206

205 [FEBRUARY 8, 1898]

Now I have endeavoured to cover the! The MINISTER OF RAILWAYS AND
general features of this contract as carefully CANALS. Three hundred to three hundred
and as fully as I could, and now I proceed and fifty miles from the Chilkat Inlet. This
to give a synopsis of the differert sections:B power, you will observe, was held in re-
of. the Bill. The contract is dated 25th: serve. There has been as yet, no charter
January last and is executed by the Min- ' granted by Parliament for the construction
ister of Railways through the Minister of of a line through the Chilkat Pass. We an-
Inland Revenue, I being myself absent, and ' ticipated that an application might be made.

the Minister of the Interior on one part,
and Mackenzie & Mann on the other.’
Under the first clause the contractors co-
venant to build a railway with proper ter-:
minal facilities from the navigable waters
of the Stikine River in British Columbia
at or near the mouth of Telegraph Creek,
Glenora. or the mouth of Clear Water River !
to the navigable rivers of Teslin Lake, an
estimated distance of about 150 miles, by the
1st of September, 1838. The railway is to be
of the general standard and gauge of the
Kaslo and Slocan Railway in British Colum-
bia. Owing to the extreme urgency and
reed of having trains over the line as soon
as possible, and not later than the ist of.

September, a proviso is added that, for the
rurposes of the season of 1898, and of .

complying with the requirements of the:
contract as to completion, It shall be suffi-.
cient if on or before that day the contract-'
ors have the track laid so as to permit of:
the operation of the railway, although the
whole work be not fully completed so as’
to entitle the company to claim acceptance
of the road by the Government, or to earn:
its land subsidy. As time will not permit of
pilans being made., submitted and approved
of in the usual way before location of the
line of railway, and before the work of"
construction is carried on, for the protec-.
tion of the Goverument. and to prevent au |
undue extension of the line and larger mile-
age, the jand subsidy, it is provided, shall:
not be allowed upon a larger mileage than'

the Minister considers 1easonably necessary |

for covering the distance between the ter—
minal poiats.
Clause Ne¢. 2 provides for the subm!ssion

The same view which the contractors had
" that this was the most desirable of all routes
 to build would influence contractors or pro-
moters to take up this enterprise, and the
" Government thought that it would be only
reasonable, since we refused to allow, or
I to encourage or aid the construction of a
{ line via the Chilkat Pass to Fort Selkirk,
: by Mackenzie, Mann and those with whom
‘they were ass.ciated, but induced them to
' take up this other worL. on an all-Canadian
route, not to allow any other company to be
incorporated for the purpose of constructing
a road that would enter into direct and
‘probablv successful competition with the
ali-Canadian line built by these contractors.

Now it is needless for me to add that the
land subsidy is ouly contracted for in re-
spect of the line from the Stikine River to
Teslin Lake ; with respect to the other lines
and branches mentioded, the Government
assumes no obligations to ask Parliament
for a grant in aid of their construction. It
'is further provided in the second clause
that the Act of incorporation of the com-
pany shall give the company power to
Luild wharfs and docks, to acquire and
operate steam and other vessels in conaec-
tion with its railway; to erect tele«rraph and
‘ telephone lines; to carry on mining and
smelting operations, and other incidental
. powers connected with the development of
the mines ; the power to issue land grant
bends and bonds to secure the company’s
undertaking.

Clause No. 3 provides that upon the
. incorporation of the company and the
assignment of the contract to the company
by the contractors, and the commpany’s co-

to Parliament, at the next session. of a' . venanting with the Government to carry
Bill to confirm the contract and to authorize i out the same, and upon the railway from
the terms thereof belng performed and for ! Stikine River to Teslin Lake being completed
the incorporating a company with power | #nd accepted by the Government, the con-
to acquire and contract. and to carry out tractors shall then, but not before, be re-
its provisions, and power aiso to build and .lieved from personal responsibility there-
operate the railway I have described, to- under, and the company shall be substi-
gether with an extension thereof and branch tuted for Messrs. Mackenzie & Mann, and
lines ; the most Important of which is an : the company shall be deemed to be the con-
extension southward into British Columbia : tractors and shall be bound to cairy out
to a point capable of being made an ocean | ; ! the work contracted to be performed.

port, and an extension northward to Daw- . Now, Sir, I come to clause 4. This clause
son City. Power is" contemplated by this ! is what has been characterlzed or will be
clause to be given the company to build a ' | ' characterized, I suppose, as the monopoly
line when, but not before, the Governor inclause. I want to put the facts before

Council may consent, from Lynn Canal to
Fort Selkirk
_ Mr. HAGGART. What distance is that ?

The MINISTBR OF RAILWAYS AND
CANALS. From the Chilkat Pass.

‘Mr. HAGGART. How many ‘miles ?

this House, at all events, as they strike my
mind, and I claim that this clause, instead
of being objectionable, 18 one of the most,
it not the mest, defensible clauses in a con-
tract composea of defensible clauses from
beginning to end.” I think that this clause

ocught properly to be eal!ed, not & monopoly'



