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(v) an enterprise of one of the Contracting States shall not be deemed
to have a permanent establishment in the other Contracting State
merely because it carries on business in that other Contracting
State through a broker, general commission agent or any other
agent of an independent status, where such person is acting in the
ordinary course of his business;

(vi) the fact that a corporation of one of the Contracting States controls
or is controlled by a corporation which is a corporation of the other
Contracting State, or which carries on business in that othe*
Contracting State (whether through a permanent establishment or
otherwise), shall not of itself constitute either corporation a per-
manent establishment of the other;

(vii) an enterprise of one of the Contracting States shall be deemed %0

“have a permanent establishment in the other Contracting State if

(aa) it carries on supervisory activities in that other Contracting
State for more than twelve months in connection with a c0?”
struction, installation or assembly project which is being %"
dertaken in that other Contracting State, or

(bb) it carries on a business which consists in whole or in part ‘.’f
providing in that other Contracting State the services of publlc
entertainers referred to in paragraph 3 of Article X;

(1) the term “competent authority” means, in the case of Canada, the
Minister of National Revenue or his authorized representative; a%;
in the case of Japan, the Minister of Finance or his authoriz®
. representative.
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2. In the application of this Convention by one of the Contracting States,
term not otherwise defined shall, unless the context otherwise requires, have
meaning which it has under the laws of that Contracting State relating 10
taxes which are the subject of this Convention.

ARrTICLE III.

1. The profits of an enterprise of one of the Contracting States shall not b:
subject to the tax of the other Contracting State unless the enterprise carries ©
business in that other Contracting State through a permanent establishm®
situated therein. If the enterprise carries on business as aforesaid, the profits n
the enterprise may be taxed in that other Contracting State, but only so mu¢

of them as is attributable to that permanent establishment.
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2. Where an enterprise of one of the Contracting States carries on busme:»

in the other Contracting State through a permanent establishment Situa%ts
therein, there shall be attributed to that permanent establishment the Pro,se
which it might be expected to make if it were a distinct and separate enteljp,r1
engaged in the same or similar activities under the same or similar conditi
and dealing wholly independently with the enterprise of which it is a perman
establishment.
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3. In the determination of the profits of a permanent establishment thef)f

shall be allowed as deductions expenses which are incurred for the purp‘oses-ve
the permanent establishment, including executive and general administ’@ : ot
expenses so incurred, whether in the Contracting State in which the perman
establishment is situated or elsewhere.
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4. No profits shall be attributed to a permanent establishment by rea's‘mfof
the mere purchase by that permanent establishment of goods or merchandisé
the enterprise.



