
of January, A.D. 1910
J. A. C. CAMERON,
Official Referee,

i

JUDICIAL NOTICE TO CREDITORS,
Contributories, Shareholders and
Members of the McCann, Knox Mill-
ing Company, Limited.

PURSUANT to the Winding-Up Order
i this matter, the official referee will, on
Wednesday. the 2nd day of February, 1910,
at the hour of 4 o'clock in the afternoon,
at his chambers in the Home Life Build-
ing, corner Adelaide and Victoria-streets,
Torouto, appoint a permanent lquidator
of the above company. and let qll parties
then attend.

Dated this 22nd day of January, 1910.

ED. KAPPELLE,
% Official Referee.

i
HORSES AND CARRIAGES.

AWWMVW
(‘OOD HEAVY MARE IN FOAL TO

X heavy horze, for sale or exchange for
good work horse, 139 Curzon-street.

m
PERSONAL. i

it
ANCIENT ORDER OF HIBERNIANS,

Hamilton, require talent for enter-
tainment in Grand Opera House on Marech
17th next. Applications, terms, etc., to be
addressed E. J. Glavin. 7 Ferrie-street
East, before Feb. 1st, 1510, 454

The retirement of Hon. Clifford Sifton
from active politics will take place
when the present parliament runs its

ecourse, according to statements of his
close personal friends at Ottawa.

by - the test of convertibility; ~ Ry

Flats
E‘ST.W :

uch of the credit for these fayorable |

. Business Sndp
NTLEY, 3¢ VICTORIA

immediate sale a first-class " dry-
ness in Al business locality.
of about $6300. Will give a
Splendid turnover,
increasing every week, The
store is an Al solid brick building, with
fine large dwelling of 8 rooms
First-clags fixtures.

%00. An energetic business man or wo-
man can make money
g: once. Bentley, 3¢ Victoria.

STREET~
our hands

substantial discount.

and bath-
Wwill take

Investigate
Phone Main

b

Read This
VICTORIA—CHOICE
block of about 14 acres, situated just
north of - Upper Canada Coilege, wil
feet frontage.  Owner
has other interests requiring. cash, so has
1"’?,”}’," to sell, The city must grow north
land the nearer we get to spring the at-
Tler the demand will be. ¥ e
srap ‘at winter pricee see us
Land cloge by sold at $4000 per acre,
We are more than cutting this price in
two for quick sale. Quick action is neces-

ENTLEY, 3 VICTORIA.

show about 3200
1f you wanft a-
bege ting]

' PHONE
56

HELP WANTED.

RST - CLASS CHEF WANTED FOR|N
hotel in Hamilton; state salary. Ap-
ply box 7, Toronto World, Hamiiton. 561234

IRST - CLASS STOCK SALESMAN—
Good, industrial proposition. Give full
ication and experi-

particulars as to quali
ox 45, World. 5612

ence when answering.

N WISHING RETURN PASSAGE,
England or Scotland, apply to F.
Farnsworth, 1198 Queen West. - ed

ANTED—YOUNG MAN TO CLERK
and assist4n bar in temperance hotel,
Must be fair scholar. Apply at once, 962
Keele-street, West Toronto.

'ANTED — EXPERIENCED
| draftsmen. Box 43, World

BUSINESS CHANCES.

HULL

$0 weekly.
his Busineu,

rig, with complete sh
19 St. Lawrence Market.

OR SALE-—BUTCI!IER'S BUSINESS;

best paying concern in the city; easily
worked: small outlay; profits
Trial and guarantee given.
ic well known and i8 one of the greatest
ready money business in St. Lawrence
Price, $1000, including horse and
y outfit. Freeland.

. 234561

NTLEMAN « WITH EXCELLENT
commercial oconnections in Mexican
Republic; is open for business offer. Box

: 712345

ing, "Appls;
: 5

00D LIVE AND DEAD POULTRY
business, well enclosed, good

Price $50, or exchange for anyt

Freeiand, 19 St, Lawrence Market.

fon

AVE $10,000. WANT YOUNG PART-
$5000, to form import and
export company. Yearly profit

$22,500, Box 46, World.

will he]
561234

EMPERANCE HOTEL TO RENT,

West Toronto,/ Good business. Want
to sell furniture and fixtures. Fasy terms
to good man, or will rent furniture to re-
gponsible parties, For information, call at
or.ce at 962 Keele-street, West Toronto, 4

m
PATENTS.

ETHERSTONHAUGH,
- Star Building,
Toronto: also Montreal, Ottawa, Winni-
domestic and
tive . Pafentee'
% : ed,

PRy
‘“The Prospec

BUILDERS' MATERIAL.

3

¥ CONTRACTORS' SUPPLY CO.,
s Limited, Manning Chambers, crushed
stone, $1,10 per ton after Dec, 14, on wa-
gons, at Jarvis-sireet Whart, o ed?
LTRSS

. ANTIQUE FURNITURE.

The following improvements are said ANTIQUARY, /365
Yonge-street.
plate; works of art,

eic,, bought and sold.
Phone Main 2482, . ed?

MEDICAL. ;

Sheffield

SNIDER, 42 CARLTON ST., SPE-
jalist Stomach, 8kin, Blood, Urinary,
Varicocele,
Stricture; Hydrocele, all Nerv-

Solicitors, 18 Toronto Street, Toronto. | © Sexual Weaknesses; Male, F‘e-

SPECIALIST, DISEASES|
29 Carlton-street, ed™

R
IVE HL’NDRED NEATLY PRINTED
cards, billheads, or dodgers, one dol-

lar. Barnard, 246 Spadina. Telephone.
i giskivs ed7tt

_ARCHITECTS,

e
M EO. W. GOUINLOCK, ARCHITECT,
in 4508

Temple Building, Toronto, Mal

CARTAGE AND STORAGE.

e ———— P ¢
URRAH' FOR PLEASURE SLEIGHS.
Storage Corppany. gg:g

0S8. CRASHLEY, STORAGE, RE-
moving and packing, 3 years’ ex-
perience. Office, ley. Main 1070.
Warehouse, 126 John. ]

s Bl A
HLETE HOTEL, 28 YONGE ST.—
Accemmodation first-class, $15 and
182 a day. John F. Scholes,

edtf

YONGE AND
Wilton; central; electric light, steam
heated. Rates moderate.

——————————————————
LIVE BIRDS.

'WW

OPE’S BIRD S};’QRE. 199 QUEEN ST,

. Brady.

: EGAL CARDS.

ed]

& MACKENZIE—
Cgunty Crown
(formerly of

IRD, MONAHAN
James Baird, K, £
Attorney; T. Louis Monahap
& Mosiahan);
¥. Mackenzie—Barristers,.
veyancers, 2 Toronto-street, Toronto.

Sollcitors, Con-

Kenneth

WALLACE &
acdonald, 26 Queen-street ‘East.

| Toronto, -Ont, = -

| DENTIST SPECIALISTS.

| pulley, 4% in.

. ARTICLES FOR SALE.

D  GASOLINL ENGINES;
e, 2 cycle and 4 cycle; 3 b & .
2% h.p.; statfonary , 3 hip. to

ps; complete motor s, 16 t1. 45 B9
t ufacturers’ in Canads of

"

* )“A L -
| engines and fatnches. Write for cata-

e and prices. Canadian Gas ot
Lausches, Limited. No. 16 o b

I assértment novelties, 'cards, odditl
funhygrams, artistic. Adams, m°xo':‘§ :

i)

NEW_ COLUMBIA CYLINDER i

pute:mg:' I_i),ch: New -Ctolunlx‘bh ‘1o.m¢i
A ey ou-an%l- o choose
Bicycle Munsom 49 Yonge.  ° ﬁp@.@v

- ARTICLES WANTED.

your bicycle. Bicycle Muns
Yonge, i

(QNTARIO VETERAN CLAIMS LOCAT-
ed and unlocated, waited. Will pay
highest spot cash ce, ‘Muiholland ‘&
Company, 34 Victoria-street. A A%

‘ ' GRANTS, LOC
9 nd unlocated, purchased 1‘»:-A

tson, - Canada Life Buyil

OUTH = AFRICAN’ WARRANTE-
highest spot:cash paid. Mulholiand

& Co, %4 V‘ictgflt_reet,, Toronto. =~

HERuLliri." : :
S LVER'S HERB REMEDIES CURN
A-pllol.- eczema, - - g

ey .
sores, -varicose veins, plu&qu:ﬁ' ¢
rheumnatism. These never fail. . Office,
120" Bay-street, e Y i ¢

 MASSAGE.

p—

electricity. ‘Mrs, ' Colbran,
e e s

3§

\[ASSAGE (SCANDINAVIAN), M) ;
M ) B&le) or i

Corstantin, wick-a

Coll

]M[ASSAGE, VAPOR - AND_ showin 3

bathe, residential and transi b
tients taken. Mrs. Robinson, 504 ?m 1
ment-street... Phonie North 2453, AiAs

o

BUTCHERS.

mHE ONTARIO
West. - John~

trance, 44 Richmo
4. Queen-street East,’ .-
e :

L]

ROOFING.

VANIZED “IRON' ‘SKYLIGHTS&
Metal Ceilings, Cornjces, etc.. Dougias
Bros., 124 Adelaide- ‘:wa't_t:c 90

less_ex

street, opposit
| TOBACCO AND CIGARS. -

"A LIVE BOLLARD, WHOLES.
A P hibascmst, vs“gpn:;_.i}mz.

Phone M. 4543, ed

~ STOCK FOR SALE."
Yonusmln "HOGS FOR
delivered when

/ “what you . wan
: "Sm_gﬁ’kst_eﬂng’. Ont.

o N

Nsw,amac ESIDENCE, B
Pickering Station, G.T.R.; well '
bk g gl‘vd ':':3;*;2&.‘ ;"';Mpd
sale ¢ 5 ? § ; 5
F. M. Chgpmn. Pickering. . . . .

¥ ; e A'RT. £ wELR
J. w. L. . FORSTER,. PORT

1 Painting. Roo. ms 24 West Kinug '

bﬂﬁ(
© MONEY TO LOAN. '

AT LOWEST  RATES,  PRIVATE
. funds on !mwovu‘praeuy‘, Wi
Postlethwaite. aRoom 446 n:dmtlﬁ
Life .Chambers. . :
OANS NEGOTIATED — LOWEST
L tates. Brokers’ Agemcy, Ltd., 165 Bay
street. hall v WD
LOANS. it

M

sso 000-—5% PER CENT., CITY,
’ ‘farm, bufldi loans. Morte

es-purchased. Comm, n ¥

nclds, 77 Victoria, Toronto.

" MARRIAGE LICENSES.
A ————— -

FreED v FLETT,DRUGGIST,

op. Portland. Open evenings,  No' wit-

e r——— | 105505 700 .o

HOUSE MOVING.

MOVING AND RAISING
done.. J. Nelson; 106 Jarvis-street, ed

MINING ENGINEER.

M .

B.. TYRRELL, CONFED. LIFRE
J Buflding, Minin properties sxam-
ined, reports furnished, development di-
rected, mines managed. Cod

LIST OF PULLEYS AND SHAFTING.

W
+ IRON SHAFT, 6 FT, X 1} IN. DIAM.;

1 eplit pulley, 6 in. x 26 in. alam,; 1
split pulley, 614 in..x 14 in. diam.; 1 start-
ing vod, b ft. 41n. x % in. diam., with twe
prongs; 1 jack shaft, 2 ft. 5 in,, x 1% in.
diam.; 2 pulley T% in, dlam,;

irons, 3% x
1 iron shaft, 8:ft. x 1% in. diam:; leollﬂ‘i

1 fron shaft, 2 ft. 6 in. x:1 im/ dlasn, ;-
pulley iron, 2% in. x18in. diam.; 1

iron, 8% in_ x 6 in. diam; 1 iron sha ‘

x 2 in.-4dlam.; 1 iron pulley, 4 in. x % in.
diam.; 2 iron pulleys, 4% in. x'12 in. ddam.;
1 iron shaft, 14 ft. x 1% in. dam.; 1 split

pulley, 10 in. x 1§ in. diam.; 1iron shaft, 4ft, -

6in, x 2% in. diam,, with two collars;

split pulley, 8% in..x.18 in, diam.: 1 split

pulley, 8% in. x 3 in. diam,; 1 split. pul- %

ley, 4% in. x 26 in. diam.; 1 split pulley, 33

in. x 24 in. diam,: 1 split pulley, 8% in. x

in. diam.; 1 split pulley, 6% in. x. 2

diam.; 1 split

1 split pulley, 5% in. x 18 in. diam.; 1 spl
R 1;6? in. diam,; 1. |

ley, n. x 14% in, diam.; 1 spl}

45 . x 145 In. diam.; 1 split pulley, 0

in. x 9 in. dlam.; 1 split pulley, 5% in.

§ in, diam.; 1 fron pulley, 3 in. x 6% in

diam,; T s, th oll .

ing paper machine complete; 1

{from engraving room, complete, Apply 1

J. Lang, superintendent. World Buildin

FLORISTS,

\?EAL—HEADQUARTERB FOR FLORe
-~ al wreaths--354 Queen West, Colleg
3769; 11 Queen East, Maip 373%. Night an
Sunday phone, Main 5724. - ; edl

CARPENTER AND CONTRACTOR

ANK W. MACLEAN, BARRISTER,
Solicitor, Notary Public, 34 Victoria-
;;&ut. Private funds to loan. Phone M.

b’ 4r
‘ARRWOOD FLOORS LAID A
finished. Alterations and repairs gl

prompt aftemtion. Geo, Proctor, 8%
merston-avenue, Phone Coll. 2295,

|

Sum- VALENTINE DAY—IMN

A Goop CASH PRICE PAID st; &
o

ASSAGE, - BATHS AND MEDICA 1

4 agents.

marriage licenses, 6507 West Quéen, & :
od

ley, 9 in. x 18% in. dlam.&

e
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