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Canadian Trade Review 
A Quarterly  Review of Canada's Trade  Performance 

First Quarter 2002 

This trade and investment quarterly reports on Canada's economic growth in the first quarter of 
2002, and highlights our trade and investment performance in key sectors and markets. 

Trade Sector was Essential for Stellar Economic 
Performance in the First Quarter 
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Table 1: Canada's Economic and Trade Indicators 

Percent Change at Annual Rates 

First Quarter 2002 over Fou rth Quarter 2001 

Real GDP (annualized) 	 6.0 

Employment (quarterly increase, level) 	 170,000 

Rate of Unemployment (first quarter average in percent) 	 7.8 

Consumer Price Index 
(first quarter 2002 over first quarter 2001, percent change)  

All Items 	 1.5 

Core (exdudes food and energy) 	 2.0 

Canadian $ in U.S. Funds (first quarter average) 	 0.6271 

Exports of Goods and Services (based on current dollars) 	 12.1 

Imports of Goods and Services (based on current dollars) 	 8.4 

Source: Statistics Canada. 

Job creation also increased during the quarter. A net 
increase of 170,000 jobs was reported for the entire 
quarter, although job growth was limited in February. 
Despite the growth in the number of jobs, the average 
unemployment rate rose to 7.8% from 7.6% in the 
previous quarter. 

Overall, inflation in the first quarter was 1.5%, up from 
1.1% in the last quarter of 2001, although core 

inflation (excluding food and energy) was 2.0%, up from 
1.8% in the previous quarter. Inflation thus remained 
comfortably within the target range of 1% to 3% that has 
been established by the Bank of Canada. 

The average U.S. dollar value of the Canadian dollar in the 
first quarter was US$0.6271—a marginal 0.9% 
depreciation from US$0.6328 in the previous quarter. 

1 To make quarterly data comparable to annual data, the quarterly figures for trade in goods and services are adjusted for seasonality and are 
expressed at annual rates by raising them four times, i.e. seasonally adjusted annual rates (s.a.a.r.) Unless otherwise noted, all figures, with the 
exception of investment figures, are expressed on an s.a.a.r basis. 
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Canadas  real gross domestic product 
(GDP) increased by 6.0% on an 
annualized basis' in the first quarter of 
2002—more than twice the rate recorded 
for the fourth quarter of 2001 (2.9%) and 
the best quarterly economic performance 
recorded since the fourth quarter of 1999. 
At this rate, the Canadian economy also 
outpaced the U.S. economy, which, 
according to preliminary estimates, grew 
by 5.6% in the first quarter. Increased 
exports and a drawdown of inventories 
were the main contributors to Canadian 
economic growth in the quarter. Robust 
consumer spending and a steep increase 
in housing investment fuelled domestic 
demand, some of which was met by 
growing imports. Manufacturing reversed 
five quarters of decline, which helped 
reverse four quarters of decline in exports 
overall and five quarters of decline in 
imports. 


