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banks, and yet it provides safeguards that amply pro-
tect the depositors and noteiolders. It has so far worked
admirably for the convenience of the banks® customers
and of the publicatlarge. Iis provisions relating 20 cir-
culation have satisfied cvery requirement as to clasticity
and safety.  While the banks on the basis of therr pre-
sent capital have the power to issue about $60,000,00¢s
of notes, the actual issues have ranged between a maxi-
mum of $36,000,000 and a minimum of S30,000,00x,

showing that their liberal powers of issue have been !

exercised with conservatism and have not proved a
temptation to inflation. The entire freedom of the ar-
culation to contract and expand in adaplation to the
changing requirements of business has shown its hene.
ficial results in the modesateness and steadiness in the

According to the recent bulletin of the American
Iron and Steel Association, the total production of pig
iron in the United States in 18S9 was 7,604,325 tons,
in gross, being an iucrease over 1888 Of 1,114,757 tons,
This is ~n increase of over 17 per cent. “The uet pro-
duction in tons was S.517.008 in 1889, against 7.208,-
507 in 188%

The 1ist of commercial failures in Canada during 1539
shows a considerable increase vver each of the five yenrs
preceding.  The number of failures, for 1889 was 1747,

! and the amount of liabilities S14.328.884, against 1667

mate of interest previously unknown: and no case of !

failure has occurred in which the notcholders have
faile . to be paid in full.

Y ¢ know of 1o system that more closely conforms to
the, best and broadest cconomic ideals of banking :
none better calculated to afford the largest possible
public accommoiation : none better adapted to insurea
safe utilization of the surplus Ialances of the people :
aud sione beter qualified to supply the daily fluctuating
wants of trade with a sufe and convenient circelating
mediun.

The only point in the constitution of the banks that
can be regarded as open to =crious objection is the pro-
vision which compuls them to hold one-half their
reserves in the form of Dominion notes.  This places
them ina position of partial association with the Donin-
ion finances, inconsistenm with pure banking principles,
and wkich wight under easily conccivable circum.
stances involve them in amlarmassment. it is, how-
cver. the sort of penalty that governments restinng on
an expanded financial basis are too pronce to exact when
grnting banking privileges, as our own banks well
kitow 1o their cost and confusion.

Thie Bullclin then gocs on at some length to givea
description of the Amernican banking system and s
dependence_on the national government, peinting out
the defects in the system, after which it cleses as fol-
lows:

Nothing but the grossest fatuity could permit Cana-
diaa legislators to grtuitonsly subject the vital cur-
fone} arangements of the country to the convenicnce
amd the cruel mercics of the Government.  No such
cxpedient is ucedful to protect the notcholders, whoare
akeady superabundantly guarmnteed.  Under existing
law. the netes arc a finst charge on the enlire assets of
the banks with the duplicate liability of the stock-
bolders added : and just what tiat means in plain
figures will appear from the following statament. as for
Nerv. 3o, 1859 :

Asscts created by mid-up capital.  § 60,190.000

- - reserve funds or

COSHIPINS T il e eeaee 20, 10.000
ATl otheT A eneceecenraree e eeeecenns 172.630.000
$232.9%0.000

Double Hability eeeecceeee e e 60,190,000
Total a...uueeeeee. - - §313,170.000

The amount of notes outstanding ut the same date
WIS $34.900,000. showing that the circulation was
oaly 11 per cent. of the mmnount of assels pledged
asa firct resource for its redemption.  The notcholders
of Canada nced desire no better guarantee than this ;
and if they are wise cnough to learn from the unfor-
lunate expericnce of their ncighbors in mixing cur-
reney amangements with Treasury finances, they will
Iver permit resortto any such vitiation of banking
funetions within their domain,
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in number and $13.974.757 in amount for 1sss. Cop-
sidered by provinees. we find that Ontariv shows a
small decrease from 158 in the munber of failures, and
a slight increase in amount.  The maritime provaaces
and Manitoba all show a decrease in both number and
amount, while the provinces of OQuelee and Bntsh
Columbia show ven decided increaw., tizat of QOuelee
being 169in number and 52,559,251 1 amount.

Speaking of the bLili relating o cheques, bills of
exchange and promissory ziotes now hefore the Dami.
nion Parliament. the Star of this city says: ** If the
bill is passed, it will intraduce into Canada the Euglish
system of crossing cheques. v simply drawing two
pamlle] transverse lines an a chequie. with or without
the name of a bank written between, the drawer can
make sure that his banker will only pay the amount of
the cheque through another banker, T his sastan putsa
<crious obstacle in the way of cheques being cashied
by persons who have o right to cash them, and also
affords a means of tracing to its completion any trans-
action by cheque By crossing a cheque with the name
of the payee™s banker. it is made aleolutely  certain
that the money will only he mid o the credit of the
Jayee’s account.””

GUARANTEE COMPANY OF NORTH AMERICA.

Theannual reportof thissterling company, witich we
lay Eefore our readers in this issue, fully justifies the
cxpectation which its past success has created, for itis
a report of increased public patronage and of increased
financial strength ample to meet that Ptronage We
nced 1ot teil our readers that this company is both the
oldest and strongest on this continent, but they may
not kuow that it is also the sceond largest guarmntee
company in the world. Year by year it has added to
its patrous the most influcntial corporations and finan-
cial institutions in the countyy, 215 of which in the
United States alone have been added during the past
year, making atotal of 1.250 there whose cmployees are
bouded by the company. The entire issuc of bonds

was increased last vear by 11,006, and the total amount
atrisk on December 315t was $37.175.074. A\ belter
view nay be had of the prozress made if we compare a
few important items for the past three years:

1857 1SS 15%.
Cash Capitalecenae covnen canne. $300.000  Sz05.600  Sing.b00
N Ul e e tivieanraanns [B37 170816 33,
Surplus asto policy-Lolders. .. .. 435316 375416 526, 00
Premium Income. ... eeevecenn 03.539 228533 253319

Total bomls in forer, ammount. . 28104.283 300055.700 J7IN0Ty
Toal Resources...... 933.536 985373 LauSg3o



