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mentioned, but I arn satisfied with the min-
ister's explanation. I ar n ft trying to go
beyond the ternis of the item, but I wished
to know if those magazines were included
within its scope.

Mr. DUNNING: les.

Mr. BENNETT: 0f course to me this is
most iliquitous. In ail the resolutions I can-
nlot conceive of anything quite as bad. Con-
frontod with a situation that admits into this
country bundreds of thousands of Amnerican
magazines of ail types and kinds we are now
stating that we are going to help the domestic
magazines by giving them freedom from excise
tax and freedom from a sales tax on ink.
Thon we turn t0 the tariff and say that we
are going te make the Canadian people pay
half the rebate of duties. In other words al
Canadian taxpayers have to reward one set
of publishers by paying haîf the amount of
monley they pay in, because there is a rebate
of fifty per cent of the fax paid.

Lt is woll known that hefore 1930 one pub-
lisher was buying his magazine paper from
the United States. Ho paid a dufy on that
paper, and reccived a fifty per cent rebate,
whieli we abolisbed.

Mr. DUNNING: Eighfy per cent, was it
not?

Mr. BENNETT: Eigbty per cent, was it?
I thought it wvas reduced f0 fiffy per cent.
Now, in view of w bat lias franspired under
the Canada-United States trade agreement
wo have ail these magazines coming into
Canada and making a desperate effort to get
circulation in tbis Counfry. Despife what bias
been said, we get nofbing by way of revenue
on advertising. An advertising charge in the
way of taxation is nothing n0w; if is a eus-
fomary procedure in many countrios. Some
of fhem make a flat advertising fax. We are
losing haîf a million dollars, to begin with,
whieb is a suhstantial sum of mriney.

We are now going further, and we say that
we are going f0 relieve a certain type of pub-
lication, nef the daily newspaper on its print-
ing paper, and flot the daily newspaper on
its printing ink. We are geing invidiously to
pick ouf certain classes, and they are those
who use the papor thus bougbf exclusively
in the production of quarterly, bi-monfhly,
montbly and semi-monthly magazines, and
weeekly lit erry papers unbound. f-low print-
ing ink would hoe used on a liferary paper
bound would ho difficult to undersfand. They
might use it at firsf; I fbought tbe hion. ruera-
ber for Huron North was coming fe, that

[NMr. Dèachmiaii.]

point. 1 did not hear clearly what hie said
Lt strikes me that the item as if reads is not
verv clear. Does it carry the full rate of
eight per cent, or hall the rate?

Mr. DUNNING: The full rate.

Mr. BENNETT: We have raised the sales
tax by two per cent on aIl other people wbo
have te do with the production of magazines
or papers. But wifhin a selected group wo
have said that not ýonly bave we not raised
it but we bave taken if off altogether. The
weekly newspaper in Canada lias a harder row
te hoe than bas the magazine. I read of a
magazine with a circulation of one-quarter of
a million and we are now saying te them
that if fbey will import their paper, we
wdll saddle on the Canadian taxpayer fiffy per
cent of ail the money they pay for duty. We
say to tbem that on tbe ink as well as the
printing paper they buy, we will free them
from sales fax. A small weekly newspaper in
some remote village with a circulation of 1,000
or 1,200 is forced to pay the regular sales tax.
I tbink this is tbe mosf unfair discrimination
in favour of one select group. 0f course it is
done because of tIse propagan-da which was
carried on fhroughout the country and with
wbicb we are all familiar. Affer what was
done in 1930 1 dio not think a week passed
when I was net attacked in some of these
papers, and I suppose I sbaîl continue to be
aftaclced. However thaf is not a matter of
importance. I suppose there will he a
corresponding laudafion of the gevernmont for
all that it bias done.

Mr. DUNNING: I shahl feel bopeful for
thaf.

Mr. BENNETT: The hion, gentleman has
taken every means te secure it.

Mr. DUNNING: I think I arn enfitled te
it.

Mr. BENNETT: If they are se ungratefu]
as tu pass the bion, gentleman by, I will ho
amazed. Is the action tise government is
faking quit e fair? Immediately this budget
wxas announced certain ink prýoducers in the
United States began te try te sell their inks
in Canada. These inks wvill ho free of sales
tax. Item 1060 shows a drawback of flfty per
cent on paper of all kinds, when used by the
publisher or prinfer in Canada in the pro-
duction of periodical publications enjoying
secend-class mailing privileges. There are aIse
other provisions witb regard te ink, but for
the moment I cannot turn tbe-m up. I pro-
test againsf this as being most unfair dis-
crimination in faveur of a particular publisher.


