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responge, themfors, wea 0 mlex cherier Hoensing whils at the seme time prowoting scheduied
services walch were dependent on capfive n*'éllu: paying high farez.  Subsequent refoims, in
the 19705, began 10 reflect an atempt o develop a more lverel regime , with the sim of improving
efficiency and reducing costs, while at the same tme stll offering soree protection to scheduled
carriers. Domestic charters {Charter Clazs Canada Faree), for sxample, were stared in 1977 {In
fact the first one had been initiated by Sun Tours the previovs vear but their service between
Vancouver and Toronto operate via U.S. airpors with connections to Canada being by a bus
service’ Subsequenty, after 1973, restricted (e.g. by advanced hooking requirements,
rinimw stay conditions, rebooking fees for changes of flight, ete.) charter class fares designed
1o atteact dizeretionary travellers were permitted on schedvled flightz. Even here, however, fates
had 0 be shown to cover variable cost3. o

et tha-vegignal-lavel-the- policy of -belianizetion—~which hed reeched i*s zenith in the lete-19€02

with key Ministerial stasements in 1965, 1966 and 1962 dividing the market between designaed
carriers, began 0 hieakdown!®.  The official policy wag 1o divided the country into five recional
marxets each with a single, regulated regional carvier - the 'preferred vehicle' - 1o supplement the
national networks of Air Canada and CP Air. Biitish Colwmbia and western Alberta was 1o be
the domain of Pacific Western Airlines; Saskarchewan, Manitoba and northwest Ontario that of
Transair; the remainder of Ontario and Quebec that of Nordair; all of the Province of Quebec east

.of .HOIIUE&] ﬂmt.of_QuabecaiI; and the Atlantic. provinces and Montreal that of Eastern Provincial

Alrlinez.
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In an effort to ensure that the system which developed would not require federal subsidies, the
policy involved the transfer of some Alr Canada and CP Air rontes 1o the regionals and protection
for their services!*. The problem with such s policy was that it sncouraged the regional sirlines
1o purchase jetaircraft. These proved uneconomical in the absence of the ability both, becavse of
the size of markets, o exploit economies of density on the designated routes and, becavse of
legal conztaints, o extend networks beyond the regional domaini®.  The werger of the
financialiy ailing Transair with Pacific Western in 1977 effectively meant the beginning of the end
of this policyi®.
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