he North American Free Trade Agreement
entered into force for Canada, the United
States and Mexico on January 1, 1994,
Designed to foster increased trade and investment
among the partners, the NAFTA contains an ambi-
tious schedule for tariff elimination and reduction
of non-tariff barriers, as well as comprehensive
provisions on the conduct of business in the free
trade area. These include disciplines on the regulation
f investment, services, intellectual property, competi-
qon and the temporary entry of business persons.

‘he NAFTA did not affect the tariff phase-out of
Canada-U.S. FTA, which was completed on -
uary 1, 1998. As of that date, virtually all tariffs
anada-U.S. trade in originating goods were

e completed in mid-1998. Also at the March 1997
Commission meeting, Ministers committed to the
 establishment of a NAFTA Co-ordinating Secretariat
to strengthen NAFTA implementation and improve
coherence across the NAFTA work program. They
also received and adopted reports regarding the work
of the over 30 trilateral committees and working
groups. These bodies were established under the
Agreement to further facilitate trade and investment,
and to ensure effective implementation and adminis-
tration of the NAFTA’ rules. Canada is pursuing
work on, in particular, rules of origin, customs, agri-
cultural trade and subsidies, standards, government
procurement, investment, services and temporary
entry of business people.

Total trade and investment among Canada, Mexico
and the United States has increased substantially
since the NAFTA was implemented in 1994 as has
Canada’s merchandise trade with both the United
States and Mexico. Two-way merchandise trade




